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Directors Liable Bond Given Secure 
Depositors 


The directors bank, financially weakened condi- 
tion, who execute bond, guaranting the solvency the bank 
and securing the depositors against loss through allowing their 
deposits remain the bank, will not permitted 
escape liability their obligation after the failure the 
bank showing oral understanding between them and 
the bank examiner that the bond was returned them 
soon the bank’s borrowings had been reduced. White 
Commonwealth, Supreme Court Appeals Virginia, 

The action was brought the bond after the closing 
the bank. facts showed that Richardson, chief 
bank examiner, about the first January, 1922, fcund that 
the bank appeared indebted, for money borrowed, 
something over (as matter fact was $81,600), 
for which had pledged collateral $58,000 bonds and 
bills receivable. was not satisfied with the situation even 
found it. his judgment such borrowing bank 
whose capital stock was only $15,000 indicated unsound 
methods. was unwilling that business should on, and 
his instance this bond, which prepared, was executed 
the bank’s directors: 

Know all men these presents that the undersigned, con- 
sideration the sum $10.00 paid them and before the 
signing, ensealing and delivery these presents, the receipt whereof 
hereby acknowledged, are held and firmly bound unto the Com- 
monwealth Virginia the full sum Seventy-five Thousand 
Dollars ($75,000.00), for the payment which well and truly 
made bind ourselves, jointly and severally, our heirs, executors, 
administrators and assigns, firmly these presents, and 
hereby waive the benefit our homestead exemption this debt, 
obligation undertaking. 
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The condition the above obligation such that, whereas 
has been necessary for the Farmers Bank Oak Hall, Horsey, 
Virginia, borrow from time time sum excess Thirty- 
four Thousand Dollars ($34,000.00), and may necessary 
borrow additional amounts from time time the future, the 
gradual decline the deposits this bank have not been offset 
new deposits, and order borrow these funds has been 
necessary pledge the bank’s bills receivable and bonds 
amount exceeding Fifty-eight Thousand Dollars and will neces- 
sary when additional funds are borrowed pledge further its bills 
receivable and bonds, thus leaving the bank owing its depositors 
more than Seventy-five Thousand Dollars, and not having assets under 
its control sufficient offset such liability; and whereas, among its 
bonds and bills receivable there are certain losses which 
the present time cannot definitely determined; and whereas, the 
obligors herein, being the officers and directors the said Farmers 
Bank Oak Hall, Horsey, Virginia, and charged with the proper 
administration the business the said bank and the protection 
its depositors, desire continue business, believing that they 
can safely so, are the same time desirous guaranteeing 
the several depositors the said Farmers Bank Oak Hall, 
Horsey, Virginia, the solvency that institution and the payment 
due course all its deposits whenever demand therefore shall 
made; 

Now, therefore, the obligors herein will indemnify and save 
harmless all the depositors the said Farmers Bank Oak Hall, 
Horsey, Virginia, against loss reason the inability the said 
bank meet its obligations whenever demand therefor shall 
made, then this obligation void, otherwise remain full 
force and virtue. 

And the said obligors hereby expressly agree that case 
breach the foregoing condition, that the depositors either all 
any number them, shall have joint separate right action 
hereunder, their election, the name the Commonwealth 
Virginia, for their use and benefit. 

Witness the following signatures and seals Horsey, Virginia, 
this 3rd day January, 1922. 

(Signatures). 


The defendants, way defense, offered testimony 
the effect that the bond “was given cover only excess 
borrowing, believed have been about $34,000, 
deposits made before that particular indebtedness had been 
paid.” 
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One the directors, whom the bond had. been signed, 
had been allowed to, would have testified follows: 


Well, was generally understood the directors themselves 
who were present when was told Mr. Richardson that the 
bond was delivered back when our borrowing had been 
brought down, the excess money that had borrowed, was paid 
back. 


The proffered testimony, however, was rejected the 
court and the signers the bond were held liable. The fol- 
lowing paragraphs are quoted from the courts opinion: 


true that there was statute which authorized the banking 
department demand the execution this bond—certainly none 
which terms conferred that power—but, when the state corporation 
commission, after such examination, finds that the banking laws 
the state are not being fully observed, that there are any 
irregularities practiced, that there danger impairment 
capital, may give notice and ask for the appointment receiver, 
and may, when deemed necessary for public interests, once close 
the doors any bank without notice. Code, 4121, now section 
4149 (52). 

The directors, this instance, were desirous continuing busi- 
ness, and their election they were permitted so, provided 
they were willing pledge their personal credit. course they 
were not obliged make any such pledge, but there was reason 
why they should not have been permitted make it, and they did 
make furtherance what they then believed was their own 
interest. 

real permanent improvement followed. Milton Lang, 
cashier, died March, 1927. Four days later the bank was closed 
and Merritt Chandler was appointed receiver, and has admittedly 
discharged his duties well. took over its assets among which 
was the bond judgment. Deposits were then $83,641.83. 
ascertained that overdrafts amounted which $23,- 
143.95 were the overdrafts James Hartman and Mary 
Hartman, his wife. Mr. Hartman’s overdrafts began 1922. 
Those made his wife began They gradually increased 
the close business and were not generally known; indeed, 
far the record shows, knowledge was confined the cashier. 
Mr. Bristow, commissioner insurance and banking, gives 
this reason for his failure uncover them: sheets showing 
these overdrafts were not their proper place the time, not 
the ledger.” Nothing has been paid them and they are probably 
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When Mr. Chandler, the receiver, qualified there was due, 
have seen, depositors $33,641.83. has paid them per 
cent. their claim, and will probably able make another 
distribution per cent. was still due them, June 
1931, $20,882.62. has hand the Hartman overdrafts, 
and claims made chips and whetstones, amount 
also worthless. 

From this appears that, but for the Hartman overdrafts, 
bank, when went out business, would have been able pay its 
debts, but its stockholders’ equity had been wiped out. The jury 
has found that was insolvent from the date the bond the 
date its failure. Captain Frank Marshall testified that was 
elected director 1925, and served such for two years, and 
resigned because thought was insolvent, and that his judg- 
ment was insolvent when went into office. 

December 21, 1926, Mrs. McCready made deposit $2,500, 
which was put savings account, and was still the credit that 
account when the bank failed. She has been paid the receiver 
$1,875, and was for the balance due that this action was brought. 
are cited many cases which lay down the fundamental 
rule, not here questioned, that the construction contracts 
must look the intentions the parties, among which are Talbott 
Richmond Danville Co., Grat. (72 Va.) 685; Chesapeake 
Tel. Co. Wythe Mut. Tel. Co., 142 Va. 529, 129 389, 
392; Chesapeake Canal Co. Hill, Wall. 94, Ed. 
64; but equally fundamental that there must something 
construe. “The province construction lies wholly within the 
domain ambiguity.” Hamilton Rathbone, 175 414, 
Ct. 155, 158, Ed. 219; Kennard Travelers’ Protective 
Ass’n, 157 Va. 160 38. 

“While the court, construing contract, may take into view 
the circumstances under which was made, yet, when breach 
averred, its language must determine what the parties 
have bound themselves. Courts are not authorized make contracts 
for them add any stipulation which they have not seen 
Co., 106 Va. 223, 551, 552, (N. S.) 1184. 

“The general principle that evidence contemporaneous parol 
agreement not admissible vary contradict the terms 
valid written instrument, except cases fraud mistake, 
familiar and well established that citation authority its support 
would seem superfluous. principle founded wisdom, 
and cannot too carefully guarded. Upon its enforcement the 
certainty and sanctity written contracts depend, and its violation 
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would destructive the most solemn transactions life. This 
court has often, elaborate opinions, discussed this subject, and 
adhered without variation the rule evidence adverted to, 
established axiom our jurisprudence, that nothing further can 
added without useless repetition.” Slaughter Smither, Va. 
202, 544. See, also, Lynnhaven Beach Park Co. 
Moore, 156 Va. 683, 158 896; Williston Contracts, 810. 

Other cases the same effect without number might cited. 
They serve but reaffirm the hoary rule which forbids the use 
parol evidence alter, vary, contradict, the terms written 
instrument. 

The bond, terms too plain misunderstood even the 
most captious critics, tells that its makers were desirous 
guaranteeing the depositors the solvency that bank and the 
payment due course them their deposits upon demand. The 
defendants would now have take from them this right plainly 
written, and argue with earnestness that would leave their 
written promise intact. Such claim wholly untenable. 

also claimed that was delivered condition, the condition 
being that should returned when the $34,000 debt had been 
paid, and that event were those who deposited thereafter 
protected. 

true that the old rule finality from delivery instru- 
ment under seal has broken down, and that those things may now 
done directly which formerly could accomplished only 
the intervention third person and delivery escrow. 
bond complete upon its face may delivered condition that 
not become effective until the happening some designated 
event. Whitaker Lane, 128 Va. 317, 104 252, 262, 
1157; Harris Sanford, 148 Va. 181, 465, 
699. But case has yet told that can de- 
livered condition that its maker should not the very thing 
which promised. not possible “vary the legal effect 
the language used the instrument.” Whitaker Lane, supra. 
And not possible change promise protect depositors 
into promise pay money borrowed, limit its protection 
certain class depositors when the bond itself declared that 
was for the protection “all the depositors.” 

The banking department was not interested protecting credi- 
tors. They were already amply protected collateral with face 
value $58,000. reason for its execution written into the 
bond itself, which, the risk repetition, will restate. Its 
makers set out the facts that they are officers and directors, charged 
with the proper administration the business the bank and with 
the protection its depositors, and say that they “desire continue 
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business, believing that they can safely so, are the same 
time desirous guaranteeing the several depositors the said 
Farmers Bank Oak Hall, Horsey, Virginia, the solvency that 
institution and the payment due course all its deposits 
whenever demand therefor shall made.” 

The evidence tendered was incompetent for another reason. This 
bond was continuing guaranty, voluntarily made, and could 
canceled its makers pleasure notice. was continuing 
guaranty for continuing consideration. While stood its makers 
had the unhampered right continue the operations their bank 
withdrawn, they had face the possibilities foreclosure. Having 
elected take under the bond, they must abide its provisions. 


Contribution Bank President Not Deductible 
from Income 


The amount which bank president contributes his 
bank avoid its being closed because the treasurer’s de- 
falcations not deductible from the president’s income 
loss from theft loss incurred trade for the purpose 
computing his income tax. Park’s Estate; Park 
Commissioner Internal Revenue, United States Circuit 
Court Appeals, Fed. Rep. (2d) 965. 

The facts involved this case and the opinion the 
court, written Circuit Judge Chase, follow: 


Facts 


1921, the Bankers’ Trust Company Norwich, Conn., was 
organized state bank. Soon after that Mr. Park, who was 
man means and prominence the community, was asked 
become director and serve president. accepted, became 
the owner 300 shares capital stock, and the bank began doing 
business. 

was discovered meeting held October 24, 
1924, that the treasurer had permitted depositor overdraw about 
$40,000. The state bank commissioner was immediately requested 
investigate. began his examination the bank’s affairs late 
that afternoon, and that evening reported the directors that 
addition the overdraft there was shortage about $85,000 
because the treasurer’s conversion the bank’s funds his own 
use for speculation. also told the directors that, unless least 
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$100,000 cash was put into the bank before noon the next day, 
would obliged close it. None the directors but Park 
could find way out. the bank had closed, the loss all stock- 
holders would have been total and that depositors substantial. 
The stock was nonassessable, but Mr. Park was unwilling permit 
action which would result loss stockholders and depositors, 
and offered supply the $100,000 himself. did so. also 
agreed stand any other defalcations the treasurer which might 
discovered later. also did that. Aside from what was re- 
covered the treasurer’s bond, small recovery from his property 
and contributions from all but four the directors, Mr. Park was 
not repaid. None the $100,000 was returned him. The treas- 
urer held some options coal lands security for the overdrafts, 
and these, together with claims the bank held against the depositor 
who had overdrawn and against its treasurer, were assigned Mr. 
Park, but they turned out absolutely worthless, except 
the extent $1,581 recovered from the depositor and $7,574.35 from 
the treasurer. 

There was regular system the bank for checking overdrafts 
that the treasurer failed report for discovering loans which 
had been made without the authorization the board directors. 

The only deduction now considered the $100,000 claimed 
petitioner’s income tax return for 1924 and disallowed the 
commissioner. This amount was charged off net loss De- 
cember 31, 1924. 

Opinion 

claimed that the $100,000 deductible from 1924 income 
loss under the provisions section 214 the Revenue Act 
that year (26 USCA 955). so, the deduction must fall within 
some one sub-divisions (4), (5), (6), (7), section 214 
(a), USCA 955 (a) (4-7). They follow far material. 

Losses sustained during the taxable year and not com- 
pensated for insurance otherwise, incurred trade 
business 

Losses sustained during the taxable year and not com- 
pensated for insurance otherwise, incurred any transac- 
tion entered into for profit, though not connected with the trade 
business 

Losses sustained during the taxable year property not 
connected with the trade business arising from fires, 
storms, shipwrecks, other casualty, from theft; 

“(7) Debts ascertained worthless and charged off within 
the taxable year. 

possible eliminate subdivision (6) with only the observa- 
tion that could apply but the respect that relates losses 
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from theft and plainly means theft from the taxpayer. nothing 
was stolen from this petitioner, cannot maintain his claim under 
the theft provision even assumed that loss has been shown. 
Just corporation is, all idea fraud aside, regarded entity 
separate and distinct from its stockholders, Eisner Macomber, 
1570, does theft from the corporation differ from theft from 

maintain under either subdivision (5) (5), the peti- 
tioner must prove that sustained loss during the taxable year. 
The bank did sustain loss. Had the petitioner not made the con- 
tribution did when supplied the additional funds the bank, 
may taken for granted that would have sustained loss 
also, though not possible determine from this record how 
much that would have been what year would have been 
ascertained. His stock would have been worthless but for his con- 
tribution. Yet not know what that stock was worth before 
later. may have been personally liable because some failure 
his duty the bank permitting its business conducted 
such way that the treasurer could misappropriate its funds. 
But all this mere speculation. such claim was made far 
know and certainly liability any such ground was 
admitted the petitioner. did not put his $100,000 
additional money settlement any recognized legal liability 
do. acted wholly honorable gentleman who was 
determined that one should lose through the mismanagement 
bank which was the president and director. What recog- 
nized was moral and not legal duty. His conduct was every 
way commendable. dd, indeed, use additional $100,000 his 
money save the bank, the fact remains that did save 
and kept his stock from becoming worthless. Whether ever 
suffered any loss, not does not appear. All now know that 
increased his investment the bank. assume, arguendo, 
that his connection with this bank was engagement either trade 
business, was transaction entered into for profit though 
not connected with trade business, voluntary additions his 
investment though made avoid loss that would otherwise have 
taken, and made under circumstances which left choice 
but contribute lose, increased his capital investment. Had the 
petitioner’s stock been assessable and been assessed, whatever 
had been obliged pay because the assessment would not have 
been deductible loss but contribution capital. First National 
Bank Wichita al. Commissioner (C.C. A.) (2d) 283. 
where stockholder sees fit contribute additional funds 
the capital account the bank when his stock cannot assessed, 
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has merely added the cost his stock. His contribution may 
turned into loss subsequent events, but until such result 
shown deductible loss under section 214 the 1924 act can 
proved. 

Such contribution the petitioner made cannot isolated 
from his other services and dealings with the bank and possibly 
considered itself trade business. Taken with them 
has failed prove loss since the venture whole may have 
been profitable for all know. isolated and treated trans- 
action not connected with trade business, would beyond 
reason call one entered into for profit, that section 214 (a) 
(5) would apply, when obviously the $100,000 was put into the 
bank discharge moral obligation and prevent loss rather than 
with the expectation profit such. Compare Stephenson 
Commissioner (C. A.) (2d) 348. 

Nor were the options coal lands, which were assigned the 
petitioner and were fact worthless, and the claims assigned 
him, debts ascertained worthless and charged off during the 
taxable year. was change their value after the petitioner 
acquired them far the proof shows. they should treated 
debts all, they were debts taken debts for whatever they 
may have been worth, and there was nothing charge off, since 
they did not decrease value after the petitioner got them. See 


Executor Not Liable for Erroneously 
Refunded Taxes 


Where the government erroneously refunds taxes collected 
the estate deceased person and the amount dis- 
tributed the executor those entitled share the estate, 
the executors are not personally liable the government. 
Those whom the money distributed, however, are liable. 

This was decided the United States Circuit Court 
Appeals the case Lindley United States, Fed. 
Rep. (2d) 336. 

this case appeared that, after the Federal estate tax 
estate had been paid, the executors filed claim for 
refund the ground that the estate consisted entirely com- 
munity property, only one-half which was legally taxable 
under decision the United States Circuit Court 
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Appeals. The claim was allowed and the refund was made. 
Later the United States Supreme Court overruled the de- 
cision the Circuit Court Appeals and the government 
started this suit against the executors individually and those 
whom the money had been distributed recover the 
amount. the meantime the executors had distributed the 
amount the refund those entitled share the estate. 
holding that, while the distributees were liable the execu- 
tors, individuals, were not liable, the court said: 


Whatever may the rule other jurisdictions wherein the 
relation the parties estate different from that Cal- 
ifornia, think that under the California rule, where estate 
administered under the jurisdiction the court and the executors 
derive their authority from their appointment the court (11 
Cal. Jur. 214, and where they are obligated decree 
distribution turn the property over those whom dis- 
tributed the decree the court, and have retain 
any that property after the decree, such decree being enforce- 
able against the executors contempt proceedings they neglect 
distribute the property accordance with the terms the 
decree (12 Cal. Jud. 222, 955), the authority the executors 
over the funds the estate thus distributed ceases upon distribution 
(12 Cal. Jur. 199, 940), and that, having disposed the property 
accordance with the requirements the law under which they 
act, they cannot subsequently held their representative capaci- 
ties repay moneys which they have collected for and behalf 
and paid the distributees, although that collection may have 
been erroneously made. The money did not belong the executors. 
They had authority withhold from the legatees upon the 
theory that the government might subsequently seek reclaim it. 
Their full duty was performed when they turned over the 
distributees. 


Power State Banking Commissioner Employ 
Counsel 


banking commissioner has power appoint 
counsel act the liquidation bank but has 
power, under the Arkansas statutes, Crawford Moses 
Digest, 723, employ counsel for period three years 
stipulated compensation. Such contract not binding 
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unless approved the court. ‘Taylor Moose, Supreme 
Court Arkansas, Rep. (2d) 1043. 

The opinion the Arkansas Supreme Couit this case 
reads follows: 


The only question presented for our determination this appeal 
the validity contract between appellant bank commissioner 
and appellant Gordon which the latter was employed attorney 
represent the former the liquidation the People’s Bank 
Trust Company Morrilton, insolvent, stipulated fee per 
month follows: $200 per month for the first six months following 
the closing said bank; $225 per month for the next six months; 
$150 per month for the second year; and $100 per month for the 
third year. This contract was presented the chancery court for 
its approval the petition appellants and the remonstrance 
certain officers and depositors, said bank, and the court declined 
approve same, and held that proper fees would allowed said 
attorney from time time when was definitely determined what 
service had been rendered. appeared evidence that approxi- 
matly per cent. the bank’s bills receivable had been hypothe- 
cated with other banks secure loans, and that the court had 
made consent order that the expense collecting such collateral 
held other banks must paid out same, and should never 
borne the per cent. such bills receivable remained the 
bank unpledged, which latter amounted about $46,000. The court 
found that said contract was improvident and declined approve it. 

think the court was correct holding. The bank com- 
missioner without power fix attorneys’ fees agreement with 
attorneys the liquidation insolvent banks, and his agreement 
this regard not binding the court, but suggestive merely. 
Section 723, Crawford Moses’ Dig., provides that “the compensa- 
tion the special deputy commissioner, counsel and emplovees and 
assistants, and all expenses liquidation, shall fixed the 
commissioner, subject the approval the chancery court 
notice the officers such bank,” etc. given the power 
appoint, section Act No. 627 1923 (page 520), but may fix 
compensation subject the approval the court. The contract 
question was, therefore, not valid and binding without the approval 
the court, matter resting its sound discretion. 

Furthermore, think the court did not abuse its discretion 
refusing its approval. the very nature things, one 
could tell advance the amount work and skill that would 
required counsel the liquidation this bank. Practically all its 
notes receivable were held other banks which the insolvent bank 
had possible equity, doubtful value, were also the unpledged 


1022 THE BANKING LAW JOURNAL 


notes. doubt litigation would result some matters, but the 
extent and nature was doubtful. The court would undoubtedly 
better position allow compensation the work progressed. 
said Shackleford Arkansas Baptist College, 181 Ark. 
363, (2d) 124, 125, “Neither the trial court, nor this 
court appeal bound the testimony appellant and his 
expert witnesses determining the value his services.” there 
further said: “In Jacoway Hall, Ark. 345, 12, 
was held that the judge could act upon his own knowledge fixing 
reasonable compensation, and that this court would not overturn his 
finding unless clearly erroneous.” See, also, other cases cited the 
Shackleford Case. 

The matter fixing compensation for counsel finally rests 
the sound discretion the trial court, and are the opinion 
that the court did not abuse its discretion. 


Insurance the Banking Business 
JOHN EDSON BRADY 


(Continued from November issue) 


Robbery Insurance. policy robbery insurance was held not 
cover the value bonds obtained misrepresentation New York 
case. 

The bond question was designated ‘‘bankers’ and brokers’ 
blanket bond.’’ indemnified the plaintiffs against loss extent 
not exceeding $250,000, securities lost ‘‘through robbery, 
(whether common-law statutory), burglary, theft, hold-up, misplace- 
ment destruction, whether effected with without violence, with 
without negligence the part any the employees, while the 
property actually within any the insured’s offices covered hereunder 
actually within any recognized place safe deposit within the United 
States, actually within the premises any the insured’s corre- 
spondent banks within the United States, actually within the 
premises any transfer registration agent within the United States 
for the purpose exchange, conversion, registration transfer the 
usual course 

was held that the above policy did not the loss securities 
lost through false representations made over the telephone person 
distance one hundred miles from the place where the securities 
were located. Kean Maryland Casualty Co., 223 Supp. 373, 
167. 

The robbery policy which action was brought Kansas de- 
cision provided 


following precautions will always taken the insured 
prevent loss: 

One guard (state number guards who will 
each custodian, while conveying the insured property outside the 
premises. 

policy does not cover loss damage unless the in- 
sured has taken all reasonable precautions safeguard the insured 
property nor unless the commission the robbery, any, established 
reasonable 


was held that policy robbery insurance containing the above 
clause did not protect the insured bank loss theft from un- 
guarded bank messenger conveying funds outside the bank. Security 
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State Bank Royal Indemnity Co., Kans., 273 Pac. Rep. 430, 
429. 

New York case the defendant insurance company agreed 
indemnify plaintiff against any loss damage which might sustain, 
amount not exceeding $50,000, ‘‘through robbery, larceny (whether 
common law statutory), burglary, theft, whether effected 
with without violence, with without negligence the part 
any the employees, while the property within any the 
insured’s offices covered hereunder. 

was held that the above clause loss caused de- 
positor’s depositing forged check and withdrawing the proceeds. Trade 
Bank New York United States Fidelity Guaranty Co., 229 

another robbery insurance case the insurer agreed responsible 
all loss robbery known hold-up) money and 
securities: From within that part the safe safes vault 
insured hereunder caused robbers during the day night, com- 
pelling under the threat personal violence officer office employee 
the insured unlock and open the safe safes vault.’’ 

was held that the above clause covered loss where robbers en- 
tered bank, force compelled the cashier open locked vault and 
made off with money found unlocked safe within the vault. Mer 
Rouge State Bank Employers’ Liability Assur. Co., Limited, Lon- 
don, England, 270 Fed. Rep. 567, 362. 

New York case involving robbery policy the court said: 


action brought upon indemnity bond issued the plain- 
tiff bank the defendant insurance company under the terms which 
defendant agreed indemnify plaintiff against any loss damage 
which might sustain, amount not exceeding $50,000, ‘through 
robbery, (whether common law statutory), burglary, theft, 

whether effected with without violence, with without 
negligence the part any the employees, while the property 
actually within any the insured’s offices covered hereunder, 
The bond, its terms, did not cover ‘any loss directly 
effected means forgery unless the forgery committed with 
the collusion one more the employees,’ and also ‘any loss through 
theft committed any person, not employee, whom 
any employee shall have, otherwise than through dishonesty, delivered 
property extended credit.’ 


was held the above clause covered the loss money paid 
bank depositor the belief that check previously deposited 
him had been collected, such check being fact forgery. Trade Bank 
New York United States Fidelity Deposit Co., 229 Supp. 
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The policy involved decision the United States Court 
Appeals made the insurer liable: 


direct loss robbery money, intended for pay rolls only, 
from the care custody any employee the Assured, while acting 
Messenger Paymaster, and while receiving, handling, conveying 
and distributing the same, and from and within such place places 


was held that the above clauses covered the robbery money left 
empty, locked conference room the plant the assured com- 
pany its messenger. International Harvester Co. National Surety 
Co., Fed. Rep. (2d) 746, affirmed Sup. Ct. Rep. 179, 275. 

Under the terms robbery policy the insured was protected 
losses ‘‘through larceny, whether common law statutory, embezzle- 
ment, robbery, hold-up theft any person whomsoever, while the 
property transit within the United States transit without the 
United States, but within twenty (20) miles any the offices covered 
hereunder, and either case the custody any the insured’s 
partners any the employees any messenger temporarily em- 
ployed, through negligence the part any such employee 
messenger having custody the property while transit aforesaid, 
such transit risk begin immediately upon receipt such property 
the transporting employee employees partner messenger 
temporarily employed, and end immediately upon delivery thereof 

was held that the above clause protected the insured where ap- 
peared that his messenger left certain bonds the office purchaser 
and, upon returning later get certified check, found that the pur- 
chaser had absconded with the bonds. Hanson National Surety Co., 


Hold-up Insurance. bank was held unprotected under the terms 
policy hold-up insurance Amsterdam Casualty Co. Iowa 
State Bank, 277 Fed. Rep. 713, 385. 

The bank, seems, was not protected because the construction 
placed the court upon the provisions the policy insurance. 
Briefly, the bank claimed protection under clause insuring against 
loss hold-up ‘‘from within the banking inclosure.’’ And the court 
decided that the vault, from which the money was taken, was not within 
the ‘‘banking 

The robbery oceurred few moments before the regular time for the 
opening the bank. The robbers entered the bank under the pretense 
making deposit. They forced the three employees the bank, then 
duty, into room and locked the door. The bank’s vault, which 
into that part the premises, used the bank’s officers and 
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employees their work, had already been opened for the day’s business. 
safe and money chest, inside the vault, had also been opened. The 
robbers seized money from the safe and money chest and also took money 
which had shortly before been placed the tellers’ cages. The money 
taken from the tellers’ cages seems not involved the controversy. 
The question presented was whether the insurance company was liable 
its policy for the funds taken from the safe and money chest. This, 
course, depended upon the provisions the insurance policy. The 
bank claimed that was entitled recover under Clause (1) the 
policy which purported cover loss hold-up: 


within the banking inclosure reserved for the use the 
officers office employees the assured, while least one officer 
office employee the assured present and regularly work the 


The court held that this clause, standing alone might construed 
cover the loss. But Clause (2), which followed, covered loss 
hold-up: 


officer office employee the assured while transferring 
the same during the assured’s regular office hours, either way between 
the said banking inclosures and any safe vault described the 
schedule located the premises, outside the said inclosures.’’ 


This clause, will noticed, covers loss hold-up from officer 
employee transferring money securities between the banking in- 
closure and any safe vault outside the 

Construing these two clauses together, the court came the con- 
that the vault, from which the money had been taken, was not 
within the ‘‘banking inclosure,’’ that term was used the policy. 
The loss was, therefore, not covered the policy. 

This decision shows that important for banker who has taken 
the precaution insure himself against loss hold-up know exactly 
what the various clauses his policy mean. may subsequently 
surprised learn that whether not protected case the hold-up 
depends upon the corner the banking room which the crime 
the methods adopted the robbers accomplishing their 
purpose. 

The wording the policy involved this action obscure, and 
parts the opinion written the court are not entirely clear. 
read the opinion, the court says that officer were intercepted and 
robbed, while transferring funds between the banking inclosure and 
vault safe located the lobby, the insurance company would liable. 
The court points out that the lobby bank would most unusual, 
well dangerous, place which locate safe vault. 

express differently, the policy sued herein would protect 
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bank the inconceivable situation one its officers conveying funds 
from safe its lobby, but would not protect bank the 
ordinary hold-up such above described. 

New York decision the defendant insured the plaintiffs against 
loss, not exceed $100,000, sustained 


Through any dishonest act any the employees, wherever 
committed, and whether committed directly collusion with others; 

Through robbery, hold-up theft, any person whomso- 
ever, while the property transit within twenty miles any the 
offices covered hereunder and the custody any the employees, 
through negligence the part any the employees having custody 
the property while transit aforesaid. 

foregoing agreement subject the following conditions and 

This bond does not cover any loss resulting from any the 
hazards specified paragraph respect United States Govern- 
ment coupon bonds, United States Government certificates indebt- 
edness, cash, unless such property shall transit under the follow- 
ing conditions: 

Where the par value such property excess the 
sum two hundred and fifty thousand dollars ($250,000), shall 
the custody partner regular employee the insured, who shall 
continuously accompanied two guards twenty-four (24) years 
age more; provided, however, that the partner regular em- 
ployee twenty-four (24) years age more the guards may 
under the age twenty-four (24) but not under twenty-one 


was held that the above clauses did not cover loss hold-up 
$466,000 United States bonds, where the robbed employee was not 
accompanied the time two guards required. Kean National 
Surety Co., 241 252, 149 Rep. 849, 514. 

The insured was held protected robbery loss where the policy 
contained the following provision: 


American Surety Company New York, consideration 
annual premium agrees indemnify Wellston Trust Company, here- 
inafter called the insured, against direct loss sustained any money 
securities, both, which the insured has pecuniary interest, held 
the insured bailee, trustee agent, and whether not the insured 
liable therefor, through robbery, theft, hold-up whom- 
soever committed while such money securities are transit within 
twenty miles any the insured’s offices and the custody any 
its employees.’’ 


was held that the above provision covered loss where officer 
the bank received money customer’s office for deposit and was 
robbed while returning the bank. Wellston Trust Company Amer- 

another case was held that the insured was protecetd under 
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policy insuring against the loss money, currency, bonds, debentures, 


Through any dishonest act any the employees wherever 
committed, and whether committed directly collusion with others. 

Through larceny, whether common-law statutory, robbery, 
burglary, hold-up, theft, other fraudulent means, destruction, mis- 
placement, mysterious unexplainable disappearance while the prop- 
erty within any the insured’s offices covered hereunder, upon the 
premises the insured’s bankers the United States any recog- 
nized place safe deposit the United States, lodged deposited 
the United States for exchange, conversion, registration, transfer. 
not including, however, the in-transit-risk. 

Through robbery, hold-up, theft, any person whomso- 
ever, while the property transit within miles any the offices 
covered hereunder, and the custody any the insured’s partners, 
any the employees, any messenger temporarily employed; 
through negligence the part any such employee messenger 
ing custody the property while transit 


was held that where clerk the insured’s employ delivered cer- 
tain bonds supposed customer the latter’s house, receiving 
payment check which turned out worthless, the loss was covered 
the bond. Underwood Globe Indemnity Co., 243 Supp. 111, 


Banking Decisions 


this department are published each month all the important decisions 
the Federal and State Courts, involving questions pertaining 
the law banking and negotiable instruments 


BANK LOSES SENDING MONEY WIRE 


First National Bank Dothan Western Union Telegraph Co., Court 
Appeals Alabama, 142 So. Rep. 


Where bank sends money wire, answer telegram from 
one posing under assumed name, and the telegraph company pays 
the money the impostor, the company will not liable the 
bank the absence negligence its part. 


Action assumpsit the First National Bank Dothan against 
the Western Union Telegraph Company. From judgment nonsuit, 
plaintiff appeals. Affirmed. 

Farmer, Merrill Farmer, Dothan, for appellant. 

Francis Stark, New York City, and Rushton, Crenshaw 
Rushton, Montgomery, for appellee. 


SAMFORD, J.—The plaintiff received telegram from defendant’s 
agent Dothan, Ala., which read, ‘‘Dated Jacksonville, Fla. Wire 
three hundred dollars, care Western Union now. Phoning tonight. 
[Signed] George Malone.’’ 

the same day, response the above message, plaintiff filed 
money transmission application, Dothan, the sum $300, direct- 
ing defendant pay Geo. Malone, care Western Union Telegraph 
Company Jacksonville, Fla., the said sum $300, which was paid 
plaintiff defendant the time the filing the transmission ap- 
plication. Upon receipt the notice filing the transmission ap- 
plication plaintiff, this defendant paid said sum the same person 
who filed with Jacksonville the telegram plaintiff. The telegram 
from Jacksonville was not sent Geo. Malone his authority, 
and the party whom the money was paid was not Geo. Malone 
any person authorized him receive it. 


NOTE—For similar decisions see Banking Law Journal Digest (Third 


Edition) §§661, 1261. 
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The complaint was two counts, being the common counts for 
money had and received and for account. this complaint the de- 
fendant filed four pleas; the first being the general issue. 

Plea was follows: 


For further plea this defendant sayeth that the only business 
transaction which had with the plaintiff herein involving three hun- 
dred dollars any such sum about the 30th day October, 1928, 
was the following: 


said day and date, man sent over the wires the defendant 
company from Jacksonville, Florida, the plaintiff Dothan, Ala- 
bama, telegraphic message words and figures follows, wit: 

National Bank, Dothan, Alabama. Wire three hundred 


dollars care Western Union now phoning tonight. (Signed) George 
Malone.’ 


said message was duly delivered the defendant the 
plaintiff Dothan, Alabama, said day and date and later the 
same day the plaintiff filed money transmission application Dothan, 
Alabama, the sum three hundred dollars, directing the defendant 
pay George Malone, care Western Union Telegraph Com- 
pany Jacksonville, Florida, the sum three hundred dollars, and the 
defendant avers that the same day, to-wit, October 30, 1928, defend- 
ant paid the same person who had filed with Jacksonville, 
Florida, the telegram the plaintiff requesting that said sum three 
hundred dollars transmitted him Jacksonville, Florida, the said 
sum three hundred dollars. Wherefore, defendant says not 
liable this suit.’’ 


Plea after setting out the initial telegram set out plea 
follows: said message was duly delivered the defendant the 
plaintiff Dothan, Alabama, said day and date and later the 
same day the plaintiff filed money transmission application Dothan, 
Alabama, the sum three hundred dollars, directing the defendant 
pay George Malone, care Western Union Telegraph Com- 
pany, Jacksonville, Florida, the sum Three Hundred Dollars, and 
the defendant further avers that and said transmission application 
filed plaintiff with defendant Dothan, Alabama, the plaintiff 
agreed that positive evidence personal identity was not required from 
the payee and the plaintiff authorized and directed the defendant pay 
the sum named said order its risk such person its agents be- 
lieved the payee named said money application order. And 
defendant avers that said day and date the agent the defendant 
Jacksonville, Florida, paid the sum named said order the same 
person who filed said telegram the plaintiff with defendant 
sonville, Florida, the same day, which person the said agent de- 
fendant believed the payee named said application. Wherefore, 
defendant says not liable this 

see the issues, will not necessary consider plea 
further than say that adds nothing plea 
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There much that might said support appellant’s conten- 
tion plea the question was open one this state. 
see it, the absence allegation negligence the part de- 
fendant receiving and transmitting the forged message, plea meets 
the requirements the rule decided Western Union Tel. Co. 
Meyer, Ala. 158, Am. Rep. and followed this court West- 
ern Union Tel. Co. Kidd, Ala. App. 597, 118 So. 228. See, also, 
828, note; Cye. 1660 (2). 

From the decisions which have read this subject, and which 
are collated 828 seq., would appear that the liability 
telegraph company growing out the delivery money per- 
son who had sent telegram requesting the forwarding money centers 
about the acceptance and forwarding the forged telegram. there 
appears nothing unusual suspicious about the sender, and the money 
returned response the message, without demand for specific 
identification, payment the money the sender complete dis- 
charge the obligation the telegraph company. The demurrers 
the pleas were properly overruled. 

the pleas defendant plaintiff filed five replications; the fifth 
replication embodies all the questions necessary decision this 
appeal. The fifth replication follows: 


the following material facts, transactions and circumstances, 
and other material facts, transactions and happened 
between plaintiff and defendant about the 30th day 
October, 1928, with reference the matters involved this suit: 

man sent over the wire defendant company from Jacksonville, 
Florida, message words and figures follows: 

National Bank, Dothan, Alabama. Wire three hundred 
dollars Western Union now phoning tonight. (Signed) George 
Malone.’ 

said message was not sent George Malone anyone au- 
thorized him send it, and the said George Malone knew nothing 
about said message. That said message was duly delivered the de- 
fendant the plaintiff Dothan, Alabama, said date; and later, 
the same day, the plaintiff filed Western Union money order 
Dothan, Alabama, with defendant the sum $300.00 and paid 
defendant the said sum money for transmission and payment 
George Malone, Jacksonville, Florida, and there attached this 
replication, marked exhibit ‘A,’ and made part hereof, substantial 
copy said money order, and the same was transmitted defendant 
for plaintiff and the said George Malone Jacksonville, Florida, the 
said sum $300.00, and part was ever paid defendant 
said George Malone, any person for him, any person 
his request, his knowledge consent, and therefore defendant 
breached its contract with plaintiff failing pay said George 
Malone said $300.00 returning the same plaintiff. The said West- 
ern Union money order was blank when handed defendant’s agent 
its place business Dothan, Alabama, plaintiff’s representative, 
Wells, who, then and there filled the blanks said money order 


a 
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the same appears handwriting attached hereto, plaintiff’s 
said agent being then inexperienced and having knowledge the 
rules and requirements the defendant for making out filling the 
blanks said money order, filled out the said blanks and signed the 
same as, where and when was required defendant’s said 
agent, then and there acting for defendant the line and scope her 
duty and employment agent defendant; plaintiff’s said agent knew 
nothing the contents said money order and did not read it, but 
filled the blanks same and signed and where defendant’s said 
agent directed him fill same, plaintiff’s agent filling said 
blanks the said money order acted entirely under the direction and 
supervision defendant’s said agent then and there giving said 
direction and supervision fill said blanks, was acting within the 
line and scope her duty the agent defendant, who accepted for 
the defendant the said money order filled out under her direction and 
then took and the said $300.00 for transmission, making the statement 
plaintiff’s said agent and asking him waived identification the 
payee, and the plaintiff’s said agent then and there said and told de- 
fendant’s said agent, ‘That you.’ 

stipulation said money order the left hand corner 
the bottom said money order words and figures follows: 

evidence personal identity not required from 
the payee, and authorize and direct the telegraph company pay the 
sum named this order risk such person its agent believes 
the above named payee, Unless the following signed. Positive 
Personal Identification Required. desire that the above named payee 
shall required produce evidence personal identity before pay- 
ment made.’ Signature 

defendant’s said agent directed and supervised the filling 
the blanks said money order and received and accepted the same from 
plaintiff’s agent for transmission without his attention said 
foregoing provision said money order, and was told plaintiff’s 
agent that the matter waiving identification the payee said order 
was her, the defendant waived said foregoing stipulation said 
money order and can not now set defense this action plain- 
tiff the said foregoing clause with reference personal identification 
the payee part the contract between plaintiff and defendant 
and claim the same defense this suit, the same having been 
waived the manner and form set out hereinabove this place.’’ 


this replication and part thereof was attached Exhibit 
copy the transmission order, which will adverted occasion 
may demand. 

This replication statement full plaintiff’s claims. 
based upon contract between the parties, whereby defendant under- 
took transmit for plaintiff and pay George Malone $300. 

contended appellant that this contract one bailment, 
wherein plaintiff the bailor and defendant bailee. While the trans- 
action may partake some the elements bailment, cannot 
classed such. Bailment presupposes redelivery the property de- 
posited, while the instant such redelivery was ever contem- 
plated. 1084. Such bailment was recognized under the civil 


sill 
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law, and came under the class ‘‘Mutuum,’’ but common law the 
fore, the money was paid accordance with the contract, the obligation 
the defendant was end. 

appears from the facts alleged special replication numbered 
that connection with money transfers the telegraph company offers 
two classes service: (1) When identification the payee waived, 
the sender takes the risk upon himself that payment might made im- 
properly. (2) When the sender the message wishes protect him- 
self and the payee against imposition unauthorized person, can 
easily requiring positive identification, which the risk 
imposition upon the telegraph company. 

quite true that impostor who familiar with the business 
affairs others may such means wrongfully obtain the money an- 
other, but the risk dishonesty attaches almost every kind busi- 
ness enterprise. stated the Meyer Case, for the party 
whom the demand for the money made ascertain for himself 
whether who makes the person professes be. the case 
bar, the First National Bank Dothan was far better position 
than the defendant know whether not George Malone was 
Jacksonville the day question and whether had any right 
demand that the sum $300 sent him. 

The proposition advanced replication that the ignorance 
plaintiff’s agent the rules and regulations the defendant and the 
act the defendant’s agent directing plaintiff’s agent how fill out 
and sign the application for the money order constituted waiver 
estoppel the part the defendant set its regulation regarding 
waiver identification not well taken. only necessary refer 
the case Western Union Telegraph Co. Prevatt, 149 Ala. 617, 
So. 106, 108, where Mrs. Cason, defendant’s agent, wrote out mes- 
sage for person who could neither read nor write, and where the de- 
fendant relied upon the failure the plaintiff file his claim for dam- 
ages within the stipulated time. that case this court said: 


Mrs. Cason writing the message, notwithstanding she was 
the agent the company, was acting for and behalf the sender, 
cannot well denied. the preparation the message, she was act- 
ing the agent the sender. While she was the agent the company 
receive and forward messages, she was not such agent write mes- 
sages for others. When specially requested the plaintiff this 
work for him, she was such his agent, had been stranger 
her. When one writes message upon one these blanks, procures 
another his agent write for him, and signs the same, procures 
his agent sign his name it, without dissent, will, the absence 
fraud estopped from denying the binding force such regula- 
tions the message which have referred, notwithstanding 
did not read them. will not permitted show that did not 
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read understand the conditions contained the printed regulations. 
Western Union Tel. Co. Edsall, Tex. 668, citing Gray’s Communi- 
Telegraph, 52, note White Western Union Tel. Co. [C. 
C.] 720, 722, notes ‘n’ and ‘v.’ 


the absence any allegation negligence bad faith the 
part this defendant, there can recovery under the contract set 
out the pleadings. The demurrer replication No. was properly 
sustained. 

The judgment affirmed. 

Affirmed. 


MAKING PRIVATE PROFIT NATIONAL 
BANK CASHIER 


Holman Moore, Supreme Court Michigan, 242 Rep. 839 


The cashier national bank who purchases for the bank in- 
adequately secured real estate mortgages, paying commissions 
the transaction himself, responsible the bank, receiver 
subsequently appointed, for the bank’s loss. And any person who 
participates the deal his own advantage likewise liable. 


Action Philip Holman, receiver the First National Bank 
Allegan, Mich., against Myron Moore and another. From judg- 
ment for plaintiff, named defendant appeals. Affirmed. 

Knappen, Uhl, Bryant Snow, Grand Rapids, and Harry Pell, 
Allegan, for appellant. 

Leo Hoffman and Clare Hoffman, both Allegan, for ap- 
pellee. 


SHARPE, J.—The plaintiff was appointed receiver the First Na- 
tional Bank May, 1930. The defendant Barker was 
stockholder and the cashier that bank the years 1924 and 1925. 
The defendant Moore during those years was engaged ‘‘law business, 
real estate and that city. 

the claim the plaintiff, set forth his declaration, that the 
defendants conspired together cheat and defraud the bank the 
purchase for certain mortgages which were inadequate securities 
for the money paid for them the bank, and the purchase which 
both the defendants received certain commissions. The plaintiff had 
verdict and judgment the sum $1718.36, from which the defendant 
Moore has taken appeal. 


NOTE For similar decisions see Banking Law Journal Digest (Third 
Edition) §884. 
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There some dispute the testimony, but our opinion the jury 
were justified finding that Carl Rambadt was the owner acres 
land Allegan County, subject mortgage thereon. sold 
1924 Charles and Emma Slesdet, taking second mortgage thereon 
for $2,400 part the purchase price. approached Moore with 
view disposing this mortgage. Moore spoke Barker about it, 
and they together went and looked over the farm and the purchase was 
made for $1,800. The mortgage was assigned Barker, who gave Ram- 
badt check the bank therefor. consummation the 
deal, Barker gave Siesdet cashier’s check for $220, caused 
ited Moore’s account the bank deposit slip $220, and his own 
account the sum $220. The extra $60 seems have been in- 
terest. The mortgage and note were entered the bank’s books its 
property, and the jury might well have found that Moore knew that 
Barker was acting for the bank the transaction. 

March, 1925, Rosa Ridgley owned 80-acre farm, which she 
offered sell for $2,000. Lee and Nellie Moore (not related the de- 
fendant) were willing purchase it, but were without funds. They 
conferred with the defendant Moore, who took the matter with 
Barker. was finally arranged that Mrs. Ridgley should deed the 
Moores and they give note and mortgage thereon the bank for 

2,700, and this was done. deposit for $2,000, which 
she afterwards cashed, was issued Mrs. Ridgley, and, deposit slips, 
$350 was the accounts Barker and Moore. 

The bank which plaintiff receiver was national bank, organ- 
ized under the provisions the Federal statutes relating thereto. 


national banking association may make loans se- 
cured improved and unencumbered farm land nor shall 
the amount any such loan exceed per centum the 


actual value the property offered USCA, tit. 12, 371. 

officer, director, agent, employee any Federal Reserve 
applies any the moneys, funds, credits such Federal Reserve 
Bank member bank, and every person who, with like intent, 
aids abets any officer, director, agent, employee any 
violation this section shall deemed guilty misdemeanor.’’ 
USCA, tit. 12, 592. 

herein provided, any officer, director, employee, at- 
torney member bank who stipulates for receives consents 
agrees receive any fee, commission, gift, thing value from any 


person for procuring endeavoring procure for such per- 
son, for any other person any loan from the 
purchase discount any paper, note, shall deemed 


guilty misdemeanor.’’ USCA, tit. 12, 595. 


elementary that officer corporation may not make 
private profit for himself the discharge his official duties. The 
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liability Barker account for the sums thus unlawfully withdrawn 
him from the funds the bank clearly established. Sparrow 
German Corporation Aid Society, 172 Mich. 650, 138 348; 
Garber Town, 208 Mich. 175 487, 176 960; 14a 
458. But counsel for Moore insist that such 
relation trust existed between him and the bank rendered him 
liable for the moneys thus withdrawn, and that had right 
make personal profit the sale the securities the bank. 

Barker’s action was certainly willful misapplication the funds 
the bank the extent which the value the securities was re- 
duced, and Moore’s participation therein, acceptance the sums 
deposited his credit accordance with their agreement therefor, 
must treated aiding and abetting him with like intent, within the 
meaning the statute above quoted. The statute but expressive 
the general rule law which should applied the facts presented. 
Old Mortgage Finance Co. Land Co., 241 Mich. 426, 434, 435, 
216 922, 925, this court quoted with approval the following from 
the opinion the trial court: ‘‘If third person joined with corpo- 
rate officer dealing with the corporation, with knowledge that 
such officer, the contract may set aside him well the cor- 
porate officer. This upon the theory that, where stranger partici- 
pates with the officer corporation the commission act 
manifest bad faith breach duty it, he, equally with the officer, 
commits wrong, and ought not derive profit from it.’’ 

North American Coal Coke Co. O’Neal, Va. 186, 192, 
822, 825, was said: ‘‘There nothing disclosed the facts 
this case take out the general rule that promoters directors 
corporation, those with them, who, breach their 
trust and fraud the corporation, take themselves secret profits, 
are liable account for the same the corporation.’’ 

Counsel for the appellant requested the court charge that, case 
they found for the plaintiff, the measure his damages the differ- 
ence value the time, and the amount paid the bank.’’ Counsel 
for plaintiff urge that they were prevented from submitting proof 
actual loss the bank the objection defendant’s counsel sustained 
the court. Irrespective the effect such action, find error 
the instruction given that the measure plaintiff’s damages was the 
loss sustained the wrongful act Barker using the money 
the bank the way did, Moore that time knew that was being 
used for that purpose. 

urged that the claim under the Rambadt mortgage was barred 
the statute limitations Comp. Laws 1929, 13976). This statute 
limits the time within which personal actions such this may 
brought six years after the cause action shall accrue. The money 
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the bank was used the purchase this mortgage October 21, 
1924. This action was not begun until March 10, 1931, more than six 
years thereafter. 

Section 13983 reads follows: any person who liable any 
the actions mentioned this chapter, shall fraudulently conceal the 
such action from the knowledge the person entitled thereto, 
the action may commenced any time within two (2) years after the 
person who entitled bring the same shall discover that had such 
cause action, although such action would otherwise barred the 
provisions this chapter.’’ 

While careful audit the books the bank would doubtless have 
disclosed the facts which plaintiff now relies for recovery, the evi- 
dence submitted shows that was not discovered the officers the 
bank before the receiver was appointed. was, think, the purpose 
Barker have the entries the books made way conceal 
from its other officers and directors the nature the transaction, and 
such act his part was fraudulent concealment thereof, for which, 
under the Moore chargeable well himself. 

Counsel for the plaintiff urge that, the undisputed proof, the 
verdict should have been for $1,798.45 instead $1,718.36, rendered. 
appeal was taken his behalf, the amount thereof may not 
changed this court. 

The judgment affirmed. 


DEPOSITOR ENTITLED NOTICE 
LIQUIDATION 


Societa Principessa, etc., Inc. Broderick, New York Supreme Court, 
Appellate Division, 257 Supp. 726 


Under the New York Banking Law the Superintendent Bank- 
ing must mail notice the liquidation bank one who ap- 
pears the bank’s books depositor, even though the bank has 
record his address, order cut off his rights claimant. 


Appeal from Special Term, Kings County. 

Proceedings the Societa Principessa Iolanda Margherita Sa- 
voia (fondata dai Bonitesi), Inc., for writ mandamus directed 
Joseph Broderick, Superintendent Banking Department 
the State New York, charge the City Trust Company, liquida- 


NOTE—For similar decisions see Banking Law Journal Digest (Third 
Edition) §122. 
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tion. From order Special Term granting petitioner’s motion for 
peremptory writ, defendant appeals. Affirmed matter law, and 
not the exercise discretion. 

Michael Slotnick, Brooklyn (William Lipkowitz, Brook- 
lyn, the brief), for appellant. 
Serri, Brooklyn, for respondent. 


PER CURIAM.—What the superintendent should when takes 
possession bank was specified formerly section the Banking 
Law the following language: shall cause said notice mailed 
all persons whose names appear creditors upon the books the 
corporation, banker mention made addresses. 

Here, the books contained account the name Yolanda 
Margherita Fondo The respondent claims that the 
foregoing name one which known. order, therefore, cut 
off the rights the respondent the account carried the name ap- 
pearing the books the bank, the superintendent was obligated 
said notice mailed to’’ Yolanda Margherita Fondo 
Mortuario. The fact that the books contained address did not excuse 
compliance with the statute. The notice should have been mailed, the 
statute directs, the name appearing the books the bank either 
without any post office address with the name the post office 
which the branch the bank was located, wit, ‘‘Brooklyn, Y.’’ 
Neither was done. Fruitless, misdirected, futile investigations pro- 
cure address are not substitutes for the clearly required act specified 
the statute. 

Presumably, the entity thus named the bank’s books was located 
the community which the branch bank was located. The provisions 
the statute cutting off the rights claimant such account are 
drastic that strict compliance with the statutory provisions neces- 
sary order effect such result. such notice had been mailed 
required the statute, even though without post office address, the 
fact that this respondent did not receive the letter would not, course, 
deprive the banking superintendent the protection the statute. 
may not said matter law that notice sent the name quoted 
above would not have been received the respondent that such 
mailing would futile act. The postal authorities are extremely re- 
effecting delivery letters with meager nondescript di- 
rections upon them. less accurately described than the 
above-quoted name have received communications sent them through 
the mails. 

question fact appears herein with respect whether not 
the respondent was known among certain members the community 
the name which appeared the books the bank. Accordingly, the 
Special Term properly held that the banking superintendent did not 
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comply with section under the undisputed facts herein. The order 
should affirmed, with costs. 

Order granting motion for the issuance peremptory mandamus 
order affirmed, with costs, matter law and not the exercise 
discretion. 

Lazansky, J., and Young and Carswell, JJ., 

Hagarty, J., with whom Kapper, J., concurs, dissents and reads for 
reversal. 


RIGHTS STOCKHOLDERS OBJECTING 
MERGER 


Application Wynegar; Plaza Trust New York Supreme 
Court, Appellate Division, 257 Supp. 595 


The stockholders bank, which merged into new banking 
corporation, who object the merger are entitled have their 
shares appraised and paid for them even though their demand 
not made until after the merger has become effective. 


Proceedings Howard Wynegar and others, liquidating com- 
mittee the Plaza Trust Company, for the appointment appraisers. 
appraise the stock the Citizens’ Trust Company pursuant 
tion 496 the Banking Law, opposed the First Citizens’ Bank 
Trust Company. From order appointing appraisers, the Citizens’ 
Trust Company and the First Citizens’ Bank Trust Company appeal. 
Affirmed. 

Thayer Burgess, Utica, for appellants. 

Edwin Murdoch, New York City, for respondents. 


SEARS, J.—The appellant Citizens’ Trust Company Utica, 
Y., banking corporation, and two other Utica banks, under the pro- 
visions sections 487 and 488 the Banking Law (chapter 369, Laws 
1914), entered into merger agreement writing dated October 24, 
1931, wherein they agreed form new merged corporation 
known the First Citizens’ Bank Trust Company Utica. The 
corporation growing out this merger also appellant. The agree- 
ment came before the stockholders the Citizens’ Trust Company for 
approval meeting held November 1931. The agreement was there 
approved vote more than two-thirds all the stockholders 
the corporation. The petitioners this proceeding did not vote favor 
the merger. November 14, 1931, the requisite documents were 


NOTE—For similar decisions see Banking Law Journal Digest (Third 
Edition) §§1158, 1201. 
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filed the proper offices, and the merger then became effective pro- 
vided sections 492 and 493 the Banking Law. November 16, 
two days after the merger became effective, the petitioners gave notice 
that they objected the merger and demanded payment for their stock. 
the 4th day January, 1932, the petitioners presented the Su- 
preme Court their petition for the appointment appraisers ap- 
praise the stock the Citizens’ Trust Company under section 496 
the Banking Law. 

The only question presented upon this appeal whether under 
tion 496 the Banking Law the petitioners are foreclosed the right 
appraisal and payment for their stock although they have given 
the notice and made the demand within twenty days the date the 
holding the meeting which the merger was approved, provided 
section 496 the Banking Law, reason the fact that the merger 
became effective before the demand was actually served. The pertinent 
parts section 496 are follows: Any stockholder shareholder not 
voting favor such agreement merger the meeting prescribed 
section four hundred and ninety this article, may such meeting 
within twenty days thereafter object the merger and demand pay- 
ment for his shares; or, the savings and loan associa- 
tions unions, such shareholder borrower, may de- 
mand liquidations his indebtedness and cancellation his shares. 
the merger takes effect any time after such demand, such stock- 
holder shareholder may, any time within sixty days thereafter, 
apply the supreme court any special term thereof, held the 
county wherein situated the principal place business the cor- 
poration into which the other others are merged, for the appointment 
three persons appraise the value his stock shares the 
amount said indebtedness, The appellants contend, 
virtue the language quoted, that the petitioners cannot require 
appraisal and resulting payment because, they argue, the right 
appraisal and payment the statute limited cases where the 
merger has taken place after the demand, and the merger this case 
took place before the demand. The contention rests upon literal read- 
ing the second sentence section 496. 

think the construction urged the appellants, even though 
accordance with the literal language the statute, not given 
the provision quoted above. See Matter Long Jerzewski 
Town Assessors, App. Div. ——, 257 371, decided here- 
with. Since the statute expressly gives dissenting stockholders twenty 
days, seems hardly possible that the Legislature should have intended 
such ease this that stockholder who gave the notice within the 
period specified should nevertheless defeated when attempting 
enforce the right apparently given him the over which 
has that the documents effecting the merger were 
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promptly filed precede the making the stockholders’ demand. 
our opinion more consonant with what take the legis- 
lative intent construe the second sentence section 496 merely 
limiting the time when the application the Supreme Court shall 
made sixty-day period following the day that the merger becomes 
effective. other words, read the first clause the second sentence 
though comma were inserted after the words ‘‘if the merger takes 
effect any time,’’ that the following words ‘‘after such demand’’ 
not qualify the taking effect the merger but relate the applica- 
tion the objecting stockholder the court. The second sentence, 
read the law, makes two events conditions precedent the filing 
the application the court, first, the the 
and second the ‘‘making such demand.’’ this 
for payment the objector’s stock made the stockholders’ meeting 
within twenty days thereafter first sentence the 
section. 
The order should therefore affirmed, with costs. All concur. 


STOCKHOLDER’S RIGHT SET-OFF AGAINST 
INSOLVENT BANK 


Graham Berry, Supreme Court South Carolina, 164 Rep. 755 


The stockholders bank which has failed have right 
set off against their statutory liability the amounts deposited their 
credit the bank. They must pay their assessments full and ac- 
cept their pro rata shares their deposits along with all depositors. 


Action Graham, receiver, against Berry and others, 
which defendants From order sustaining demurrers 
defendant’s answers and counterclaims, defendants appeal. Affirmed. 

Asbill, Leesville, for appellants. 

Geo. Timmerman, Lexington, for respondent. 


STABLER, J.—This action brought the receiver the 
closed Bank Pelion against the stockholders assess and secure judg- 
ment for the respective amounts their statutory liability. Certain 
the stockholders who had deposits the bank when closed set the 
defense that they were entitled set off their deposits against their 


NOTE—For similar decisions see Banking Law Journal Digest (Third 
Edition) §1185. 
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liability stockholders, and also counterclaimed for the amounts 
their deposits. Plaintiff demurred the answers and counterclaims 
the ground that they did not state facts sufficient constitute defense. 
From order Judge Henry Johnson sustaining the demurrers 
this appeal taken. 

Judge Johnson was undoubtedly correct. While true, said 
appellants, that the authority conferred upon the receiver closed 
bank the 1929 act (section 7855 the 1932 Code) exclusive, super- 
seding the depositors’ former remedy the nature creditors’ bill 
(Branchville Motor Company Adden, 158 90, 155 277), 
this does not establish the correctness appellants’ contention that the 
receiver depositors, that they stockholders are 
the receiver, and that, therefore, the one debt should set 
off The same ect which confers upon the receiver 
authority collect the stockholders’ liability also provides that all 
depositors thus making clear beyond peradventure that the 
act was not intended change the long-recognized rule that the stock- 
holders’ liability not asset the bank,’’ but the basis 
right the depositors, changing only the method which this right 
may and that the receiver this matter represents the 
depositors and not the bank. One who both stockholder and depositor 
has two separate and distinct capacities: stockholder has fixed 
liability, exclusively for the benefit depositors, which his duty 
the bank, which also has right participate the funds 
arising from the collection the stockholders’ liability, but both 
for the payment his claim entitled share only ratably 
with other depositors, the latter being trust fund for the benefit all 
the depositors case the bank’s insolvency. allow depositor 
set off his claim against his statutory liability stockholder would 
give him preference, for the reason that would thus, the extent 
the set-off, collect his deposit full while other depositors might 
theirs only part. See Parker Carolina Savings Bank, 
583, 673, Am. St. Rep. 888. 

But appellants urge that the stockholders’ liability contract with 
the bank made when the stock taken (Fischer Chisholm, 159 
395, 157 139), that claim depositor also based 
with the bank, and that for this reason the one claim may set off 
against the other. this sufficient say that, conceding the 
liability contract with the bank, contract which inures 
sense the benefit the bank, but solely that third party— 
any person who might become depositor the bank—which such 
third party may Timmons Boyd, 11, 298, 
and numerous other cases. 
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Again, urged that, some the stockholders are insolvent and 
cannot compelled pay the assessment their statutory liability, 
would inequitable require others pay the respective amounts 
their liability and them share ratably the dividends de- 
positors. addition what has been said the dual capacity 
persons the category appellants, cannot see that the situation 
here unique unusual this respect. the very nature things, 
and perhaps every similar case, judgments against some stockholders 
will good while those against others will value. Shall 
said that, some the judgments are worthless, none them 

The judgment the cireuit court affirmed. 


BANK HOLDER DUE COURSE DRAFTS 


First National Bank Los Angeles Lovell Turnbull Company, 
Supreme Court Michigan, 241 Rep. 244 


The drawer drafts deposited them the plaintiff bank after 
they had been accepted and drew against the credit given for the 
full amount. was held that the plaintiff was holder due 
course and could enforce the drafts against the acceptor irrespective 
any defense the latter might have had against the drawer. 


Suit the First National Bank Los Angeles, corporation, 
against Lovell Turnbull Company. Judgment for plaintiff, and de- 
fendant appeals. Affirmed. 

Argued before the Entire Bench. 

Welsh, Bebout, Hill Lee, Detroit, for appellant. 

Wesley Nutten, Detroit, for appellee. 


CLARK, J.—Defendant, corporation dealing produce 
Detroit, did considerable business buying produce California 
1926. The record establishes, found the trial judge trial 
without jury, that its agent California was one 
Mathews. December 13, 1926, Mathews bought for defendant 
Esposito and Durnil, dealers Los Angeles, two cars lettuce $595 
each. that day Los Angeles, Esposito and Durnil drew two sight 
drafts for $595 each upon defendant Detroit, payable plaintiff, 
the First National Bank Los Angeles. Across the face each draft 


similar decisions see Banking Law Journal Digest (Third 
Edition) 495. 
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The drawers deposited the drafts with plaintiff bank 
and received credit account, which they promptly withdrew check 
the full amount the account and more. 

The drafts were presented, refused, and protested. Upon previous 
purchases from Esposito and Durnil Mathews for defendant, some 
ten twelve drafts had been drawn the same manner and be- 
tween same parties payable plaintiff, and had been accepted 
Mathews, this case, and all such drafts had been deposited 
plaintiff bank and given, here, and they had been duly honored 
and paid defendant; this established the record. this suit 
the drafts, plaintiff had Defendant has appealed. 

Plaintiff holds for value. its conduct and course dealing, 
above related, defendant estopped say that did not accept the 
drafts suit, estopped urge insufficiency respect acceptance. 
Joyce, Def. Com. Paper (2d Ed.) 158; 463; Pettinger 
Alpena Cedar Co., 175 Mich. 162, 141 535; Armstrong Am. 
Ex. Nat. Bank, 133 Ct. 450, Ed. 747. 

Plaintiff, payee the drafts, took, not promisee (Sweet Swift, 
Mich. 90, 767), but purchaser, and therefore, against 
Mich. Law Review, 625; note, Yale Law Journal, 608; Bronson 
Stetson, 252 Mich. 232 741. 

other question calls for discussion. 

Affirmed. 


NEGLECT INVESTMENT COMPANY 
GIVE CUSTOMER NOTICE DEFAULT 


Colorado Investment Realty Co. Stubbs, Supreme Court 
Colorado, Pac. Rep. (2d) 351 


Where investment company, loaning money for customer 
mortgage security, neglects inform the customer the mort- 
gagor’s default interest payments, but pays the interest itself for 
period three years, will liable the customer for the loss 
sustained his investment. 


Action Merton Stubbs against the Colorado Investment 
Realty Company. Judgment for the plaintiff, and the defendant brings 
error. Affirmed. 

Chinn Strickler and Ben Wendelken, all Colorado Springs, 
for plaintiff error. 


NOTE—For similar decisions see Banking Law Journal Digest (Third 
Edition) §§54-57. 
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Dudley and Strachan Horn, all Colorado Springs, for de- 
fendant error. 


HILLIARD, J.—At the trial, fitting issues, fairly appeared 
that the defendant, corporation, was engaged making farm loans, 
and buying and selling these and other securities, and that the plain- 
tiff was investing customer the company; that May 29, 1922, de- 
fendant made loan $5,000 one Peddie, who secured first 
deed trust land and water rights Logan that the loan, 
due five years, bearing per cent. interest, payable semiannually, 
was evidenced principal note and ten interest notes, the latter 
the sum $175 each; that June 16, 1922, plaintiff, wishing invest 
$5,000, went the office the company, and was told the Peddie 
loan that the responsible officials the company stated they had 
fully examined the security, and that was choice and ample, and 
recommended the purchase that particular loan; that they further 
stated the company would act for plaintiff the matter collecting 
the interest accrued, and the principal maturity, would see that 
the taxes were timely discharged and insurance maintained improve- 
ments the land, all, with prompt remittance plaintiff collections, 
done without charge him; that plaintiff had not seen the land, 
did not know Peddie, and believed and relied the representations 
defendant’s officers the value the loan, its desirability in- 
vestment and the which was receive from the defendant, and 
such belief and reliance purchased it, paying the company 
$5,000, plus interest. and received the notes, indorsed without 
recourse. 

further appeared that from time time plaintiff made inquiry 
the company the condition the loan, the last time August, 
1926, and each was assured that detail was being over- 
looked and everything was all right; that, although Peddie paid only 
the two interest notes first maturing, the company nevertheless remitted 
plaintiff the maturing times the six succeeding interest notes, 
but did not communicate Peddie’s default plaintiff. 

November 12, 1926, defendant letter advised plaintiff that Peddie 
not only been default interest payments indicated, but that 
the taxes had not been paid for any the time the loan had been run- 
ning, not even for the year the loan was made, 1922, facts always known 
defendant’s officers, but which they did not advise plaintiff, nor 
was otherwise informed thereof; that, when plaintiff learned the 
condition the loan, taxes had accumulated great amount, and 
the security depreciated, that the aggregate the tax liens, superior 
his deed trust, made the security for the loan valueless, and the 
maker the then insolvent; that the meantime defendant 
had taken itself assignment the water rights and conveyance 
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the land, notice which was for the first time given plaintiff the 
letter November 12, 1926. also appeared that, when the defaults 
first warranted foreclosure, well during the period redemption 
following reasonably prompt foreclosure, the market value the secu- 
rity was well excess all then existing liens, including plaintiff’s 
deed trust. this record the trial court found and adjudged that 
plaintiff was entitled recover, damages, and the measure adopted 
was the face the principal note and unpaid interest, $6,203.88. 

urged review that most defendant’s failure advise 
promptly Peddie’s defaults operated only postpone action, and 
that there was certainty that with knowledge plaintiff would have 
proceeded once foreclose taken other steps protect his inter- 
ests. Within the facts here think the defendant may not justly 
claim the benefit such speculation. From the inception plaintiff’s 
ownership the Peddie note, defendant was his agent, expressly 
charged and impliedly required keep its principal informed 
any circumstances coming its knowledge reasonable 
prospect impair the security for the loan. The happenings between 
the first default 1923, known defendant and not disclosed plain- 
tiff, and November, 1926, when disclosure accumulated defaults was 
made, were sufficient change collectible claim into one wholly un- 
our view that the point should resolved, not what 
plaintiff would have done, but rather what could have done, had 
his agent been faithful. Lienau Dinsmore, How. Prac. (N. Y.) 
97; Ostrander Yokohama Specie Bank, 153 Wash. 427, 279 585, 
587; Griffin Neelis, La. App. 301, 125 So. 888; Mechem 
Agency (2d Ed.) 1320. ‘‘Even where the principal habitually 
negligent attending his own interests, forms excuse for simi- 
lar negligence the part his agent.’’ Allen Suydam, Wend. 
(N. Y.) 321, Am. Dee. 555. 

The record justified the measure damages adopted the court. 
Clearly the agent was negligent matters essentially material. But 
for the agent’s derelictions plaintiff would have been position pro- 
tect his investment. such the amount the claim 
the measure. Omaha Nat. Bank Kiper, Neb. 33, 102. 
another Nebraska case the court said: ‘‘It claimed that there was 
proof damages; that is, that was not shown that, had the bank 
been diligent, the drafts could have been collected. such 
usually impossible show with certainty that, due care had been ob- 
served, the collection would have been made. .The law not rigid 
its requirements for the protection the negligent agent. only 
necessary show reasonable probability that with due care the collec- 
tion would have resulted. The burden then rests the defendant 
show that there was Dern Kellogg, Neb. 560, 
844, 846. ‘‘If there reasonable probability that the entire debt 
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would have been collected but for the agent’s negligence, the amount 
the claim the measure recovery.’’ Ostrander Yokohama Specie 
Bank, supra. The judgment affirmed. 


BENEFICIARIES TRUST PREFERRED 
CREDITORS INSOLVENT BANK 


Grossman Taylor, State Bank Commissioner, Supreme Court 


instrument executed trust company providing that the 
holds deposit trust for specified beneficiaries effec- 
tual create express trust entitling the beneficiaries priority 
payment upon the failure the bank, although the funds were 
already deposit the bank the time the execution the 
agreement. 


Petition Charles Grossman and others against Walter Taylor, 
State Bank Commissioner, and others. From the decree, petitioners 
appeal. Reversed and remanded, with directions. 

This appeal involves the correctness the decision the chancellor 
denying preference and priority payment the claim appellants 
for money deposit the failed bank alleged trust fund under 
express trust evidenced writing and signed the failed bank. 

Appellants filed intervention claiming the sum $3,600 de- 
posit the American Trust Company Jonesboro the name the 
American Trust Company trustee for Abraham Grossman trust 
fund which appellants were beneficiaries under express trust 
agreement evidenced writing and signed the American Trust 
Company the time the trust was created. The American Trust Com- 
pany failed November 1930, and the State Bank Commissioner took 
charge thereof. The appellants, petitioners, four the heirs Abra- 
ham Grossman, alleged that February 11, 1925, $9,250 was deposited 
the American Trust Company held trustee Abraham 
Grossman, for which deposit book was delivered the time, wherein 
Townsend, official the bank, had written the following memo- 
randum: 

Trust Co., Trustee for Abraham Grossman. 

book memo. receipt. These funds are not subject 
check, but are disbursed according agreement dated 2—10— 


1925. Int. payable the each month Abraham Grossman 
during his 


NOTE—For similar decisions see Banking Law Journal Digest (Third 
Edition) §131. 
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This fund was never entirely withdrawn from the bank thereafter, 
but agreement all the parties another trust agreement was ex- 
ecuted November 15, 1927, under the terms which was provided 
should substitute for all other agreements, and that $3,600 should 
held the American Trust Company trustee for the benefit 
the four appellants, one said four heirs having any right draw 
out any part the money, except with the consent all the other heirs 
and the trustee. The trust fund was not subject the payment 
individual debts claims any the said heirs, but 
was required kept intact. The trust agreement was filed 
exhibit the intervention, and requires that Abraham Grossman, the 
father all the other parties, children Bessie Grossman, deceased, 
Abraham Grossman’s former wife, and the brothers and sisters Jake 
Grossman, deceased, being all the parties interested the estates 
either the decedents, there being debts against either the 
estates, make this agreement settlement thereof. Section recites the 
contracts February 1925, and February 10, 1925, under which 
certain deposits were made the parties and certain trust fund 
created, out which there remains trust fund the American Trust 
Company Jonesboro, Ark., $9,250, wherein all the parties hereto 
are interested. then recited the purpose make full and final settle- 
ment and disposition Abraham Grossman’s interest therein that 
might have the benefit same, and that each the previous agree- 
ments the dates set out are canceled: this agreement being substi- 
tuted therefor. 

Section provided certain amounts should paid Abraham 
Grossman order procure comfortable home for him the Jewish 
Old Men’s Home St. Louis, ete. Section provides that the four 
appellants shall receive certain sums cash for their individual inter- 
est, and they shall retain undivided interest the remainder the 
trust fund hereinafter set out. 

Section the agreement also provides: ‘‘The remaining sum 
$3,600 said total amount shall held the American Trust Com- 
pany trustee for the benefit each the four above named heirs 
their interests may appear. one said four heirs above named 
shall have any right draw out any part said sum except with the 
all the other heirs and the trustee herein named shall see 
the enforcement this provision.’’ 

Section provides that the trust fund shall not subject the 
individual debts, any heirs, and all desire that 
the same held intact for the express trust herein 

Sections 10, and read follows: 


understood and agreed between the four heirs above 
named who are the sole parties interested said trust fund that said 
fund shall and remain deposit with the American Trust Company 
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and any accumulated interest thereon shall said American Trust 
Company credited said fund unless directed paid out 
said trustee written order direction all said four heirs. 

The American Trust Company named trustee and re- 
quested serve such said heirs and shall have the legal title 
said funds together with the accumulated interest thereon, subject 
the trust herein set out and shall use every effort maintain said fund 
intact herein provided. 

The American Trust Company may evidence its acceptance 
the trust signing its name below the word Acceptance.’ 

This agreement was signed the four appellants and accepted 
the American Trust Company its signature thereto follows: 

American Trust Co. 

Robertson, Vice Pres.’’ 


Another contract the same date providing for the disposition 
the trust estate upon the death Abraham Grossman, which the 
trustee should notified the appellants, was executed. 

The bank commissioner admitted the statements the interveners 
the deposit the money the failed bank, the execution the 
agreements, attached exhibits the complaint, the the 
bank, and his taking charge thereof for liquidation about Novem- 
ber 1930; that there was deposit said American Trust Company, 
when was closed for liquidation, ‘‘the said sum $3,600 the 
interveners herein, but denies that said deposit any part thereof 
prior preferred claim entitled full and complete payment out 
the assets said Admitted the filing the claim and proof 
debt and that was alleged preferred claim, ete. was also 
stipulated that the records the bank showed certain balances other 
banks the credit the American Trust Company and the notes due 
such banks; the deposits therein being credited upon the notes 
follows: 


City Banks the Credit American Trust 
Co., Jonesboro, Ark., October 31, 1930. 


Bankers Trust Co., Little Rock, $17,839.77 
Bank Commerce Trust Co., Memphis, Tenn. 12,028.25 
Lafayette South Side Bank Trust Co., St. Louis, Mo. 12,295.74 
Franklin American Trust Co., St. Louis, Mo. 23,314.08 
National Bank, St. Mo. 5,643.74 
Chase National Bank, New York, 10,005.37 

$81,126.95 


Trust Company owed notes all these banks. When 
American Trust Company closed, all these were applied 
its note. 


The president the failed bank and the other officials thereof testi- 
fied that the money, the $3,600 deposit under said contract Novem- 
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ber 15, 1927, trust fund, was considered express trust and 
the fund handled the books and reports the American Trust 
Company. 

The cashier, Townsend, stated was familiar with the con- 
tract November 15, 1927, signed the trust company with his 
knowledge, and that the contract was carried out the part the 
bank and the other parties until the bank became insolvent and went 
into the hands the bank commissioner. Said that from the time 
the original deposit and the drafting the contract November 15, 
1927, and all other times, the money was considered the American 
Trust Company trust fund under the other agreements, the $3,600 
under the agreement November 15, 1927, and was the 
books the bank ‘‘American Trust Company trustee for Abra- 
ham Grossman’’ indicated the pass book. ‘‘In our statements 
went part the depository liability the bank ‘but was 
detailed statement trust funds. There division 
there different deposits, trust funds, individual savings, funds, 
postal savings, all listed condensed statement merely deposits. 
the detailed statements this with other trust funds were specified 
The actual money was used the bank regularly, were 
other funds ordinarily deposited therein. 

The court held the petitioners were not entitled priority 
preference, and that the deposit should treated general deposit 
payable such, and from this finding this appeal comes. 

Charles Frierson, Jr., and Chas. Frierson, both Jonesboro, 
for appellants. 

Sam Rorex, Little Rock, and Lamb Adams, Jonesboro, for 
appellees. 


KIRBY, (after stating the law designates all 
tors failed bank, which the bank commissioner has taken charge, 
Act No. 107 1927, defines prior creditor follows: ‘‘. 
(5) The beneficiary express trust, distinguished from con- 
structive trust resulting trust trust ex-maleficio which the said 
bank was the trustee, and which was evidenced writing signed 
said bank the time The instrument creating the express 
trust the funds deposited the bank and naming the American 
Trust Company trustee, defining its powers and duties such, was 
writing said American Trust Company accordance 
with the terms thereof, and the bank’s record the transaction shows 
trust fund and that the trust was being executed the trustee 
accordance with the terms the instrument creating it. 

true the amount money set aside for this trust was already 
the bank the time the execution the agreement creating the 
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trust duly the bank, but the instrument was effectual 
create express trust though the money had been checked out and 
redeposited. likewise true that this trust fund was not special 
deposit within the meaning the provisions said act classifying 
entitled preference, but neither was required such 
order entitle the beneficiaries prior claim, since the express 
trust constituting the bank trustee was evidenced writing signed 
the bank the time prescribing the duties such trustee. 

Taylor, Bank Com’r, Street Imp. Dist., 183 Ark. 526, 
(2d) 84, furnishes authority for holding otherwise; that case being 
easily distinguishable from the instant case. There the money was 
placed the bank its credit treasurer the districts, the districts 
being allowed check out without restrictions, and the districts were 
not entitled priority payment their claims, because express 
trust writing was created the time, and neither was any special 
deposit the funds made within the meaning the act; the chancellor 
there having found that they were entitled such priority because the 
funds were trust funds which special deposit was made. 

The act provides all prior creditors defined the act, not speci- 
fied the exception, ‘‘shall have such priority the extent that they 
respectively may specifically identify their property its original 
traceable form into the hands the commissioner, and, unable 
identify such property, the extent that the assets the hands the 
commissioner, the form the lowest amount cash hand, 
sive deposits other banks and all other assets, remaining said 
bank continuously after their said respective priorities arose, where 
necessarily such property, such cash hand being deemed 
have been increased the extent any priorities which may 
acquired under classification number (7) hereinabove set forth, and 
such cash hand not sufficient pay all such prior creditors 
full the same shall prorated among the balance any such 
claims that cannot paid full paid the claims general 
ereditors the bank. Act No. 107 1927, 301. 

The trust fund was not special deposit, the actual cash being used 
the bank other funds regularly deposited therein, and could not 
specifically identified the hands the commissioner, and 
paid along with the claims such other prior creditors out the fund 
designated the statute, and the balance, said fund not suffi- 
cient pay all such claims, paid the claims the general 
creditors such bank. 

necessarily follows that the court erred holding otherwise, and 
the decree reversed and the cause remanded, with directions enter 
decree with this opinion holding said claims entitled 
priority payment along with such other prior claims creditors 
under the terms said act. 


a 
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RIGHTS HOLDER DRAFT FAILED 
BANK 


Morecock Hood, Commissioner Banking, Supreme Court North 
Carolina, 162 Rep. 730 


bank depositor, who presents the bank his check for the 
amount his balance and receives payment draft out-of- 
town bank, but unable collect the draft because the failure 
the bank, not entitled preference payment over the 
other creditors the bank. 


Action William against Gurney Hood, Commissioner 
Banks, liquidating agent the Farmers’ Merchants’ Bank. 
Judgment for plaintiff, and defendant appeals. Reversed. 

The plaintiff alleges that January 1931, had deposit 
his credit the Farmers’ Merchants’ Bank, Littleton, $5,340.38, 
and that presented his check the bank for this amount; that ex- 
change for his check the plaintiff gave him its draft the Wachovia 
Bank Trust Company, Raleigh, for the face his check, charging 
his account with this sum; that the plaintiff immediately deposited the 
draft given him the Bank Halifax, which forwarded the draft 
the Wachovia Bank Trust Company, Raleigh, for payment, and 
that payment was refused; that the plaintiff duly filed his claim with 
the liquidating agent the bank, and entitled lien the assets, 
for the reason that his claim preferred the claims all unsecured 
and claimants the bank. 

The defendant, commissioner banks, filed demurrer the com- 
plaint the ground that does not state facts sufficient constitute 
action for preference and lien the assets the bank 
the hands defendants. The demurrer was overruled; the court being 
opinion that the plaintiff entitled the lien claimed. The defend- 
ants excepted and appealed. 

John Picot, Littleton, for appellants. 

George Green, Weldon, for appellee. 


ADAMS, J.—The order preference the distribution the 
assets insolvent bank prescribed section 218 subsection 
14, the North Carolina Code 1931. Preference allowed, far 
pertinent here, certified check and cashier’s check the hands 
third party holder for value, and amounts due collections 


NOTE—For similar decisions see Banking Law Journal Digest (Third 
Edition) §135. 
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made and not remitted for which final actual payment has not been 
made the bank. Subsection contains this proviso: that 
when any bank, any officer, clerk, agent thereof, receives mail, 
express otherwise, check, bill exchange, order remit, note, 
draft for collection, with request that remittance made therefor, the 
charging such item the account the drawer, acceptor, indorser, 
maker thereof, collecting any such item from any bank other 
party, and failing remit therefor, the non-payment check 
sent payment therefor, shall create lien favor the owner 
such item the assets such bank making the collection, and shall 
attach from the date the charge, entry collection any such 

The draft the Wachovia Bank Trust Company was neither 
certified check nor cashier’s check the hands third party 
holder for value. did not represent amount due unremitted 
collections. The appellee appeals the proviso for confirmation his 
argument that when bank receives check for collection ‘‘by mail, 
express, otherwise,’’ with request that remittance made therefor, 
the charging such item the account the drawer and-the non- 
payment check sent therefor creates lien favor the owner 
the item the assets the bank, and that the word ‘‘otherwise’’ im- 
plies presentation over the counter within the meaning the clause, 
any bank, any officer, clerk, agent thereof receives mail, 
express, otherwise,’’ 

There allegation the complaint that the Farmers’ Mer- 
chants’ Bank received the plaintiff’s check mail, express, any 
analogous mode transportation. The plaintiff ‘‘presented his 
the bank, and thereupon, with without his request, the bank ex- 
change for the check gave the plaintiff draft its correspondent 
Raleigh. The plaintiff immediately deposited the draft the Bank 
Halifax. The transaction had with the Farmers’ Merchants’ 
Bank was entirely personal. 

The proviso applies the receipt any bank check, with 
request that remittance, not manual delivery, made therefor. One 
the conditions imposing liability failure remit, ‘‘the non- 
payment check sent payment therefor. The language excludes 
the idea direct communication when the depositor goes the bank 
and personally presents his check for payment. 

his work Legal Maxims, Broom says: ‘‘It rule laid down 
Lord Bacon, that the coupling words together shows that 
they are understood the same sense. And, where the meaning 
any particular word doubtful obscure, where the particular ex- 
pression when taken singly inoperative, the intention the party 
who has made use may frequently ascertained and carried into 
effect looking the adjoining words, expressions occurring 
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other parts the same instrument, for words which are in- 
effective when taken singly operate when taken The 
maxim is, Noscitur sociis: the meaning doubtful word may 
ascertained reference the meaning words with which as- 
sociated. pointed out State Craig, 176 740, 744, 
400, recognized principle statutory construction that, when 
particular and words acts, the subject statute, are fol- 
lowed general words, the latter must rule confined acts 
and things the same kind. The word ‘‘otherwise’’ was not intended 
embrace every means which bank may receive check, but only 
such implies the necessity ‘‘remitting’’ ‘‘sending’’ the money 
the drawer the check. Under the appellee’s construction, con- 
that depositors having immediate access insolvent bank, 
instead demanding which would not paid, could for 
draft correspondent bank, and, upon its return unsatisfied, could 
preference the assets. the remaining stockholders such 
course would disastrous. 


Judgment reversed. 


BUSINESS LAW SECTION 


Appointment Receiver for Corporation 


court will not appoint receiver for solvent corpora- 
tion, the suit minority stockholders, merely because 
errors business judgment the part the board direc- 
tors, resulting losses, the absence bad faith abuse 
power, especially where appears that the officers and direc- 
tors the corporation are honest and capable and are striving 
the best their ability, with fair prospect for success, 
place the affairs the corporation sound and profitable 
basis. Shonnard Elevator Supplies Co., Inc., Court 
Chancery New Jersey, 161 Atl. 684. 

this case the court said: 


Complainants concede their bill and argument that defendant 
solvent. The defendant domestic corporation with authorized 
capital stock $2,000,000, divided into 20,000 shares par value 
$100 each. 7,500 shares are classified preferred stock, and 
12,500 shares common stock. 12,398 shares common stock and 
5,266 shares preferred stock are issued and outstanding. Its prin- 
cipal place business the city Hoboken, and employs ap- 
proximately 350 people. controls stock ownership the Canadian 
Elevator Equipment Co., Ltd., Canada. 

The owners upwards 12,000 shares defendant’s stock op- 
pose complainants’ present endeavor have receiver appointed 
herein. Defendant admits that for several years prior its present 
executive officers and directors being placed charge its manage- 
ment its business was operated substantial loss, but attributes 
such loss incompetency its previous executive officers, whom 
complainant Shonnard alleged one, and incompetent man- 
agement its previous board directors which complainants 
Shonnard, Sims, and Rowntree, are alleged have been members. The 
proofs herein manifest that the person who was elected vice-president 
and general manager defendant May 19, 1930, and president 
September 24, 1930, training and education mechanical 
engineer who has been practicing such for upwards twenty-two 
years, and who previous his association with the defendant has 
business experience which well fits him for rendering capable service 
the defendant. Since his official connection with the defendant, various 
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changes were effected which and those associated with him de- 
fendant’s management considered conducive the well-being de- 
fendant and for advancing the interests its stockholders. Some 
the changes effected resulted substantial reduction overhead ex- 
pense and operating costs. The grievances and criticism which com- 
plainants apparently considered themselves warranted urging 
against the ways and means resorted the conduct the business 
the defendant during the administration its former president and 
board directors, resulting the losses hereinabove referred to, can- 
not reasonably ascribed the conduct defendant’s business since 
the administration the board directors and executive officers now 
serving the defendant. The proofs herein demonstrate that the de- 
fendant’s present directors and executive officers are capable and ex- 
perienced business men, all whom striving the best their ability 
prosper the defendant. Affidavits officers the defendant filed 
herein express optimism for the betterment the business affairs 
the company the near future, and evidence that result econ- 
omies effected since the advent defendant’s present directors and 
executive officers considerable saving has resulted, and future will 
inure defendant’s benefit. Items manifesting such economies and 
saving are mentioned numerous affidavits filed defendant’s behalf, 
among which, affidavits President Smith, and Director, Secretary, 
and Treasurer Brent, also affidavit William Veer, cashier 
the First National Bank Hoboken, the depositary the defendant. 

Considerable proof was taken herein, much which deem un- 
necessary refer for the purpose determination the mat- 
ter sub judice. The following quotation from Madsen al. Burns 
Brothers, 108 Eq. 275, pages 278, 279, 155 28, 31, re- 
gard applicable the matter sub judice: “To grant the relief 
prayed complainants herein (in view the fact the defendant 
not insolvent), three statutory requisites must clearly established: 
(1) That the defendant’s business has been conducted great loss 
and greatly prejudicial the interests its creditors and stockhold- 
ers; (2) that its business being conducted; (3) that its business 
cannot conducted with safety the public and advantage the 
stockholders. Such statutory requisites must clearly manifest 
order confer jurisdiction upon the court. Kelly Kelly-Spring- 
field Tire Co., 106 Eq. 545, 152 166.” 

The proofs herein not establish the aforesaid requisites. The 
bill complaint was filed complainant Shonnard behalf him- 
self and all other stockholders who might wish join with him therein. 
the inception the hearing herein application was made for leave 
amend the bill adding thereto other complainants, and order 
allowing same was entered; thereupon counsel for the defendant, con- 
ceiving that this court was unauthorized permit such amendment, 
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appealed from the order therefor, whereupon this court stayed its said 
order enable defendant’s counsel apply the Court 
Errors and Appeals for further stay pending appeal. Such further 
stay was denied said court, and thereupon the instant case was pro- 
ceeded with finality. The burden cast upon complainants sub- 
stantiate the essential allegations their bill clear and convincing 
proof. They have not done so. appears that such losses 
were experienced since the advent defendant’s present management 
cannot ascribed mismanagement, but, great measure, 
stringent business depression suffered business generally. 

Section the Corporation Act, amended (Comp. St. Supp. 
provides that the business every corporation shall 
managed its directors. The authority the directors the con- 
duct the corporation’s business must regarded absolute when 
they act within the law. well-known rule law that questions 
policy management are left solely the honest decision the 
directors corporation. Ellerman Chicago Junction Railways 
Union Stockyards Co., Eq. 217, 287; Elevator Sup- 
plies Co. Wylde, 106 Eq. 163, 150 347; Kelly Kelly- 
Springfield Tire Co., supra, page 554 106 Eq. 152 166. 
receiver will not appointed for corporation which not in- 
solvent, the suit minority stockholders, solely because errors 
business judgment its board directors, resulting losses, 
the absence bad faith abuse power. City Bank Farmers’ Trust 
Co. Ringwood Co., 110 Eq. 525, 160 824. The appoint- 
ment receiver not matter absolute legal right. Sound 
discretion should exercised the court before any such appoint- 
ment made. Glaser Achtel-Stetter’s Restaurant, 106 Eq. 
150, 149 44; Kelly Kelly-Springfield Tire Co., supra. have 
mind the admonition Judge Baldwin, quoted the oft-cited case 
Citizens’ Coach Co. Camden Horse Railroad Co., Eq. 299, 
page 303: power, the exercise which more delicate, 
which requires greater caution, deliberation and sound discretion, and 
which more dangerous doubtful case, than the issuing in- 
junction.” While said rule law was declared with respect the 
granting preliminary injunction, applicable also the grant- 
ing permanent injunction auxiliary the appointment re- 
ceiver case such sub judice. The extraordinary power con- 
ferred upon this court section the Corporation Act Comp. 
St. 1910, 1640) should exercised with caution and only when the 
circumstances the case and the ends justice require the exercise 
thereof. Such appears the admonition our courts indicated 
numerous authorities, which deem necessary cite only 
Oakley Paterson Bank, Eq. 178, 179; Brundred 
Paterson Machine Co., Eq. 294, 305; Rawnsley Trenton 
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Mutual Life Insurance Co., Eq. New Foundland Railway 
Construction Co. Schack, Eq. 222, 23; Atlantic Trust 
Co. Consolidated Electric Storage Co., Eq. 402, 406, 407, 
584; Greenbaum Lafayette Broad Realty Corp., 317, 
319, 124 Kelly Kelly-Springfield Tire Co., supra; Ellerman 
Chicago Junction Railways Union Stockyards Co., supra; Ele- 
vator Supplies Co. Wylde, supra; Auburn Button Works Perry- 
man Electric Co., 107 Eq. 554, 154 

Great harm may result the defendant from unwarranted ap- 
pointment receiver herein. Atlantic Trust Co. Consolidated 
Electric Storage Co., Eq. 402, oft-cited authority for 
the proposition that, even where insolvency proved, and none such 
charged the case sub judice (before the court), but made 
appear that the managers the corporation are honest and capable 
and are striving the best their ability with fair prospect 
success relieve the corporation from its embarrassment and put 
condition where may carry its business successfully, and its 
property free from judgment other lien under which may 
sold speedily sacrifice, the court should not interfere. such 
rule law, where insolvency charged and proved against corpora- 
tion, should guide the court refusing appoint receiver cor- 
poration, fortiori (all the more) the rule clearly applicable the 
case sub judice because the defendant herein solvent, and free 
judgments liens other than mortgage upon its real estate which 
held its banking depository, which mortgage incumbrance 
upon defendant’s property inconsequential view defendant’s 
large net assets. 

The court may and should take judicial notice changed economic 
conditions affecting business generally. knowledge that 
since October, 1929, there has been grave upset general business 
conditions throughout this country. pertinent declaration the 
United States Supreme Court, contained opinion Chief Justice 
248, Ct. 146, page 149, Ed. 273, analogous. While, 
the cited case, our highest court declared might and would take 
judicial notice changed economic conditions affecting railroads, 
its declaration may appropriately apply manufacturing business 
enterprises magnitude, and also business enterprises generally. 
Speaking the change economic conditions between the date when 
railroad rate was fixed the Interstate Commerce Commission and 
the date application for rehearing the case which such rate 
was fixed, the court said: “There can question the change 
conditions upon which the new hearing was asked. that change 
may take judicial notice. the outstanding contemporary fact, 
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dominating thought and action throughout the country. the Inter- 
state Commerce Commission said its recent report the Congress, 
depression such the country now passing through new ex- 
perience the present The report referred the 
court was the forty-fifth annual report, dated December 1931, 
the Interstate Commerce Commission Congress. 


Repudiation Contract for Goods 
Manufactured 


Where goods contracted for are manufactured the seller 
and set aside the seller’s shipping room, title passes the 
buyer and then too late for the purchaser cancel re- 
pudiate the contract. Louis Dow Co. Bittner, Supreme 
Court Minnesota, 244 Rep. 556. 

The defendants this case, who were partners, contracted 
with the plaintiff company January, 1930, for the purchase 
quantity calendars which was printed the de- 
fendants’ business card. The contract provided for the deliv- 
ery the calendars “f. cars, St. Paul.” 

After the calendars had been made, but before they had 
been delivered the railroad, the defendants attempted 
repudiate. This action was brought for the purchase price. 
The defense was that, while the defendants might liable 
for damages for breach contract, they were not liable for the 
full contract price. Their contention was that the contract 
was wholly executory and that, since the calendars had not 
been appropriated the contract, title had not passed. 
deciding that this defense would not hold the court said: 


Defendants’ law good (Sherman Nursery Co. Augenbaugh, 
Minn. 201, 100 1101), but their view the facts all wrong. 
The contract has been performed, executed substantial extent 
plaintiff when defendants attempted repudiate. The calendars had 
been printed, manufactured specially for defendants. plaintiff’s 
performance the contract, they had been rendered unsuitable for the 
general trade, and had been set aside for shipment defendants pur- 
suant the contract. Clearly, therefore, the goods had been ap- 
propriated the contract, title had passed, and plaintiff had far 
performed that defendants are liable for the purchase price. Rail 
Little Falls Lumber Co., Minn. 422, 471. 
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There are many cases (for example, Presley Fruit Co. St. Louis, 
Co., 180 Minn. 121, 124, 153 115), where goods 
have been sold for delivery cars the shipping point, and 
has been held that until such delivery the property did not pass. But 
that conclusion not tenable where the process special manufacture 
for the buyer has gone far irretrievably allocate the goods 
him under the contract. Delivery not the essential thing, but only 
one, and quite usual, way effecting it. What essential the 
passing title unconditional appropriation the goods the 
contract one party with the assent the other. Uniform Laws 
Ann. (Sales) 161. may appropriation without either de- 
livery payment.” Bundy Meyer, 148 Minn. 252, 181 345, 
346. Here, for example, the calendars were printed embossed with 
defendants’ name and their special advertising matter. That, and 
their setting aside for shipment defendants, certainly made ir- 
revocable their appropriation the contract (section 8514, Dunnell, 
Minn. Dig. [2d Ed.]) passed title defendants, and made them liable 
for the purchase price. 

The property passes when the parties intend that shall pass. 
Section 8394, Mason’s Minn. St. 1927 (section 19, Uniform Sales 
Act), enunciates certain rules for determining the intention the 
parties, “unless different intention appears.” Here, the parties 
could not have intended otherwise than that the property should pass 
not later than the moment when the calendars had put upon them the 
name and advertising matter defendants, for thereafter they would 
further use plaintiff anybody other than defendants. 

Possibly should added way explanation that defendants 
attempted cancel because the sale their business. Plaintiff 
offered add the printing matter the calendar the name the 
purchaser, that was successor defendants, and the work 
cost. That certainly was fair enough, but defendants declined the offer. 


License Manufacture Unpatented Device 


One who contracts for the exclusive right manufacture 
unpatented device will not permitted avoid liability 
for the royalties provided for the contract because certain 
features the device were covered existing patents held 
other parties. This was decided the Supreme Court Wis- 
consin the recent case Acme Chair Metal Crafts Co. 
Northern Corrugating Co., 244 Rep. 582. 

The opinion the court this case reads part follows: 
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The genius Schmitt had created valuable article commerce 
which proposed manufacture and place upon the market. The 
Northern Corrugating Co. learned this fact and satisfied itself that 
the manufacture and distribution this chair would afford profitable 
venture. desired acquire the exclusive right manufacture the 
chair. This right, far Schmitt had the power give it, was 
valuable right. this time doubtful had the information 
necessary enable manufacture the chair. Schmitt had refused 
send one his chairs for inspection. The contract prevented 
Schmitt from entering into the manufacture the chair. already 
seen, the contract was not contingent upon the allowance Schmitt’s 
various claims for patents. The corrugating company wanted the im- 
mediate right manufacture the chair. This got and this was all 
for which contracted. 

well settled much uniform authority that the licensee 
patent right may not refuse pay royalties license fees, because 
the patent subsequently declared void, which have accrued 
the time such declaration. Among the authorities that may 
cited support this proposition Marsh Harris Mfg. Co., 
Wis. 276, 516; Federal Electric Co. Flexlume (D. C.) 
(2d) 647; Barber Asphalt Paving Co. Headley Good Roads Co. 
(D. C.) 284 177; Michigan Motor Specialties Co. (D. C.) 
288 377; Thomson Spot Welder Co. Oldberg Mfg. Co., 234 Mich. 
317, 207 828; Havana Press Drill Co. Ashurst, 148 115, 
873; United States Harvey Steel Co., 196 310, 
Ct. 240, Ed. 492. 

The doctrine seems that the licensee suit recover the 
royalties agreed paid will not permitted contest the validity 
the patent. There warrant such validity implied license 
given thereunder, and proof its invalidity defense suit for 
the promised royalties. analogy, well upon principle, the 
licensee unpatented device stands upon exactly the same ground. 
enters into such contract upon the belief entertained him that 
the genius another has produced article value, and that the 
exclusive right manufacture it, far can given the in- 
ventor, something value for which willing pay. The mere 
fact that others might have the legal right manufacture does not 
deprive the license from the inventor consideration. This the 
view taken least two courts. Ingraham Schaum, 157 Pa. 
88, 404, 405, the Supreme Court Pennsylvania had under con- 
sideration action recover royalties agreed paid un- 
patented device for which patent was subsequently refused. Speak- 
ing the liability the licensee the court says: ““They knew that 
was unpatented device which they were pay royalties, and 
that their liability pay them was not contingent the result the 
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application for patent. have, then, the case parties who, 
having used and made profits from unpatented device, under their 
agreement with the inventor it, refuse pay him the royalties 
therein stipulated for, the sole ground that failed secure 
patent for his invention. The consideration their agreement pay 
the royalties was the right granted them, and this right they have 
exercised and enjoyed without molestation threat interference 
from any quarter, and fully and exclusively they could have done 
patent had been obtained. may fairly assumed, not 
denied, that the witch motion, although not patented, useful device, 
and that the price for which they sold the machines containing in- 
cluded the royalty they had agreed pay. This witch motion, whether 
patentable not, was devised the appellant, and the appellees ac- 
quired from him, consideration their agreement pay the stipu- 
lated royalty, the right build it, together with the knowledge that 
enabled them so. they not deny that they have exercised 
the right and used the knowledge obtained with much profit 
themselves they would have secured the patent had been granted, 
nor allege that they have sustained loss incurred liability the 
refusal it, their claim released from their promise pay 
royalties against equity and good conscience, well conflict 
with the plain provisions their contract.” the same effect 
Myers Gerhardt, 344 620, 176 713. 

see here failure consideration. The corrugating company 
got exactly what paid for and hoped acquire. got the exclusive 
right from the vendor manufacture this chair. has not been dis- 
turbed interfered with the exercise that right. has not been 
ejected from the rights and privileges thus acquired. Schmitt has 
all times refrained from manufacturing the chair. one has under- 
taken manufacture the same chair. The competition has met 
from similar chairs has been inconsequential. time did re- 
pudiate the contract. has enjoyed the rights and benefits sought 
acquire and should now pay that which agreed pay. 
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Digest Recent Business Decisions 


Below are given, digest form, recent the State and Federal Courts affecting 
business. The decisions are grouped under appropriate headings, alphabetically 
arranged. the beginning each decision are given the title, the court 
which was decided, and the reperter citation 


Index Following Digest Recent 
Decisions 


Corporations 

Foreign Corporations 

Taxation 


ADVERTISING 


Ordinance Prohibiting Use Ampli- 
fying Devices 
People Weisblatt, Court Special 
Sessions City New York, 258 
Supp. 687 
city ordinance prohibiting the 
use amplifying device front 
the window any “building, place 
public place does not apply such 
device installed motor truck 
moving through the streets the 
city. 
The opinion the court this 
case reads follows: 


The appellant was arrested while 
driving motor truck through the pub- 
lie streets upon which was installed 
radio. The purpose this installa- 
tion was attract attention 
advertisement attached the side 
the truck. The appellant was charged 
with violating chapter 23, article 12, 
section 137 the Code Ordinances 


the city New York. This ordi- 
nance read follows: “No person 
shall use operate, cause 
used operated front outside 
any building, place premises, nor 
through any window, doorway 
opening such building, place 
public street place, any device 
apparatus for the amplification 
sounds from any radio, phonograph, 
other sound-making sound-producing 
device without permit from the police 
commissioner therefor nor any case 
within two hundred and fifty feet 
school, court house church during 
the hours school, court worship, 
respectively, nor within two hundred 
and fifty feet any hospital similar 
institution.” 

matter law, whether this ordinance 
applies moving vehicle upon which 
was installed radio other device 
apparatus for the amplification 
sounds from any radio, phonograph, 
other sound-making sound-producing 
device without permit from the police 
commissioner therefor nor any case 
within two hundred and fifty feet 
school, court house church during 
the hours school, court, worship, 
respectively, nor within two hundred 
and fifty feet any hospital similar 
institution. 

The wording this section prohibits 
the use operation such device 
any window any building, place, 
premises. 

place defined Funk and 
Wagnalls, New Standard Dictionary: 
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space, especially that part space 
under consideration; definite locality 
location; situation; site; as, place 
for everything.” Bouv. Law Dict. vol. 
2595, defines the word place “as 
word associated with objects which 
are, their nature, fixed and terri- 
torial.” 

The use this word conjunction 
with building and premises satisfies 
that the intention the ordinance was 
license radios, phonographs, other 
sound-making sound-producing de- 
vices when situated some definite 
location, and does not apply 
vehicle motion. 

Judgment reversed the law, the 
facts having been examined and 
errors found therein, complaint dis- 
missed, and the defendant discharged. 


AGENTS 


Principal Bound Agent’s 
Misrepresentation 
Case Co. Bird, Supreme Court 

Idaho, Pac. Rep. (2d) 966 

principal bound the mis- 
representations his agent sell- 
ing machine, notwithstanding 
clause the contract the effect 
that salesman authorized “to 
make any new substituted dif- 
ferent contract, representation 
warranty.” 

this case the plaintiff, Case 
Co., sold threshing machine the 
defendants, Bird and another. The 
two salesmen, who acted for the 
plaintiff represented the defend- 
ants that the machine was “exactly 
like Orvill Jeppson’s.” appears 
that Jeppson was neighbor 
whose judgment the defendants had 
great confidence. The defendants 


found out that the representation 
made the agents was not 
When the plaintiff brought suit 
two promissory notes given the 
defendants payment for the ma- 
chine and foreclose 
mortgage the machine, the de- 
for rescission the contract 
the ground misrepresentation. 
holding that the defendants were en- 
titled have the contract rescinded 
and that the plaintiff was accord- 
ingly not entitled recover the 
court said: 


The first objection raised the ap- 
pellant (plaintiff), which presented 
assignments charging error 
the admission evidence and entry 
findings, that defendant precluded 
from urging fraud because restric- 
tions the contract against warranties 
specifically set forth therein. have 
carefully examined the record this 
and find nothing distinguish 
principle this point from 
vance-Rumely Thresher Co., 
Jacobs, Idaho, (2d) 657, 659, 
which refer for full discussion 
the law relative this contention. 
Suffice quote here: “If contract 
induced fraud, whether the fraud 
enters into the execution the con- 
tract antecedent it, the contract 
cannot stand regardless any stipula- 
tion the contrary contained the 
contract. The case Pacific 
States Automotive Finance Corpora- 
tion Addison, Idaho 270, 261 
683, adverted counsel for appel- 
lant, sufficiently distinguished the 
opinion rehearing the Advance- 
Rumely Case, cited above. 

Appellant also contends that de- 
fendants are bound that clause 
the contract which provides that “No 
salesman has any authority 
waive, alter enlarge this contract 
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make any new substituted 
different contract, representations 
are not authorized bind the company 
any act, contract statement.” 
Appellant’s position that the plain- 
tiff the absence actual knowledge 
cannot charged with the misrepre- 
sentations its salesmen, view 
the existence this stipulation, and 
defendants having read and signed the 
contract written. the Advance- 
Rumely Case, appears that the mis- 
representations were made agents 
the company, but the opinion does 
not disclose that this particular ques- 
tion arose was considered that 
action. There substantial differ- 
ence principle between the clause 
that representations have been made 
other than those embodied the con- 
tract, and the one the effect that 
salesman has the right make such 
representations. 

principal who retains benefits de- 
rived from the fraudulent conduct 
his agent charged with the instru- 
mentality employed the latter 
carrying out the fraudulent purpose, 
even though the principal did not know 
fact authorize their commis- 
sion forbade disapproved them, 
and will not permitted disclaim 
the responsibility and retain the fruits 
the fraudulent transaction ac- 
tion brought the aggrieved party 
rescind the contract. Davenport 
Burke, Idaho 599, 167 481; 
Shake Payette Valley Produce Ex- 
change, Idaho 403, 245 683. 

Appellant asserts that relieved 
this liability the inclusion the 
clause the contract which limits the 
sentations other than specified therein. 
This particular question was squarely 
passed upon the Supreme Court 
Oregon the case Sharkey Bur- 
lingame Co., 131 Or. 185, 282 546, 
553, and those parts that opinion 
which were approved and followed 
this court the Advance-Rumely Case 
have specific reference contract 


containing provision substantially 
identical with the one now being con- 
sidered. The court there said: “We 
think that the effect this stipulation 
was attempt relieve the defendant 
from liability for the misrepresenta- 
tion its agents inducing plaintiff 
enter into the contracts and that such 
stipulation unenforceable because 
against public policy, that the fraud 
complained vitiates the entire trans- 
action and that the introduction 
parol testimony the fraudulent rep- 
resentations was admissible.” 

This appears the rule prevail- 
ing majority the states. Our 
decision the Advance-Rumely Case 
being closely analogous every 
particular, and being based con- 
siderable extent upon Sharkey Bur- 
lingame Co., supra, deem decisive 
against this latter contention ap- 
pellant. cannot concede the sug- 
gestion counsel for appellant that 
the adoption this rule works any 
particular hardship upon appellant. 
Did hold otherwise, the effect 
would permit principal profit 
the wrongdoing its own agents. 
Whether appellant actually innocent 
not, the respondents are justly en- 
titled rescission, which all they 
ask and all they were awarded. Em- 
ployers must assume responsibility for 
the acts their agents when they 
adopt and seek enforce contract 
obtained the agent’s fraud. 


CORPORATIONS 


Action Against Directors for Paying 
Excessive Salaries 

Venus Oil Corporation 

Rep. (2d) 537 

The courts will not interfere with 

the management corporation, 

holders, except where fraud 
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being committed 
against them, some other breach 
trust threatened. 

this case the plaintiffs, mi- 
nority stockholders the defendant 
Venus Oil Company, sued the com- 
pany and its three directors and ma- 
jority stockholders, alleging that ex- 
cessive salaries had been paid the 
general manager and the president 
over period years. re- 
covered judgment the sum 
28,175. reversing this judgment 
the court said: 


The court may not intervene in- 
terfere the internal affairs cor- 
poration the instance minority 
stockholders unless its governing au- 
thorities have acted are threatening 
act fraudulently, the broad sense, 
against them have abused the im- 
plied trust reposed officers and di- 
rectors such manner such ex- 
tent warrant the interposition 
equity. Huffaker Krieger’s Assignee, 
107 Ky. 200, 288, Ky. 
Law Rep. 887, 384; Man- 
ufacturers’ Land Improvement Co. 
Cleary, 121 Ky. 403, 248, 
Ky. Law Rep. 359; Poutch Na- 
tional Foundry Machine Co., 147 
Ky. 242, 143 1003, 1004; Beha 
Martin, 161 Ky. 838, 171 
Haldeman Haldeman, 176 Ky. 
635, 197 376; Carter Louis- 
ville Railway Co., 238 Ky. 42, 
(2d) 836. 

special pertinency the follow- 
ing quotation from the Poutch Case: 
“It true the directors hold 
tion trust. their duty 
manage the business the corpora- 
tion honestly and with fidelity. 
they occupy position trust when 
they vote salary one another, they 
cannot keep the money they act 
the prejudice the corporation. 
The general rule that the action 
the directors must fraud the 
corporation, actually constructively, 


before the directors can held 

The burden upon the objecting 
stockholders establish affirmatively 
that compensation allowed was unrea- 
sonable and excessive. Beha Martin, 
supra. 

The only evidence presented the 
plaintiffs sustain their pleading 
that accountant who, the di- 
rection the court, examined the 
books the corporation. Aside from 
evidence the accounting, the wit- 
ness was asked and gave some opinions 
and conclusions. For the defense an- 
other accountant who, about four years 
before this litigation started, had ex- 
amined the books for the minority 
stockholders and who, the defend- 
ants’ instance, had brought his ex- 
amination date, was introduced; and 
Browning, one the defendants, 
testified general way concerning 
the work done and the management 
the company’s affairs.. The evidence 
both accountants presented prin- 
cipally through their reports. Tech- 
nically, much this evidence was in- 
competent. See Edelen Muir, 163 
Ky. 685, 174 474. But ex- 
ceptions were filed. 


FOREIGN CORPORATIONS 


Liability Stockholders for Em- 


ployees’ Wages 
Spector Brandriss, Municipal Court 
the City New York, 259 
Supp. 558 

Section the New York Stock 
Corporation Law provides that the 
stockholders every stock corpora- 
tion shall liable for debts owing 
its laborers, servants em- 
ployees, other than contractors, for 
services performed them for the 
corporation. The employee must 
give notice the stockholder within 
thirty days after the termination 
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his services that intends hold 
him liable and must commence suit 
against the stockholder within thirty 
days after the return execu- 
tion unsatisfied against the corpora- 
tion. 

this case held that this 
statute applies foreign cor- 
poration doing business within the 
state New York. The following 
paragraphs are quoted from the 
court’s opinion: 


Section the Stock Corporation 
Law does not abridge any right 
corporation. creates liability 
favor the wage-earner. prefer 
consider that imposes 
holders’ liability condition for the 
privelege the exercise the cor- 
porate functions within our territory. 

This statute does not expressly ex- 
cept foreign corporation. di- 
rected the stockholders “every 
stock corporation.” Shall the court, 
judicial construction and interpre- 
tation, write such exception into the 
law? 

This statute does not distinguish be- 
tween wage-earner foreign cor- 
poration and the wage-earner do- 
mestic corporation. Shall this court 
discriminate for the benefit the for- 
eign corporation and the detriment 
its wage-earners? 

with contract made and performed 
without our state, nor with obliga- 
tion arising exclusively out relation- 
Nor are considering the enforce- 
ment foreign statute our juris- 
diction. 

are considering the application 
our own statute transaction 
within our own state, and affecting one 
our own citizens; and should 
our endeavor put foreign corpora- 
tions parity with domestic cor- 
porations—not grant them their 


any preference. 


apply the provisions this sec- 


tion foreign corporation not 
enforcing penalty for the disobedi- 
ence any statutory inhibition for 
any wrongful conduct, for false 
report. Nor imposing punishment 
for any offense against our laws. 

referring somewhat anal- 
ogus obligation stockholder for 
the debt his corporation, under the 
statute the State origin, our 
Court Appeals has commented: 
“The liability not penal any inter- 
national sense, but arises upon the 

757, Am. St. Rep. 654. 

The foregoing features distinguish 
section from the other provisions 
the Stock Corporation Law, con- 
sidered those cases where our courts 
have held that the provisions the 
Stock Corporation Law have appli- 
cation foreign corporation, but 
only domestic corporation, unless 
expressly stated the statute apply 
foreign corporation. Southworth 
490, (N. S.) 56; Johnson 
828; German-American Coffee Co. 
Diehl, supra. 

The only local precedent rules con- 
tra: Bogardus Fitzpatrick, 139 
Mise. 533, 247 692. 


But, with all due deference this 
precedent, not certain the 
facts that case, nor convinced its 
conclusiveness. Hence prefer con- 
sider that, when foreign corporation 
assumes such obligation wage 
earner our state, the statutory lia- 
bility imposed upon the transaction. 
Particularly nowadays, when the search 
for job considered practically 
forlorn mind the court 
turns this conclusion. 

The wage-earner can scarcely ex- 
pected know whether his employer 
but the foreign corporation should 
know, before enters our jurisdiction, 
the responsibilities our statute imposes, 
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and should bound them. Hence, 
this stage the case, prefer 
sustain the complaint. 


INSURANCE 


Liability for Theft from Unat- 
tended Automobile 

Princess Ring Co. Home Insurance 

Co., Supreme Court Rhode Island, 
161 Atl. Rep. 292 

The theft jewelry from un- 
attended automobile not covered 
policy which provides for such 
attendance. 

This action was brought the 
plaintiff company, engaged the 
wholesale jewelry business, re- 
cover theft policy issued the 
defendant insurance company. 

The facts showed that the plain- 
tiff’s employee, Harvey Epstein, 
drove the plaintiff’s automobile, con- 
taining the jewelry question from 
the plaintiff’s place business 
New York City the residence 
Epstein’s brother the Bronx. The 
jewelry was contained locked 
compartment within the automobile. 
While Epstein went the house 
call his brother, left the 
father-in-law, Mr. Mark. The latter 
was standing with one foot the 
running board and his elbow resting 
the sill the car, when 
stranger jumped into the car and 
drove away. The car was found 
later wrecked and the jewelry was 
missing. 

holding that there could 
recovery under the terms the 
policy the court said: 


The insurance policy was introduced 
evidence. stated that covered 
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loss the insured property arising 
from any cause except loss 
damage property insured here- 
under whilst upon any automobile 

unless such conveyance at- 
tended the time the loss occurs 
permanent employee the assured, 
attend the conveyance and who such 
time shall remain upon the con- 


The importance this exception 
the policy was well known the 
parties, for had been the subject 
discussion before the policy was 
issued. The policy was issued 
response plaintiff’s written proposal 
which was made part the policy 
and the basis it, and the assured 
warranted the truth each and every 
particular and 
therein. Attached the proposal was 
“rider” which gave the names and 
addresses Milton Epstein and 
Harvey Epstein the employees 
the assured who would have the 
jewelry their custody outside the 
that when the jewelry was carried 
automobile would the custody 
two people. The assured objected 
this clause, did not wish 
warrant this under the policy, antici- 
pating that occasions might arise when 
only one person would custody 
the jewelry while the road. 
defendant’s 
wrote: must point out this 
time, however, that the assured should 
bear mind the policy excludes loss 
from unattended automobile, 
that whether one two men have 
the custody the stock immaterial 
the event that loss occurs from 
unattended automobile.” 

The general rules governing the con- 
struction policy insurance are 
the same those established for the 
construction other written instru- 
ments. The policy construed 
ascertain and carry out the 
intention the parties appears 
from the language the whole instru- 
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ment. The words employed are 
taken and understood their plain, 
ordinary, usual, and popular sense, and 
given fair, reasonable, and sensible 
construed like any other con- 
tract, and, its language plain, 
there little room for construction. 
Fidelity Dep. Co. Spokane Inter- 
state Fair Ass’n (C.C.A.) (2d) 

Defendant contends that not 
liable under the exception its policy 
above quoted, because the evidence 
proves that the jewelry was 
unattended automobile when was 
stolen. 

The exception clearly distinguishes 
between what required “perma- 
nent employee the assured” and 
person whose sole duty attend 
the conveyance and who such time 
shall remain upon the convey- 
ance.” Harvey Epstein the 
“permanent employee the assured” 
who had the jewelry his custody 
outside the assured’s 
clear that was not attendance 
upon the automobile the time the 
jewelry was stolen. was about 
forty feet from the automobile, attend- 
ing another matter. 

Does the evidence prove that Mr. 
Mark was person whose sole duty 
attend the conveyance and who 
such time shall remain upon 
the conveyance?” The phrase “shall 
remain upon the conveyance” 
fixed the place where the person at- 
tending the automobile was required 
when the property insured was 
upon any automobile.” The 
same phrase used both reference 
the property insured and the person 
attending the automobile. Both must 
“in upon” the automobile. “Op- 
portunity makes the thief.” Mr. 
Mark had been the automobile, 
probably the thief would not have 
entered. There evidence that 
the thief then knew the jewelry was 
the automobile. 

are the opinion that the 


evidence proves that plaintiff’s loss 
was not covered the insurance 
policy, because plaintiff failed com- 
ply with the requirements contained 
the exception above quoted. For 
this reason, defendant’s exception 
sustained. 

October 1932, plaintiff may 
appear and show cause, any has, 
why the case should not remitted 
the superior court, with direction 
enter judgment for defendant. 


TAXATION 


Tax Gasoline Imported into State 
and Stored Valid 


Gregg Dyeing Co. Query and others, 

Constituting the State Tax Commis- 

sion, United States Supreme Court, 
Sup. Ct. Rep. 631 


The North 
“Gasoline Tax Act 1930,” impos- 
ing tax gasoline imported into 
the state and stored there for future 
use does not contravene the Federal 
Constitution and valid enact- 
ment. 

Sections and the statute 
question read follows: 


Section Every person, 
firm, corporation, municipality, 
the State South Carolina which 
shall import into this State from any 
other State foreign Country, shall 
receive any means into this State, 
and keep storage this State for 
period twenty-four hours more, 
after the same shall have lost its inter- 
state character shipment intér- 
state commerce, any gasoline any 
other like products petroleum 
under whatever name designated, which 
intended stored used for 
consumption this State, shall pay 
license tax six cents per gallon for 
every gallon gasoline, other like 
products petroleum aforementioned, 
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which shall have been shipped im- 
ported into this State from any other 
State foreign country, and which 
shall hereafter, for period twenty- 
four hours after loses its interstate 
character shipment interstate 
commerce kept storage this 
State used and consumed this 
State any person, firm, corpora- 
tion, municipality, and which 
has not already been subjected the 
payment the license taxes imposed 
upon the sale thereof acts the 
General Assembly the State 
South Carolina, the same being Act 
No. 34, Acts 1925, approved the 
day March, 1925, and Act No. 
102, Acts 1929, approved the 16th 
day March, 1929, imposing license 
taxes for the privilege dealing 
gasoline other like products 
petroleum: Provided, That this Act 
shall not impose tax upon crude 
petroleum, residium smudge oil: 
Provided, further, That one per cent. 
cover loss evaporation, spillage 
otherwise shall deducted the 
taxpayer when remitting the tax re- 

Nothing within this Act shall 
construed impose license tax 
upon any selling agent, consumer, 
retailer, selling, consigning, shipping, 
distributing using gasoline, combina- 
tions thereof, substitutes therefor, 
which may have been bought from any 
oil company which the license taxes 
imposed Act No. 34, Acts the 
General Assembly 1925, approved 
the 23rd March, 1925, and Act No. 
102, Acts the General Assembly 
1929, approved the 16th day March, 
1929, have been paid nor shall this 
Act construed applying the 
case interstate commerce. 


The plaintiff brought this action 
restrain the collection the tax 
the ground that the statute vio- 
lated the interstate commerce and 
the equal protection clauses the 
Federal Constitution. 


upholding the constitutionality 
the statute the Supreme Court, 
through Chief Justice Hughes, 
wrote, part, follows: 


appeared that plaintiff conducted 
bleachery Aiken, C., and used 
gasoline its processes; that its prac- 
tice buy gasoline bulk from 
dealers outside the state South 
Carolina and have the gasoline 
plaintiff’s plant where the gasoline 
unloaded and stored, and kept stor- 
age, plaintiff’s tanks, for more than 
twenty-four hours and until 
needed for use, and its entirety 
used plaintiff its manufacturing 
business and for its own purposes, and 
not brought into the state for resale 
and not resold: that there 
Charleston, C., refinery maintained 
the Standard Oil Company which 
large quantities gasoline 
duced; that much the gasoline thus 
produced, and much that brought 
into the state oil companies for re- 
sale, stored within the state for more 
than twenty-four hours before 
sold used, and not taxed for its 
importation and/or storage South 
Carolina, but taxed when used 
sold that state such oil com- 
panies; and that such gasoline, pro- 
duced the refinery above mentioned, 
shipped other states not 
taxed South Carolina. Final judg- 
ment was rendered favor defend- 
ants upon the demurrer. 


the case brought the City 
Greenville (No. 245), plaintiff alleged 
that was municipal corporation 
which had brought into the state 
South Carolina gasoline tank car 
lots, purchased outside the state, and 
thereafter had stored, and used and 
consumed for public purposes. De- 
fendants demurred, there was 
agreed statement facts addition 
the allegations the complaint, and 
the judgment upon the demurrer thus 
raised the same federal questions 
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those presented the case first men- 
tioned. 

maintaining rights asserted under 
the Federal Constitution, the decision 
this court not dependent upon the 
form taxing scheme, upon the 
court. regard the substance rather 
than the form, and the controlling test 
found the operation and effect 
the statute applied and enforced 
the state. St. Louis Southwestern 
Railway Co. Arkansas, 235 
350, Ct. 99, Ed. 265; 
Hanover Fire Insurance Co. Hard- 
ing, 272 494, 509, 510, Ct. 
The operation and effect this tax 
act has been determined definitely 
the state court the instant cases. 
Construing the act, that court has said: 

“The act question may said 
complementary the other statutes 
South Carolina under which are 
assessed gallonage tax gasoline 
and other petroleum products. Indeed, 
expressly excludes from its provi- 
sions all gasoline upon which like tax 
has been paid under other statutes. 
declares its title and specifically 
designates its body the statutes, pay- 
ment the tax under which exempts 
from its burden. 


“In South Carolina, commencing 
about decade ago, the General As- 
sembly expressed its public policy 
revenue derived from the use 
gasoline, vol. 32, Stat. Large, 
835. The then imposed was two 
cents gallor 1925, the tax was 
five cents, and 1929, 
six cents the gallon. These statutes, 
however, only reached ‘dealers’ this 
commodity. 

“Statutes this nature have been 
uniformly construed imposing tax 
the ultimate consumer user, 
will hereafter shown. Realizing 
that large users gasoline either were 
evading would evade the payment 
the tax imposed under these Acts, 
bringing gasoline quantities from 
without the state, and storing for 


their own purposes, the Legislature 
1930 enacted the statute under consid- 
eration, applying the six cents tax 
every person, firm, corporation, munic- 
ipality any subdivision subject 
its terms. Thus, with the Act 
statutes referred to, all consumers 
gasoline South Carolina pay tax 
cents per gallon, matter what 
the origin of, state which, the 

“On its face, the Act expressly 
negatives intention tax interstate 
commerce. does not purpose tax 
any gasoline until twenty-four hours 
after has lost its interstate character. 
seeks operate only after the com- 
modity has been severed from its inter- 
state character and has become rest 
part the general mass prop- 
erty this state subject the pro- 
tection its laws. 

“The tax here imposed excise 
tax and not property tax. 
all oil companies South Carolina, 
including the Standard Oil Company 
Charleston, C., are required 
pay and pay the tax upon any gaso- 
line they sell and all that they use 
South Carolina, whether for op- 
erating their trucks upon the highways 
otherwise (34 Stat. Large, 

“The tax applies only persons 
who store with intent use and con- 
sume the gasoline South Carolina. 
Mere storage after manufac- 
ture production not enough 
provoke the application the tax. The 
only kind storage affected that 
with intent use and consume the 
product South Carolina. Such in- 
tention its part petitioner admits 
exist the instant case, and all fu- 
ture transactions. The fact that the 
Standard Oil Company Charleston, 
manufactures and produces large 
quantities gasoline which stored 
its refinery and which untaxed 
before its sale use South Caro- 
lina, does not, our mind, work dis- 
crimination against petitioner pro- 
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ducers other states. admitted 
that that company, like all others, 
required pay and does pay tax 
six cents all its products sold 
South Carolina used and consumed 
its business.” 


may lay aside, not here in- 
volved, any question relating impor- 
tations from foreign countries. 
interstate commerce, the questions are 
(1) whether the act applied the 
state court imposes direct burden 
upon that commerce, and (2) whether, 
although the subject the tax would 
otherwise within the power the 
state, the tax invalid 
creates unconstitutional discrimina- 
tion against transactions interstate 
commerce. 

the first question, are not 
concerned with what the tax called, 
but with what the statute does. 
imposes exaction with respect 
gasoline purchased other states and 
brought into South Carolina and there 
placed appellants, storage for 
future use within the state. the 
terms the act, construed the 
state court and applied these appel- 
lants, interstate commerce relation 
the subject the tax has ended. 
The gasoline has come rest within 
the state, having been placed appel- 
lants’ storage tanks and added ap- 
pellants’ property kept for local pur- 
poses. such circumstances the state 
has the authority tax the products 
their storage sale.” Texas Co. 
Brown, 258 466, 478, Ct. 
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875, 379, Ed. 721; Sonneborn 
Bros. Cureton, 262 506, 519, 
520, Ct. 643, Ed. 1095; 
Hart Refineries Harmon, 278 
499, 501, 502, Ct. 188, 189, 
Ed. 475. Not only may local sales 
gasoline thus brought into the state 
taxed, but its use well. This 
was specifically determined Bowman 
Continental Oil Co., 256 642, 
648, 649, Ct. 606, Ed. 
1139. See Hart Refineries Harmon, 
supra Breece Lumber Co. Asplund, 
1415. There exception the 
case tax directly use inter- 
state commerce, use interstate 
transportation. Helson Kentucky, 
279 245, 252, Ct. 279, 
Ed. 683; Eastern Air Transport 
South Carolina Tax Commission, 284 
decided March 14, 1932. view 
these well-established principles, 
find ground for concluding that the 
state could not impose the tax with re- 
spect the gasoline appellants 
which was kept within the state for use 
their local enterprises. the court 
said, Hart Refineries Harmon, 
supra, interstate transportation having 
ended, the taxing power the state 
respect the commodity may, far 
the commerce clause the Federal 
Constitution concerned, “be exerted 
any way which the state’s Constitu- 
tion and laws permit.” This, course, 
the assumption that the tax does 
not discriminate against the commodity 
because its origin another state. 


BANK AND INVESTMENT ITEMS 


THE CHASE BANK CLUB, comprising 
employees The Chase National Bank and 
affiliates, held its annual meeting December 
the Elks Brooklyn following 
the election officers. Approximately 3,- 
000 people were present. 

Winthrop Aldrich, president the 
bank, addressed the meeting and announced 
that the bank considering the inaugura- 
tion comprehensive pension and retire- 
ment system which will most advan- 
tageous Chase employees. Mr. Aldrich 
made clear that the adoption pen- 
sion system would entirely independent 
the bank’s policy paying additional 
compensation employees when justified 
current conditions. stated that 
view present conditions the additional 
compensation plan would not operative 
this year. 

George Tomlinson, retiring president 
the Chase Bank Club, read cable mes- 
sage the Chase organization from Albert 
Wiggin, chairman the governing 
board, who now Berlin. the mes- 


sage, which extended greetings the Chase 


employees, Mr. Wiggin said, “We are all 
going through difficult period, but 
sure that every member the looks 
forward with optimism and confidence 
the future, just do.” 

Harry Addinsell, president Chase 
Harris Forbes Corporation, spoke briefly, 
and Reeve Schley, vice-president the 
bank, made the announcement prize 
awards the annual Henry Cannon 


prize examination contest. More than 600. 


men and women employees The Chase 
National Bank competed this year for the 
Cannon prizes, which are awarded for the 
best papers written examination 
banking subjects. 

The first prize for men was awarded 
Herbert Wood, and the first prize for 
women Elvira Blake, both the 
branch administration department, the lat- 
ter being assistant the vice-president. 
Other awards were follows: for men em- 
ployees: Second prize—Alan May; third 
prize—George Thomson; fourth prize— 
Garland Boothe; fifth prize—Frank Dris- 
For women: Second prize—Anna 
Gilroy. 

The donor these awards Hon. Henry 
Cannon, senior director and until 1904 
president the Chase, who established 


prize trust fund 1924 for the 


stimulating educational activities along 
banking lines among employees the bank. 
particular interest that fourteen 
the sixteen contestants named this year for 
honorable mention have taken courses the 


American Institute Banking. aid 
contestants the 1931 competition the 
Chase Bank Club sponsored series lec- 
tures senior officers the bank and sug- 
gested course study. The Cannon prize 
competition regarded one the most 
comprehensive employee educational pro- 
grams the field banking. 

Another award announced the Chase 
Bank Club meeting was the annual Samuel 
Miller prize for the Chase graduate 
the American Institute Banking achiev- 
ing the best all-around ranking his 
studies during the course. The award went 
Wilford Wilson the corporate trust 
department. 

New officers the Chase Bank Club for 
the year announced the meeting are 
follows: Alexander Quinn, president; 
Fred Heintz, Jr., first vice-president; 
Wesley Irving, second vice-president; Elsa 
Hebling, secretary, and Fred Schwarzer, 


GUARDIAN NATIONAL BANK 
COMMERCE—As further step the 
program simplification corporate struc- 
ture and economical operation adopted when 
the Guardian Detroit Union Group, 
was founded 1929, directors the 
Guardian Detroit Bank and the National 
Bank Commerce Detroit, meetings 
held December 19, unanimously voted 
recommend their respective stockholders 
that the two banks consolidated under 
the name Guardian National Bank Com- 

This consolidation completes the major 
program consolidating the banking units 
the group located the same city and 
follows the consolidation the Peoples 
National Bank and the National Union 
Bank Trust Company, Jackson, which 
became the Union Peoples National Bank 
1930; the the First Na- 


‘tional Bank and Trust Company and the 


Federal Commercial Savings Bank, 
Port Huron, which beeame the First Na- 
tional Trust Savings Bank 1930; the 
consolidation the Union Industrial Bank 
and the Union Industrial Trust Company, 
Flint, 1930, and the most recent con- 
solidation the Dearborn 
into the Guardian Bank Dearborn. 

The Guardian Detroit Bank, organized 
1927, the largest unit the Guardian 
while the National Bank. of: Com- 
merce, organized 1907, one the 
most important national banks lower 
Michigan. 

Combined resources the two banks ex- 
ceed $150,000,000. The Guardian Detroit 
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Bank has branches, and the National 
Bank Commerce has one uptown branch 
the General Motors 
branches and the uptown office will re- 
tained. 

The consolidated Guardian National Bank 
Commerce will have $10,000,- 
000, surplus $5,000,000, undivided profits 
$1,500,000, and reserves exceeding $6,000,- 
000—a total more than $22,500,000. 

The official executive personnel the 
Guardian National Bank Commerce will 
follows: Fred Murphy, chairman 
the board; Ernest Kanzler, chairman 
the executive committee; Robert Lord, 
president; Sanger, vice-chairman 
the board; George Judson, vice-chairman 
the board; and Covington, execu- 
tive vice-president. 

James Walsh, executive vice-president 
the Guardian Detroit Bank, who was re- 
cently elected executive vice-president 
the Guardian Detroit Union Group, and 
who has been out the duties 
both important offices, will give his entire 
attention the group, the position 
executive vice-president charge opera- 
tions. Patterson, also executive vice- 
president the group, continues charge 
assets and examinations. 

The vice-presidents and the other officers 
will include the present officers the Na- 
tional Bank Commerce and Guardian 
Detroit Bank. 

The boards directors the present 
institutions will combined make the 
board the Guardian National Bank 

Robert Lord, president the group, 
and president the Guardian Bank, 
presenting the plan consolidation the 
directors, said: “At the time the con- 
solidation the Union Commerce Corpora- 
tion and the Guardian Detroit Group about 
two years ago, was then contemplated 
that the National Bank Commerce and 
the Guardian Detroit Bank would con- 
solidated into single institution under 
national bank charter.” “The action which 
this board has been together con- 
sider part the general program 
co-ordinating our activities, simplifying our 
corporate structures far possible, and 
enabling more fully realize economies 
operation with even more efficient serv- 
ice our customers. 


AMERICAN BANKERS ASSOCIATION 
ISSUES GUIDE FOR BANK DIRECTORS 
—Declaring that “bank directors should di- 
rect” and that they hold positions “great 
responsibility depositors their best 
keep the bank safe,” Andrew, Iowa 
state bank superintendent, outlines 
statement issued here recently the Ameri- 


can Bankers Association the concrete ways 
which they should about the discharge 
their functions. The statement em- 
bodied pamphlet prepared the asso- 
ciation’s bank management commission, en- 
titled “Bank Directors—Their Legal and 
Moral Responsibilities,” containing also ar- 
ticles “Duties Bank Director,” 
Awalt, deputy comptroller the 
rency, and Director’s Responsibility 
Bank Administration,” Lee Trimble, 
vice-president Georgia Railroad Bank 
Trust Company, Augusta, Georgia. 

“Persons selected directors represent 
not only the interests the stockholders, 
but also have obligation the depositors 
their best keep the bank safe for 
the money which may intrusted its 
Mr. Andrew says. “There should 
close co-operation between the director and 
the bank officer. While the directors must 
leave the practical operation the bank 
the hands the officers, they should de- 
termine the general policy and have full and 
complete knowledge all the important 
points the conduct the bank’s affairs. 
The bank officer who intelligent and 
cient anxious have the closest 
operation with the directors because, first, 
the investment the bank’s funds their 
main responsibility; and, second, should 
value their advice and help and insist 
division the responsibility this prin- 
cipal work the bank.” 

The work the director personally performs 
may vary the different banks, Mr. An- 
drew says, but “entitled and should 
receive full information regard the 
condition the bank supposed 
direct,” and this can only done when 
proper statements and reports are furnished 
him regular periods. 

“These reports must concise and com- 
parative nature that may see the 
progress and determine his bank’s condi- 
tion,” the statement adds. American 
Bankers Association has prepared ap- 
proved form for such report, which now 
being used thousands banks. When 
this report form consistently used gives 
the director report which under- 
stand and when referred from month 
month, shows him better than anything else 
the progress the bank making.” 

Mr. Andrew adds that “the banking di- 
rector’s name used and advertised the 
public one the main reasons why cus- 
tomers should business with the bank; 
doesn’t direct, fails perform his 
first obligation,” saying conclusion: 

“The director should remember that good 
management, which inspires confidence 
his bank, all there good banking. 
should part that good manage- 
ment and insist, season and out season, 
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with order. 


that his bank good, safe bank for the 
deposits his community, whether large 


AMERICAN EXPRESS BRANCH 
CHASE BANK OPENS—The American 
Express branch The Chase National Bank 
opened its doors December 
Broadway the banking quarters hereto- 
fore oceupied the American Express 
Bank and Trust Company, former Chase 
affiliate. The commercial banking 
business the American Express Bank and 
Trust Company was consolidated with The 
Chase National Bank the close busi- 
ness Saturday. The trust business the 
American Express Bank and Trust Company 
was consolidated with that the Equitable 
Trust Company, likewise Chase affiliate. 

Members the former board directors 
the American Express Bank and Trust 
Company have become members ad- 
visory committee the American Express 
branch the Chase. The official staff 
the branch follows: Cornelius Mur- 
ray, vice-president; Kenly Saville, second 
vice-president and manager; Edward 
Donahue, second vice-president; Leland 
Getz, assistant cashier; Leo Van Sant, 
assistant cashier; August Tiemeyer, as- 
sistant manager. All these were formerly 
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officers the American Express Bank and 
Trust Company. 

Two other former American Express Bank 
officers have been appointed the official 
staff the Chase the head office; John 
Schmid vice-president the foreign 
department, and Paul Beardslee as- 
sistant trust officer. 


AMERICAN BANKERS ASSOCIATION 
JOURNAL THE BUSINESS OUT- 
balance the numerous devel- 
opments business and finance during the 
past month appears the side the 
favorable, both number and impor- 
tance, the American Bankers Association 
Journal says its current review busi- 
ness. 

“Sentiment distinctly better,” the re- 
view declares. “Operation the National 
Credit Corporation should fortify the posi- 
tion sound banks outside the large 
cities. Some plan pooling railroad earn- 
ings now seems assured. Prices stocks 
and bonds have rallied, while the heavy 
liquidation seeured loans should greatly 
diminish the danger forced selling the 
future. Apparently the tendency toward 
bank balances into currency 
has subsided. 

“Commodity prices have last shown 


a 
LL. 


signs stability, the seasonal in- 
erease buying cold weather merchan- 
dise under way and least one the 
heavy industries—automobiles—has begun 
expand its activities. Most persons would 
probably regard the visit Premier Laval 
with President Hoover among the favorable 
events, although the possible developments 
their conference are not yet known defi- 
nitely. Political conditions Germany, 
Great Britain and the Far East are more 
encouraging. 

true that many troublesome situa- 
tions still remain. prices agricul- 
tural products have likewise curtailed retail 
trade the farm sections and added 
the meeting interest and 
amortization payments mortgages. 
the cities, the real estate situation fully 
bad, with numerous apartment houses 
and hotels, going into receivership being 
foreclosed and property owners falling 
arrears their tax payments. view 
the temporary surplus rentable space, the 
lack genuine recovery building con- 
struction not hard understand. 

“News from the manufacturing industries 
and the railroads poor earnings 
reports and dividend reductions and omis- 
sions. Operating costs have been drastically 
lowered, however, and efficiency has been 
greatly increased, but this condition will not 
completely disclosed until next spring, 
when comparisons will made against the 
current year. Unemployment will 
acute problem again this winter. Lastly, 
there the disturbing threat legislation 
the new Congress along lines not ac- 
cord with natural principles, but 
involving large appropriations 
tax rates.” 


BANKING LAW TAMPERING SCORED 
—Indiscriminate proposals changes the 
State Banking Law resulting from the clos- 
ing the Bank United States and other 
institutions within the last year were roundly 
scored the convention the Savings 
Banks Association New York Niagara 
Falls, Stewart Baker, president the 
New York State Bankers Association. Mr. 
Baker president the Bank Manhat- 
tan Trust Company New York City. 

The theme the session, the responsi- 
bility banks their communities, was 
discussed Mr. Baker, Joseph Broder- 
ick, state superintendent banks, and 
Frederick Shepherd, president the 
Savings Banks Association. 

Inviting the mutual savings bankers 
join the commercial bankers opposing all 
“foolish and unsound changes the bank- 
ing Mr. Baker declared that 
regulations and supervision can never take 


the place honesty, sound judgment and 
conservative policies the conduct 
bank’s affairs.” 

Stressing the responsibilities savings 
banks their communities, Mr. Broderick 
said that savings banks are part the 
general banking picture and should work 
harmony with commercial institutions 
all matters affecting the communities they 
serve. There room enough for both types 
institution, averred. 

The superintendent urged 
savings banks analyzing securi- 
ties before buying them. Asserting that 
bonds are too often bought from bond sales- 
men just because they are the list 
investments legal for savings banks, said 
that neither municipals nor other bonds 
should purehased without the same 
thorough investigation that given real 
estate mortgages. 

change the law permit more than 
one savings bank participate large 
mortgages was recommended the con- 
vention Mr. Broderick. 


RAILROAD CREDIT MUST PRE- 
SERVED—The declining earnings rail- 
roads, their effect the investments 
mutual savings banks and the urgent neces- 


sity preserving railroad credit was 


outstanding topic the con- 
vention the Savings Banks Association 
New York state Niagara Falls. Both 
the association’s own committee invest- 
ments and the speakers were unanimous 
asserting that the railroads must have relief 
and that railroad credit must preserved. 

Discriminatory regulations impairing the 
earnings the roads were scored 
Bledsoe, chairman executive committee 
the Atchison, Topeka and Santa Rail- 
way. Mr. Bledsoe stated that the principal 
problem the railroads obtain suffi- 
cient revenue pay operating expenses, 
taxes and fixed charges and enough, addi- 
tion, restora their “Their only 
present available means increasing reve- 
said, “is through increase 
freight rates. But even that would not alone 
solve their problem,” averred. “The rail- 
roads must have additional help,” argued, 
the form relief from the unregulated 
competition busses and trucks operating 
for profit the highways vessels, 
operating inland waterways and through 
the Panama Canal. Removal such dis- 
crimination regulation and discontinuance 
Mr. Bledsoe declared, “would 
far toward curing the financial distress 
the roads. This, plus return normal 
business conditions would largely, not 
restore railroad said. 

Mr. Bledsoe emphasized the need for this 
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relief attention the fact that 
under the present trend railroad earnings 
five and one-half billion dollars railroad 
bonds, investments for mutual 
savings banks under the law New York 
state, will cease legal after June 
1932. 

Stating that the mutual savings banks 
New York state had joined with those 
other states and with insurance companies 
endorsing the railroad’s application 
the Interstate Commerce Commission for 
relief, the association’s committee invest- 
ments expressed the hope that the commis- 
sion “will impressed with the necessity 
preserving the credit the railroads.” 
The committee counselled against the cur- 
rent suggestions that the law governing legal 
investments suspended temporarily argu- 
ing that lower the standard the statute 
governing railroad bond investments would 
unwise, the committee said, temporary 
suspension the law would unnecessary 


earnings should soon restored. And 
earnings are not going restored 
temporary suspension the provisions 
our law would good.” 

The public utility companies need have 
fear the threat the public owner- 
ship, the opinion Matthew Sloan, 
another speaker. Mr. Sloan president 
the New York Edison Company. “The 
American people are sensible and fair,” 
said. “They may not understand the intri- 
utility accounting and economics,” 
continued, “but they understand low- 
ered rates. Household rates for electricity 
have been reduced until the average home 
pays less each day for the electricity uses 
than does for ice cream soda. The 
utilities have done good job,” Mr. Sloan 
concluded, “and will better job the 
future. They look ahead future 
prosperity which they will earn 
increased usefulness. Properly selected, 
they will continue good investments.” 


BANK AND INVESTMENT ITEMS 


THE UNIFORM NEGOTIABLE IN- 
STRUMENTS ACT, 1932. The Banking 
Law Journal, 185 Madison Avenue, New 
York City, has now the press New 
Revised 1932 Edition the Uniform Nego- 
tiable Instruments Act. This the statute 
which regulates every transaction involving 
checks, drafts, bills, notes and other nego- 
every state and the District Columbia, 
the Philippine Islands, Porto Rico and 
Hawaii. 

addition the Uniform Act itself the 
book contains the following important 
statutes, which are being enacted the 
different states and are recommended for 
adoption the American Bankers 
ciation: 

Liability for Paying Forged Raised 
Check. 

Nonpayment Check through Mistake. 

Saturday Afternoon Bank Transactions. 

Forwarding Check Direct 
Bank. 

Bank Collection Code. 

Payment Stale Check. 

Adverse Claim Bank Deposit. 

Time Limit Stop Payment Order. 

Uniform Fiduciaries Act (regulating the 
drawing and depositing checks officers 
corporations, and fiduciaries). 

Many important changes were made 
the statutes regulating negotiable instru- 
ments the State Legislatures during 
1931, both amendment and enacting 
new laws. The new edition gives all 
these laws amended January 1932. 

The new edition contains the Holiday 
Statutes for all States and Territories. The 
Holiday Statutes are new feature this 
year’s edition. This not merely list 
holidays but the full text the statutes 
enumerating the holidays and regulating 
the presentment, protest, negotiable 
paper such days. 

Each state has its own system number- 
ing the sections the Negotiable Instru- 
ments Act. There are tables showing the 
corresponding numbers for all states. 

The book handsomely bound pocket 
size volume 360 pages, fully indexed. 
enables one tell glance the state 
the law the subjects embraced any 
state territory. 

The price $3.50 per copy. copy will 
sent any banker bank attorney 
approval. 


NATIONAL BANK DIVISION ANA- 
LYZES 1931 OPERATIONS Figures 
showing the earnings and the expenses 
all national banks for the year ended June 
1931, are presented tabulations pre- 


pared and distributed the National Bank 
Division, American Association. 
Describing the compilations and their use- 
fulness Wailter Wilson, president the 
division, says: 

“The groupings are states and also 
reserve cities, though such city with 
fewer than four banks listed separately. 
The amount each item gross earnings 
shown together with the source from 
which was received. Likewise, the per- 
centage total expenditures chargeable 
each activity, and the percentage gross 
earnings required defray the cost each 
feature bank work, are With 


these costs are included also losses and 


preciation after deducting all recoveries, 
that the portion gross earnings re- 
maining constitutes net 

“In the third section necessarily the 
greatest change seen. year difficult 
for the conduct any class business 
certain record unusual results, and 
banking was unable move against the 
general trend, though the total capital and 
surplus employed was not greatly reduced. 

“This summary bank receipts and ex- 
penditures set uniform style 
permit studies. reference its own 
records any bank may determine, 
comparative basis, the degree efficiency 
has achieved. Different conditions such 
character business, money rates, and 
eredit demands, are found the several 
sections the United States, but within 
given state city there enough likeness 
make comparisons valuable. the end 
each line found the average for the 
entire country for each the last several 
years.” 


IRVING TRUST ELECTION—Stock- 
holders Irving Trust Company New 
York, their annual meeting, January 20, 
re-elected the retiring ‘board directors, 
with the addition George Tidd, presi- 
dent the American Gas and 
Company. 

Chairman Lewis Pierson stated that 
the company’s net earnings for 1931 were 
$8,116,000, and that the present unallocated 
reserve exceeds 

also stated that the company’s head- 
quarters building One Wall Street 
over per cent. rented, with net return 
the company the present book value 
slightly less than per cent., after liberal 
depreciation. 

mentioned that the move One Wall 
Street has resulted substantial savings 
the company through consolidation 
operations, the sale the property 128 
Broadway, the sale the lease 
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Rroadway and subletting space the 
Woolworth Building. 

was further stated Mr. Pierson that 
the company’s outstanding short term 
eredits Germany amount $29,000,000. 
eredit the German Government maturing 
November, 1932, $22,000,000 banks 
and bankers, and $2,000,000 industrial 
the loans banks and in- 
dustrial customers $23,000,000 secured 
eollateral and/or guarantees. 

Attention was Mr. Pierson 
the high state liquidity maintained 
the company and the high ratio capital 
funds deposits. 


MIDLAND BANK di- 
rectors the Midland Bank Limited report 
that, after making appropriation towards 
bad and doubtful debts (all which have 
been fully provided for) the net profits for 
the year 1931 amount £2,056,986 which, 
with £851,287 brought forward, makes 
£2,908,273, out which the following ap- 
propriations amounting £1,203,377 have 
been made: 


interim dividend for the half- 

year ended 30th June, 1931, 

paid 15th July, 1931, the rate 

per cent. per annum less 

income tax 4s, 6d. the 

(equal £16 10s. 8d. per cent. 

per annum less income tax 5s. 

the the bank having 

paid the additional tax 6d. 

the imposed the Finance 

reserve for future contingencies £320,000 
Leaving sum £1,704,896 from 

which the directors recommend 

the payment dividend for 

the half-year ended Decem- 

1931, the rate per 

cent. per annum less income tax 

5s. Od. the payable 


All investments have been written down 
below market prices 31st December, 
1931. For the purpose writing down 
such the government securities have 
definite due date and making further 
provision for future contingencies, sum 
£2,748,012 has been taken from the re- 
serve fund leaving that fund £11,500,000. 


AMERICAN BANKERS ASSOCIATION 
JOURNAL BUSINESS CONDITIONS 
the first the year moderate 
quickening activity noted the re- 
ports retail trade and the sensitive 
weekly indexes industrial production that 


vil 


are corrected for the seasonal trend, says 
the current issue the American Bankers 
Association Journal its monthly discus- 
sion business. 

“Although the improvement not im- 
pressive size, there room for confidence 
the fact that the business world now 
taking clearer and more realistic view 
its problems than for years back,” the 
Journal says. “Clearing away the debris 
the year 1931, the form operating 
losses, inventory losses, commercial failures, 
closings, bond and stock depreciation, 
unemployment, has brought business 
face face with actual 

“Numerous steps remedy the trouble 
and restore equilibrium the lower 
level prices now prevailing include; first, 
the efforts the government free frozen 
eredits and for the maturing obliga- 
tions the railroads, also economize 
expenditures and balance budgets; sec- 
ondly, the recognition the part manu- 
facturers and merchants that production 
must balanced with current demand, that 
operating costs must cut and purchasers 
must attracted the appeal excep- 
tional values; and thirdly, the co-operative 
attitude labor expressed its willing- 
ness accept reductions wage scales 
the interest wider and more steady em- 
ployment. 

prices have been influence 
retarding the making contracts com- 
modities for more than two years, but 
analysis the price movement indi- 
vidual items will show that the decline 
raw materials has practically ceased.” 


TRUST BUSINESS MAKES RECORD 
SAFETY TRYING TIMES—A re- 
markable record safety through trying 
period the most significant development 
the trust business during the year, 
Thomas Hennings, vice-president Mercan- 
tile Commerce Bank Trust Company, St. 
Louis, Missouri, president Trust Division, 
American Bankers Association, told the 
thirteenth mid-winter trust conference meet- 
ing the Hotel Commodore, New York, 
under the auspices the division. 

“Confidence trust institutions well 
established the public mind for 
known that the property entrusted cor- 
porate fiduciaries Mr. Hennings 
said. institutions have stood like 
bulwark against the persuasion those 
who were suggesting changes the time- 
honored practices investing trust funds, 
and have been able successfully with- 
stand the stress and storm present condi- 
tions, justifying the confidence placed 
them the public. 

“However, only those institutions 
which have well-developed sense public 
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responsibility and which realize that the 
management trust accounts involves 
sound practices the management prop- 
erty and the investment trust funds 
which will succeed the future. must 
offer the public staff equipped with high 
degree integrity and intelligence, to- 
gether with sound conception the law, 
broad sympathies, understanding human 
nature, together with executive ability 
adequately render the expert service are 
offering the public 

Turning the controversy between 
lawyers and trust men the corporate 
fiduciary and the legal fields, said: 

“The criticism the corporate staff 
lawyers members the bar does not 
seem acrimonious, this time, 
caused the conservative lawyers through- 
out the country realizing that practice 
the law has different meanings different 
states, and that the attempt indi ate cor- 
porate fiduciaries general terms un- 
warranted and unfair. 

“There should lessening strenu- 
ous resistance assaults made upon our 
integrity, good faith and reputation law- 
abiding organizations. know that 
have justly earned the confidence the 
and that contest over the question 
the right corporate fiduciaries 
business accordance with the laws the 
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several states will decided our favor 

“Our right advertise our business, and 
the unrestricted right confer with cus- 
tomers matters affecting their personal 
affairs will resented the public, which, 
after all, has right paramount any con- 
troversy between lawyers. 

“In opinion the time has arrived for 
the corporate fiduciaries present the 
legislatures the different states which 
not define the practice law, bills which 
make such definition, the end that our 
rights may preserved; proceed through 
the initiative where such action 
mitted.” 

Mr. Hennings declared that there has 
been misuse the term “trust,” being 
constantly applied the field finance 
“where there undertaking admin- 
ister trusts with the safeguards and with 
the financial responsibility under which 
they are administered trust companies 
and banks with trust departments.” Laws 
many states forbid the use the word 
“trust” the corporate name any com- 
pany not duly empowered exercise trust 
functions, said, “but late the misuse 
the term has been spreading the de- 
scription the services offered the pub- 
non-fiduciary corporations.” Examples 
this, said, are “real concern they 


— 


implication true trust respon- 
sibility that not intended under- 


taken.” 


THE AMENDMENT THE FED- 
ERAL FARM LOAN ACT, passed Con- 
gress January 21, provides the following 
changes: 

Increase Capital Stock:—The Secre- 
tary the Treasury authorized, upon 
the petition the board directors 
any Federal Land Bank and with the ap- 
proval the Federal Farm Loan Board, 
from time time the 
stock the Federal Land Banks. The 
amount made available for this purpose 
$125,000,000. This stock non-voting. 
retired the original stock sub- 
the Federal Government the 
Federal Land Banks, that is, amortized over 
long period may retired from 
funds which become available the banks, 
with the approval the Federal Farm 
Loan Board. The repayments the United 
States Treasury are held available for 
the purpose making future stock sub- 
scriptions should the arise. 

Reserves:—The Federal Land Banks, 
must carry the reserve ac- 
count not less than per cent. their net 
earnings until their reserve account shall 
show credit balance equal the outstand- 
ing capital stock the banks. Thereafter, 
they shall add reserves the rate 
per cent. the net earnings. After 
making these deductions, Federal Land 
Bank may declare dividend dividends 
shareholders the whole any part 
the balance its net earnings, with the 
approval the Federal Farm Loan Board. 

National farm loan associations must 
charge their reserve account per cent. 
their net earnings until their reserves 
shall show credit balance equal per 
cent. the outstanding capital stock the 
association, thereafter, the rate per 
cent. After making these deductions, the 
association may, its discretion, declare 
dividend shareholders the whole 
any part the balance said net earn- 

Extension Obligations:—When, the 
judgment the directors Federal 
Land Bank, conditions justify it, they may 
extend whole part any obligation 
that may become unpaid under the 
terms any mortgage. They may accept 
payment any such obligation during 
period years less from the date 
such extension such amounts may 
agreed upon the date making the 
extension. The sum $25,000,000 (in- 
eluded the $125,000,000 stock subscrip- 
tion) shall used exclusively for the 
purpose supplying any bank with funds 


use its operations place any 
amounts which such bank may de- 
prived reason granting extensions. 


FINDS GENERAL UNEMPLOYMENT 
INSURANCE IMPRACTICABLE Un- 
employment whole does not fulfill 
risk all fundamental requirements make 
insurable, the opinion actuarial 
authorities, James Craig, actuary, Metro- 
politan Life Insurance Company, told the 
Eastern Regional Savings Conference meet- 
ing January the Hotel Roosevelt, 
New York, under the auspices the 
Savings Division, American Bankers Asso- 
ciation. spoke the subject “Is 
Unemployment Feasible and 
Practicable and Can Made Secure 
from Actuarial Basis Under Political 
While indicating that there 
are certain types unemployment which 
insurance may possibly adapted, Mr. 
Craig declared that “any economic depres- 
sion such exists present requires 
stronger measures than insurance—it creates 
condition which requires the active en- 
co-operation the entire na- 
tion.” Mr. Craig said part: 

“That type unemployment which comes 
industrious, efficient workmen for rela- 
tively short period might possibly com- 
pensated upon insurance principles. Amount 
benefit well duration should 
determined and premium com- 
mensurate with this risk Each 
industry and class risk must consid- 
ered independently and relation the whole 
borne mind. Administration must 
put conscientious and competent hands. 
must not allowed become political 
football and cannot expected accom- 
plish anything beyond the particular pur- 
pose for which was established. Unem- 
ployment lasting longer than provided for 
under such plans must dealt with 
ether ways than through insurance. 

“Much heard today about unemploy- 
ment insurance for the workers this 
among the more ardent proponents that 
some Aladdin’s Lamp program unem- 
ployment insurance can made function 
fortnight, that somehow actuarial 
and political wizardry reserve fund 
great magnitude could made spring 
up, that the right the 6,000,000 unem- 
ployed benefit would clearly and fairly 
determined and within few short weeks 
would begin see the nation overcom- 
ing the ill effects the depression insofar 
the more unfortunate were concerned. 

“Tf knew such plan would the 
first argue for it. Any sound arrange- 
ment which would make possible for the 
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Reno 


people obtain such security would claim 
our undivided support. But unfortunately 
know such plan. 

would not want you feel that un- 
employment insurance entirely imprac- 
ticable and nation should wait for 
the perfect plan descend from some 
Mt. Sinai. Quite the contrary. 
Security against economic hazards the 
any lasting program in- 
dustrial relations. Now the time for 
American employers and employees col- 
laborate more closely than ever. Unem- 
ployment industry’s problem. Every 
means should adopted encourage em- 
and employees co-operate each 
individual factory, trade 
community. Only through experimentation 
using individual factories laboratories 
are going eventually discover any 
plan plans under which the nation 
whole will reap genuine economic and 
social profit. 

“There growing evidence that employ- 
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ers are vitally interested taking construc- 
tive action. Plans established 
overnight and put into operation until suffi- 
cient accumulated reserve has 
been developed. such very limited 
basis unemployment benefits might kept 
sound basis. 

“Whether they could maintained 
that basis against political pressure 
question. Whether such reserve plans 
the employers favor could set up, ad- 
ministered and kept solvent under govern- 
mental supervision forty-eight states 
very much doubt. Under arbitrary 
form government might done, but 
countries with democratic form gov- 
ernment have found very difficult resist 
the pressure for increasing benefits under 
their various plans. Experience abroad has 
been limited. The larger countries with the 
more extended experience have been 
able keep the issue out politics, 
prevent the government from becoming 
very deeply involved.” 


1d 


BANK AND INVESTMENT ITEMS 


PACIFIC COAST TRUST CONFER- 
tenth regional trust conference 
the Pacific Coast and Rocky Mountain 
States will held Los Angeles, Cali- 
fornia, September 29-October 1932, under 
the auspices the trust division, American 
president the division, Thomas Hen- 
nings. The conference region embraces the 
states Arizona, California, Colorado, 
Idaho, Montana, Nevada, New Mexico, Ore- 
gon, Utah, Washington and Wyoming. The 
will immediately precede the an- 
nual the American -Bankers 
Association Los Angeles October 3-6, 
1932. 


SOUTHERN TRUST CONFERENCE— 
The fifth southern trust conference, under 
the auspices the trust division, American 
Bankers Association, will held Nash- 
ville, Tennessee, April and 30, an- 
nounced the president the division, 
Thomas Hennings. The conference region 
embraces the states Alabama, Florida, 
Georgia, Kentucky, Louisiana, Mississippi, 
Tennessee, North Carolina, South Carolina 
and Virginia. The conference will follow 
upon the annual spring meeting 
the executive council, American Bankers As- 
sociation, White Sulphur Springs, West 
Virginia, April 


SEES SOLUTION LAWYER-TRUST 
BANKER CONTROVERSY—Controversies 
that have arisen between the legal profes- 
sion and trust institutions whether the 
trust business has encroached upon the field 
the lawyers, they claim, will reach 
solution through negotiations now under 
way, Ralph Stone, chairman the board 
the Detroit Trust Company, declared 
address February the banquet 
the mid-winter trust conference, held 
the Commodore Hotel, New York, under the 
auspices the trust division, American 
Bankers Association. 

“With the exercise patience, open- 
mindedness and proper consideration for the 
interests those most concerned, namely, 
the public, there will come out negotia- 
tions now under way happy 
monious solution the problem,” said. 
“The problem revolves mostly around the 
very great difficulty exactly defining what 
constitutes the practice law. 

“As business, commerce and industry have 
grown more and more complex, the customs, 
machinery, and instruments employed 
transacting them have become intricate 
that extremely difficult distinguish 
precisely what act practicing law 


from act transacting business. Strictly 
construed, bank officer clerk perhaps 
drawing legal instrument when fills out 
promissory note for borrower. realtor 
doing the same when prepares deed 
chandizing concern when fills out in- 
stallment sale contract. InstanceS like these 
may multiplied hundreds times the 
operation all kinds business. 

believe, however, that out all this 
confusion there can brought two points 
which may considered the vital ones, 
upon which difference opinion has 
arisen, which adjusted would automati- 
settle the rest. are: First, 
that the trust institution should guided 
the same ethical principles which control 
the conduct the lawyer and which forbid 
him from soliciting advertising for busi- 
ness. Second, that wills and modified 
extent certain classes trust agreements 
should not drawn officials attorneys 
for trust institutions but independent 
counsel for the testator trustor. Not all 
lawyers nor all bar associations allege either 
both these things. 

“The first these may dismissed from 
our consideration for only another way 
saying that the trust institution must 
out business. business institution, 
firmly established the structure 
the country, with very large investment 
it, have already pointed out; incor- 
porated law, professedly for profit and 
entitled offer its services the public. 
These are sound justifications for advertis- 
ing, and soliciting so-called nothing more 
nor less than laying before the the 
advantages which the trust institution of- 
fers them through the services which 
organized render. Limitation upon 
their right this not the public 
interest. The trust institution managed 
men integrity and honor who are 
governed their dealings with their trust 
clients the same high ethical principles 
are the lawyers dealing with their 
clients. 

“As the second, the drawing certain 
instruments, there room for honest 
difference opinion the drawing 
wills and certain trust agreements, evi- 
dent the varying understandings arrived 
between trust institutions and organiza- 
tions lawyers throughout the country. 
not going try and justify criti- 
the positions taken trust institutions 
lawyers anywhere. discussion this 
subject, have already said, involves all 
sorts and shades opinion, varying eir- 
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cumstances and conditions, and local situa- 
tions which affect one way and another. 
is, however, proper say that those 
who are familiar with the situation through- 
out the country apparent that both 
lawyers and trust officials are coming 
agreement upon the principle that the 
preparation wills the testator should have 
the advice independent counsel.” 

Mr. Stone described the progress being 
made the American Bar Association and 
the trust division the American Bankers 
Association, through their respective com- 
mittees unauthorized practice the law 
and co-operation with the bar, har- 
monizing these differences. answered 
statements made lawyers and their or- 
ganizations that the trust official his deal- 
ings with trust clients has mind only the 
profits and disregards ethical principles. 


FORMATION TRADE AND COM- 
MERCE BAR ASSOCIATION—The Trade 
and Commerce Bar Association, new na- 
tional group lawyers engaged corpo- 
rate and trade group practice, has been 
formally organized under the laws the 
state New York the interest eco- 
nomic betterment and industrial progress 
through closer relationship between law 
and business. 

Benjamin Javits, secretary the or- 
ganization committee, announced the filing 
certificate incorporation February 
10, 1932. The association has headquarters 
165 Broadway, New York City. 

The twenty-two directors named the 
incorporation papers serve for the first 
year are followS: Rush Butler, 
Chicago, chairman the commerce commit- 
tee the American Bar Association; Silas 
Strawn, Chicago, president the 
United States Chamber Commerce and 
past president the American Bar Asso- 
ciation; Thomas Davis, Wilmington, 
C.; Oscar Hull, Detroit; Oscar 
Sutro, San and William 
Donovan, former assistant attorney general; 
Walker Hines, director general rail- 
roads during the period government con- 
trol; Charles Tuttle, former at- 
torney for the Southern District New 
York; Nathan Miller, former governor 
New York; and William Chadbourne, 
Wilbur Cummings, Julius Henry Cohen, 
Richard Dwight, Raoul Desvernine, 
Gabriel Hess, Benjamin Javits, Ben- 
jamin Kirsh, Harold Riegelman, Henry 
Taft, Carl Whitney, Allen Wardwell, 
and Cornelius Wickersham, all New 
York. 

The new bar association has been formed 
supplement, not displace, the work 
existing bar associations and committees. 
Numbers leading attorneys the field 


vil 


corporate and trade-group practice have 
accepted invitations membership which 
directors. Additional invitations member- 
ship are now being issued. Besides the 
national officers elected the 
tors the organization will have regional vice- 
presidents different sections the 
country. 

The purposes the body, recited 
its certificate incorporation, are: 

(a) provide means co-operative 
study for members the bar engaged 
the field industrial and trade relations. 

(b) provide agency for the collec- 
tion and dissemination information re- 
specting legislation affecting freedom 
commercial enterprise and association. 

formulate proposals for legisla- 
tion affecting commercial and industrial or- 
ganization, methods and practices. 

(d) co-ordinate the efforts other 
bodies and individuals toward furtherance 
its studies and the effectuation its 
proposals, and 

(e) cultivate the science jurispru- 
dence, promote reforms the law, 
facilitate the administration justice, 
elevate the standard integrity, honor and 
courtesy the legal profession and 
cherish the spirit brotherhood among the 
members thereof. 


HIGH RECORD MAINTAINED 
ARBITRATION—A record 2,567 con- 
troversies submitted disputants for ad- 
judication the American Arbitration 
Tribunal, with the confirmation the ar- 
bitrators’ awards opposed the higher 
courts only ten instances and every dis- 
puted award upheld the courts, one 
the achievements noted the report 
the American Arbitration Association, re- 
cently issued, covering the six years during 


which the association has been 


Matters arbitrated have covered nearly every 
kind commercial dispute, from contro- 
versies arising out mergers corpora- 
tions and dissolutions partnerships 
for household goods damaged the 
process moving. Amounts involved 
these claims have reached several millions 
dollars, while many cases the con- 
trovery concerned questions rights un- 
der agreements performance contracts. 

During the six-year period the associa- 
tion has completed its national system 
arbitration installing facilities for ar- 
bitration 1700 cities and many trade 
groups. has conducted arbitrations under 
this system average cost one per 
the claims involved, while its 
ord for speed has been the disposition 
per cent. its cases one hearing. 
Plus this high speed and low cost, deci- 
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sion rendered under its system has ever 
been reversed court, and the impar- 
tiality and integrity its arbitrators have 
been maintained practice and sustained 
the courts whenever parties have sought 
reverse award this ground. 

More than 5,200 parties have appeared 
the matters submitted arbitration and 
several hundred lawyers have appeared 
behalf these parties. Approximately 3,000 
men have served arbitrators, gener- 
ally without compensation public serv- 


‘ice industry. 


the beginning the practice ar- 
bitration the United States most the 
eases came from business men who were 
controversy and signed agreement 
submit their difference arbitration. To- 
day, according the records the asso- 
ciation, per cent. the cases referred 
arbitration arise out contracts which 
the parties have agreed submit any fu- 
ture disputes arbitration. 

When the association was organized 
1926 there were only three states which 
comprehensive arbitration law was ef- 
fect—New York, New Jersey, and Massa- 
Since that time ten states have 
been added the list—Arizona, California, 
Connecticut, Louisiana, New 
Ohio, Oregon, Pennsylvania, Rhode Island 
and Wisconsin, that now these modern 
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laws, the principal features which have 
with the validity and irrevocability 
arbitration clauses and the enforce- 
ability awards, are effect states 
which per cent. the country’s manu- 
factured products originate. These state 
laws are conformity with the 
Arbitration Act, which was declared con- 
stitutional the Supreme Court the 
United States decision handed down 
Chief Justice Hughes January 1932, 


RESOURCES FELL OFF NATIONAL 
bank failures, volun- 
tary liquidations, withdrawals from the na- 
tional system and other results the heavy 
reduction business activity during 1931, 
resources national banks totaling $24,- 
662,286,000 December were $4,137,- 
398,000 lower than the same date 1930, 
the controller the currency, Pole, 
announced February 17. The reduction 
between September 29, the date the pre- 
ceding bank and the end the year 
amounted $1,083,778,000. 

The number banks operation showed 
sharp drop. The active institutions 
December totaled 6,373, compared with 
6,658 September and 7,038 the 
end 1930, reductions, respectively, 285 
and 665. 

Total deposits the end the year 


amounted $19,244,347,000, drop $3,- 
627,299,000 during the twelve months and 
reduction $1,135,037,000 since Septem- 
ber 29. 

order, issued many 
months ago, instructing national bank ex- 
aminers permit the carrying bank in- 
vestment portfolios sound securities 
approximately their face value, rather than 
market quotations, had tendency 
solidify the banking situation and some- 
what lessen the decline resources. 

Other facts concerning the national banks 
were given Mr. Pole follows: 

Loans and investments, including redis- 
counts, December amounted $11,- 
921,389,000 and showed decreases the 
three and twelve month periods $558,- 
546,000 and $2,440,650,000, respectively. 

Investments government securities 
$3,176,475,000 showed decrease since Sep- 
tember $112,792,000, but increase 
since December 31, $521,639,000. 


CHASE NATIONAL ADJUST 
SALARIES—Salary adjustments the of- 
ficial and clerical staff The Chase Na- 
tional Bank New York will become 
fective April coincident with the re- 
turn the stock the bank per 
annual dividend basis. 

was stated the bank that junior 
would not affected the adjust- 
ments, salary under $1,200 per annum 
being changed. Salaries over that amount 
reduction, while those above $5,000 
will reduced per cent. the first $5,000 
and per cent. the excess over that 
amount. This the only general salary 
adjustment that has been made The 
Chase National Bank since the beginning 
the current business depression. 


EARL NEWSOM ELECTED SALES 
was made 
March the appointment Earl New- 
som sales manager Distributors Group, 
sponsors North American Trust 
Shares, fixed investment trust. Mr. New- 
som for over year was director adver- 
tising and relations the group. 
Prior joining Distributors Group, Inc., 
was vice-president the John Day Pub- 
lishing Company. 

Fred Palmer has been appointed direc- 
tor advertising and public relations 
succeed Mr. Newsom. Mr. Palmer makes his 
headquarters Wall Street, New York. 
Mr. Palmer, who has been with the group 
until about year ago, was formerly con- 
nected with the promotion department 
the New York Times, and prior that 
was with Ames Norr. 


BANK STOCKS LOWS 1907 
AND 1921—Shares leading New York 
City banks are now selling ratio book 
values approximately the same level 
the extreme low 1907 and 1921, 
cording Hornblower Weeks, who have 
prepared analysis showing the market 
book-value ratio and the yield ten 
leading bank stocks the lows 1907, 
1921, compared with current levels. The 
average the market book-value ratios 
1907 was 1.2 times; the low the 
1921 bear market was 1.13 times; 
March 16, 1932, the ratio was 1.10 times. 
The average yield these stocks the 
lows 1907 was 4.9 per cent.; the lows 
1921, 6.5 per cent.; current average yield 
6.1 per cent. 

Bank stock prices appear have over- 
discounted business conditions far 
they affect banking operations, and the mar- 
ket, judging from the stability the price 
level since the end the year, appears 
well liquidated, according Hornblower 
Weeks. The analysis points out that the 
“American index shows the bank 
stock average 42.4 March 16, com- 
pared with 42.4 the end February; 
38.3 the end January; and 40.3 
December 31. The low 1932 was reached 
February when the index fell 37.4. 


ROOS HEADS DIEBOLD SAFE 
LOCK CO.—A. Roos has been elected 
president and general manager the Die- 
bold Safe Lock Co., Canton, Ohio, suc- 
ceed Upham, who died recently. Mr. 
Roos has been with the company for twenty- 
five years and has been closely touch with 
the policies Mr. Upham. For number 
years Mr. Roos has served 
president, assistant general manager and 
treasurer. 

His first position with the company was 
the installation cost accounting sys- 
tem. His rise responsible executive posi- 
tions was rapid. secretary-treasurer 
the company, for years directed the 
finance, accounting and estimating divisions 
the company’s affairs. was under Mr. 
Roos’ initiative and supervision that the 
company’s product research laboratory was 
developed. result this step the 
company has been developing new products 
which have attracted wide interest. 

Ralph Rex has been elected chairman 
the board directors and Weible 
secretary and treasurer. 


NEW OFFICERS FOR BANK 
AMERICA—New officers have been elected 
California, following the winning control 
Transamerica Corporation, with which 
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the bank affiliated the Giannini inter- 
ests last month. Giannini becomes 
chairman the board; Will Morrish 
succeeds Arnold Mount president; and 
Giannini has been elected senior ex- 
ecutive vice-president. Dr. Giannini 
has been re-elected chairman the execu- 
tive committee; Leon Bocquaraz, vice-chair- 
man; and Blauer, chairman the 
general finance committee. 

Two new members have been added the 
board—Dr. Celestine Sullivan and 
Active officers the bank 
the board will limited six. These are 
Mr. Morrish, Mr. Mr. Blauer, 
Giannini, Dr. Giannini and 
Giannini. 


VAULT CONTRACT AWARDED—Con- 
tract for the vault the Gulf Building Of- 
fice the Mellon National Bank, Pitts- 
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burgh, has been awarded the Diebold 


Safe Lock Co., Canton, Ohio. The com- 
plete vault equipment will consist mas- 
sive vault door, vault, ventilator emergency 
escape, steel vault lining, safe deposit boxes 
and lockers. 


WISCONSIN BANKSHARES’ ANNUAL 
MEETING—Net earnings the Wisconsin 
Bankshares Corporation for 1931, after pro- 
vision for dividends underlying preferred 
stock, income tax and minority interests, 
were 20.6 cents share the outstanding 
capital stock, according the report 
Walter Kasten, president. There were 9,- 
836,367 shares outstanding December 31. 
The Wisconsin Bankshares Group made 
fifty-three financial institutions 
the State Wisconsin, with combined re- 
sources more than $300,000,000. 

Former officers have been re-elected for 
the coming year. 


BANK AND INVESTMENT ITEMS 


ROOM FOR MORE NEW BANKS—Up 
1921 went through era bank 
organization. Banks were organized such 
rapid rate that 1921 had 31,800. 
soon became evident that there were 
more banks than were needed, and then 
decline number set in, which reached 
its climax 1931. This left the 
beginning 1932 with 19,728 banks listed 
the new January issue the Rand 
Nally Bankers Directory, commonly called 
the Blue Book, which corrected Febru- 
ary 15. 

This figure should not confused with 
the total 19,923 given page the 
February issue The Bankers Monthly for 
the calendar year 1931. 

The total loss since 1920 12,072. 
these, 2,808 represent mergers, and 9,264 
represent closings, 

The 19,728 banks are made 6,276 
national banks, 13,000 state banks and trust 
companies, and 452 private banks. For the 
first time, additional banking offices are 
tabulated and this listing find that 
national banks have 814 branches; state 
banks, 2,096 branches; and private banks, 
branches; total 2,917 branches. 

There are also listed 147 industrial and 
Morris Plan banks, which together have 
branches; Federal Reserve banks, with 
branches; Federal land banks; 
Federal intermediate credit banks; and 
joint stock land banks, one which has 

Thus, have 3,240 banking offices not 
included the list 19,728 banks, making 
total number banking offices the 
United States, listed this new direc- 
tory, 22,968. 

the compilation this directory, over 
300,000 changes had made. This 
due the fact that much information 
about each bank supplied. 

For example, questions are asked each 
bank the United States and their answers 
these questions are brought date 
every six months. addition maps 
each state and large cities being pro- 
vided, the location each town given 
under the name the town that 
easy find the map. Also, the popula- 
tion the town supplied. 

The year the bank was established 
listed, together with the transit number, 
the par value the stock, the price the 
stock the last sale, and the dividend paid. 
The departments maintained membership 
bankers associations, list officers, lists 
directors and trustees, the various items 
the current statement, and the principal 
the larger cities are also 
supplied, addition many other items. 


For the first time this directory publishes 
complete list members all stock ex- 
changes the United States. This will 
especially useful this day univer- 
sal trading stocks and bonds. 


BOWERY SAVINGS DEPOSITS The 
half billion dollar mark deposits was 
passed during the first quarter this year 
Bowery Savings Bank. The books 
the institution for March showed total 
$502,000,000 deposits owned 378,000 
depositors. These figures show growth 
$16,750,705 deposits and 16,073 de- 
positors since January Total assets 
the bank are $553,764,412.40. 

The Fifth Avenue office the bank, 
which opened October 15, 1931, with $230,- 
000 deposits and 1,000 depositors, now 
shows total $14,754,628.60 deposits and 
18,212 depositors. 

commenting the growth the bank, 
Henry Bruere, president, points the fact 
that, although deposits have grown remark- 
ably, there has been steady and healthy 
return funds circulation commercial 
Mr. Bruere the opinion that 
the average man and woman today are sav- 
ing with the definite purpose building 
financial reserves. “The consequence 
says “that when these savers feel called 
upon withdraw funds they usually leave 
substantial reserve their accounts 
basis for future building.” 

SOUTHERN TRUST CONFERENCE 
program the Fifth 
Southern Trust Conference, which will 
and 30, under the auspices the trust 
division, American Bankers Association, 
stresses investment management problems 
line with the policy the division 
place emphasis this question 
its conferences response the general 
interest among trust men the develop- 
ment the continued improvement in- 
vestment technique. The conference will 
national aspect not only through the par- 
ticipation speakers from all sections 
the country the program but also be- 
cause the fact that coming immediately 
after the annual spring meeting the ex- 
ecutive council White Sulphur Springs, 
leading trust men from all over the country 
will have opportunity return from 
the spring meeting way Nashville. 
The detailed program follows: 

First session, Friday, April 29, 10.10 
Problems the Trust Division,” 
Thomas Hennings, president trust divi- 
sion, American Bankers Association; vice- 
president Mercantile-Commerce Bank 
Trust Company, St. Louis, Missouri; “The 
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State Organization—Its Value,” Trot- 
ter, assistant vice-president First Na- 
tional Bank, Chattanooga, Tennessee; “Trust 
Service and the Public,” Frederick Beh- 
rends, vice-president California Trust Com- 
pany, Los Angeles, California. 

Second session, Friday, April 29, 2.00 
the Keynote Trus- 
James Shelor, assistant trust 
Trust Company Georgia, Atlanta, 
Georgia; “Trust Investment Analysis Re- 
view Raymond Trott, vice- 
president Rhode Island Trust 
Company, Providence, Rhode Island; “The 
Co-Mingled Trust Fund and Small 
Maclin Smith, trust officer Birmingham 
Trust Savings Company, Birmingham, 
Alabama; “Trust Investment Problems 
the South,” Edward Reilly, trust counsel 
Moody’s Investors Service, New York, 

Third session, Saturday, April 30, 9.30 
Responsibilities and Liabili- 
ties Trustees,” William Stark, Fifth 
Third Union Trust Company, Cincinnati, 
Ohio; “Present-Day Tax Problems,” 
Parker, Jr., attorney, Greensboro, North 
Carolina; “Practical Policies for New Busi- 
ness Key Foster, assistant 
trust officer Birmingham Trust Savings 
Company, Birmingham, Alabama. 

Banquet, Friday evening, April 29— 


Speaker, Dr. Gus Dyer, professor 


political economy, Vanderbilt University, 
Nashville, and publisher the “Southern 


FIFTH AVENUE BANK BRANCH— 
Monday, April The Fifth Avenue 
Bank opened its first branch, known the 
Madison Avenue office, the southeast cor- 
ner 73rd Street. The branch will 
charge George Acheson, vice-president, 
long associated with the bank its main 
office. George Way, assistant cashier, 
together with staff seasoned Fifth 
Avenue Bank men and women, will complete 
the personnel. The branch will render com- 
plete banking and trust services, including 
all those given the parent institution. 
Interest will paid deposits, policy 
inaugurated the bank January Ist 
this year. 

four-story building, now nearing com- 
pletion, will the new office. 
The exterior the building red brick 
with marble trim and follows the Georgian 
Colonial style architecture. Schultze and 
Weaver are the architects. feature 
the main banking room will the so-called 
“friendly counters” which will replace the 
grilled windows long associated with 
banks. Adjoining the main banking room 
will attractive ladies’ reception room. 
Elevator and stairway lead the bank’s 
modern safe deposit vaults. 


vil 


METHODS AND POLICIES RE- 
CONSTRUCTION FINANCE CORPORA- 
TION—Laboring day and night plain 
workshop quarters, with “loan applications 
going through the mill midnight,” the 
Reconstruction Finance Corporation, where 
hundreds million dollars government 
loans are being made, doing hazardous 
job exceedingly well, the results date are 
overwhelmingly good and dangers inherent 
the scheme have been minimized 
ful administration,” declares Willard 
Kiplinger the American Bankers Asso- 
ciation Journal. 

“Political liberals have made much the 
claim that the Government solicitous 
banks and other financial institutions but 
indifferent the distress individuals,” 
Mr. Kiplinger says. “The major purpose 
this whole reconstruction program not 
primarily save banks for the sake their 
officers, directors stockholders, but 
primarily for the sake their depositors 
and their communities, which not fully 
appreciated the general public. This 
motive appears frequently the acts and 
deliberations the Reconstruction Finance 
Corporation. Borrowers have been reminded 
that they are not particularly entitled 
Government loans bank owners, but that 
custodians community interest they 
deserve the loans.” 

Describing operations says that “the 
directors meet every afternoon—all them. 
Seated about the long, imitation mahogany 
table, they take each case and study it. 
They thumb through the papers. They talk 
and argue and scratch their heads. They 
approve, revise, disapprove. Most ap- 
plications have been well sifted processes 
down below. The speed and expedition 
the thing have been remarkable. Not only 
was the mechanism set short order, 
but began function with reasonable 
smoothness almost once. not 
loose piece machinery. This due 
largely the fact that much the per- 
sonnel was taken over from reserve banks 
and that many the men have had pre- 
vious experience with the old War Finance 
Corporation. The corporation has received 
nearly 50,000 applications for jobs. The 
personnel the Washington headquarters 
around 200, and the personnel the 
various regional agencies is_around 250; 
total 450.” 


DECLINE CANADA’S EXCHANGE 
ANALYZED—The factors behind 
the recent decline Canadian exchange are 
Consul General Emil Sauer, 
Toronto, bulletin issued the Com- 
merce Department. 

The fall the Canadian dollar, points 
out, due chiefly specific de- 
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velopments and only minor degree re- 
sults from the financial situation Great 
Britain. true, admits, that the de- 
cline began with the suspension gold 
payments the Bank England but close 
examination the situation shows num- 
ber economic factors which would neces- 
sarily have important influence ex- 
change. 

The most important these factors, 
the opinion the consul general, are the 
decline the volume foreign investments 
Canada and the total stoppage for- 
eign borrowing the national, provincial 
and municipal governments. 1931 for- 
eign investments Canada decreased 
$52,563,000, against increase $238,- 
000,000 during 1930 and $274,000,000 dur- 
ing 1929. foreign loans have been floated 
any Canadian governmental unit since 
September, 1931, apparently being the 
considered policy await more favorable 
market conditions before attempting further 
borrowings. 

The unfavorable balance trade 1931, 
according Consul General Sauer, fac- 
tor which has been given too much stress 
seeking the cause the decline Can- 
adian exchange. Canada’s exchange, 
points out, was near par 1930 and the 
first half 1931, when the foreign trade 
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balance was decidedly against the country. 

Other economic factors which Consul Gen- 
eral Sauer believes have played more 
less important roles the Canadian ex- 
change situation are the increase Can- 
adian remittances for account dividends 
and interest foreign investments, the 
withdrawal short-term investments from 
Canada, and the repurchase Canadian 
securities Canadians prices consider- 
ably below par. 


DEPOSIT GUARANTY BILLS 
CONGRESS—In article Thomas 
Paton, general counsel American Bankers 
Association, American Bankers Associa- 
tion Journal, Mr. Paton states that thir- 
teen bills have been introduced the 
House Representatives and three the 
Senate, having for their purpose the guar- 
anty deposits National banks and 
State bank members the Federal Reserve 
System. This large number indicates con- 
siderable sentiment among members Con- 
gress for legislation this character. 
would seem none too early for bankers, be- 
fore this sentiment becomes too deep-rooted, 
point out their representatives that 
such policy wrong principal and the 
dangerous results which would ensue. 

Guaranty deposits has proved failure 


Satisfactory Binder for the Journal 


under state, and would equally prove 
failure under national auspices. un- 
fair sound, well-managed banks because 
makes them contribute fund make 
good the mistakes their weaker brethren. 
encourages unsound banking because 
there need for depositor, knowing 
that his deposit guaranteed, discrimi- 
nate between the bank which carefully 
and prudently managed, and one whose 
managment not prudent and which, 
with deposit fund more easily augmented 
because the guaranty, will make loans 
and investments regarded unsafe the 
more carefully managed bank. The inevi-- 
table result has been the failure mis- 
managed banks and the ultimate bankruptcy 
the guaranty fund. 

Since the disastrous bank guaranty law 
New York 1829, under which the fund 
became bankrupt 1837 and the law was 
abolished 1842, the following states have 
enacted guaranty laws which every case 
proved disastrous because they have tended 
demoralize sound banking and accentu- 
ated rather than prevented losses deposi- 
tors—Oklahoma 1908, Kansas 1909, Texas 
1909, Nebraska 1909, Mississippi 1914, 
South Dakota 1915, North Dakota 1917, 
Washington 1917. 

The disastrous results led repeal 
1923 the Oklahoma law, 1927 the 
Texas law; 1929 the Kansas, North 
Dakota and Washington laws, and 1930, 
the Nebraska law, coupled with the en- 
actment Depositor’s Final Settlement 
Fund, maintained for ten years 
annual assessment 2-10 per cent. 
average daily deposits. The South Da- 
kota law still effect, but complete 
failure and there hopeless deficit, con- 
stantly growing larger. 

the remaining state, Mississippi, Chap- 
ter 22, Laws 1930, provides for the sus- 
pension the operation part the law 
until the outstanding guaranty certificates 
are liquidated and special session 
1931 law was passed for the issuing 
bonds raise funds for the payment 
guaranty certificates. 


NORTH DAKOTA BANKERS LEAD 
AGRICULTURAL ACTIVITIES—Re- 
ports the work the agricultural com- 
mittees the various state bankers asso- 
ciations for 1931, received the Agricul- 
tural Commission, American Bankers Asso- 
ciation, give North Dakota first place 
each the factors that make 
complete record the plan scoring this 
annual contest, announced Dan 
Otis, director the commission. 

“North Dakota receives one hundred per 
cent. rating banker-farmer work for 
Otis says. “This attainment 


came the result long-time program 
constructive effort, endeavoring build 
commonwealth with proper balance 
between educational, agricultural, industrial 
and financial interests. Georgia and Oregon, 
which carried the honors the two preceding 
years, and were therefore ineligible for 
first place, still maintain their high standing. 

“North Dakota bankers believe team 
work. They co-operate with the Agricul- 
tural College their extension activities. 
They have helped support and actively 
participated the work the Greater 
North Dakota Association. many coun- 
ties bankers are leaders this organiza- 
tion maintained the business men the 
interest the economic development the 
state, with special reference agriculture. 

“Every officer the North Dakota Bank- 
ers Association, and every member its 
agricultural committee has taken part 
planning conference. key banker, repre- 
senting the committee, has been appointed 
each the fifty-three counties. There 
reported expenditure for agricultural 
work $3,617. There were 352 bankers 
reported attending agricultural meetings 
during the year, and 1,177 bankers reported 
engaged special agricultural activities, 
such addressing agricultural meetings, 
accompanying farmers banker-farmer 
meetings, awarding prizes, trophies, etc. 

“For these accomplishments much credit 
due the officers the Greater North Da- 
kota Association, who have been untiring 
their efforts enlist banker co-operation 
and reporting results. Fred Irish, 
vice-president First National Bank and 
Trust Company, Fargo, representing the 
Agricultural Commission for the Ninth Fed- 
eral Reserve District, also chairman the 
North Dakota Bankers Association’s agri- 
cultural committee, has actively supported 
this work for the past nine years and much 
the result due his labors. How the 
bankers North Dakota have supported 
him expressed Mr. Irish follows: 
certainly feel that the bankers North 
Dakota, harassed closings many sides, 
fighting retain depositors’ confidence, and 
working diligently keep their total 
deposits up, have done tremendous job 
this amount agricultural 
work during 1931.’ 

“Because these outstanding accomplish- 
ments the agricultural committee, the 
Greater North Dakota Association and the 
Agricultural College North Dakota, will 
represented with appropriate exhibit 
and the program the Agricultural 
Commission the spring meeting the 
executive council the American Bankers 
Association, held White Sulphur 
Springs, West Virginia, April 27.” 
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REPRESENTATIVE ATTORNEYS 


facilitate the operations the Bankers, Investors, Capitalists and other readers 
The BANKING LAW JOURNAL who may obliged seek legal advice matters 
pertaining banking transactions, require other legal services, append the following 
list who will found prompt and reliable the discharge any business 


entrusted them. 


KENTUCKY 


Louisville 


WOODWARD, WARFIELD HOBSON 
ATTORNEYS-AT-LAW 
616-621 Inter-Southern Building 
(Ernest Woodward, B. D. Warfield, R. P. Hob- 
son and John Marshall, Jr.) District Attorneys 
Louisville and Nashville Railroad Co. Local 
Attorneys Louisville, Henderson and St. Louis 
Ry. Co. General Counsel Inter-Southern Life 
Insurance Co. General Counsel Bankers Trust 
Co., and Bankers Mortgage Co. Attorneys in 
Kentucky for Royal Indemnity Co. 


MICHIGAN 


Battle Creek 
VAN AKEN 
ATTORNEY-AT-LAW 
390 Post Building 


Law Collections, Probate Matters and Real 
— Law. References, any bank in Battle 
ree 


NEVADA 


THATCHER WOODBURN 


ATTORNEYS AND COUNSELORS LAW 
Reno National Bank Building 


Attorneys for: The Reno National Bank; Bank 
of Nevada Savings & Trust Co.; Sierra Pacific 
Power Co. (Stone & Webster Company, Boston); 
Riverside Bank, Reno; Bank of Sparks, Sparks, 
Nev.; Henderson Banking Co., Elko, Nev.; 
Carson Valley Bank, Carson City, Nev.; Gold- 
field American Development Co., New York; 
Nevada Mine Operators Ass’n.; Travelers Ins. 
Co.; Fidelity & Casualty of New York; U. 8. 
Fidelity & Guaranty Co.; Nevada Surety & 
Bonding Company; Corporation Trust Co. of 
New York. Local counsel for Western Pacific 
Railroad Company. 


Reno 


THE FIRST NATIONAL BANK 
BOSTON, its New England Letter, dated 
March 28, writes: “The advent spring 
finds sentiment better but noticeable 
change the volume business. Our in- 
dex New England industrial activity for 
February remained virtually unchanged 
from the preceding month, was also the 
for the country whole. the 
individual industries represented the in- 
dex, the same number registered gains 
declines. The outstanding feature the 
New England situation was the marked 
activity shoe plants with production sub- 
stantially above January well above 
year ago. Other lines which showed signif- 
icant gains were cotton, clothing, and the 
dyeing and finishing textiles. The indus- 
tries showing the most pronounced declines 
activity, after allowances for seasonal 
changes, were electrical equipment, found- 
ries and machine shops, silk and wool mills, 
rubber products, and building. 


PENNSYLVANIA 
Philadelphia 
RUBY VALE 
ATTORNEY-AT-LAW 
1542-3-4 Land Title Bldg. 


Attorney for Northwestern National Bank and 

Fox Chase Bank. Refer to any Federal or 

State Judge of Pennsylvania. 
Telephone 

Spruce 4961, 4962 


Cable Address 
Ruvale 


SOUTH DAKOTA 
Sioux Falls 


BAILEY VOORHEES 
ATTORNEYS-AT-LAW 


Bailey, Ray F. Bruce, M. T. Woods, Jr., Ros- 
well Bottum) Bailey-Glidden Building. Attor- 
neys for R. G. Dun & Co., Western Union Tele- 
graph Co., Illinois Central Railroad Co., Chi- 
cago, Milwaukee & St. Paul Railway Co., 
American Railway Express Co., American 
Surety Co., Union State Fidelity & Guaranty 
Co., Maryland Casualty Co., Hartford Accident 
& Indemnity Co. 


WASHINGTON 
Seattle 
JAMES CREEHAN 
ATTORNEY AND 


Walker Bldg. 


Probate Matters 
Bank References 


Corporation 
Law Collections 


“The seasonal upturn which usually 
steel mill activity during the first quar- 
ter has been almost entirely absent this 
year. Operations have been barely main- 
tained per cent. capacity during 
the past two weeks, which compares with 
average 27.6 per cent. February 
and 26.5 per cent. January. Substantial 
orders from the automobile industry have 
not materialized, but are expected soon and 
this will reflected increase mill 
activity. Railroads continue order only 
pressing requirements, although their finan- 
cial position somewhat easier and may 
permit larger buying. The price situa- 
tion steel indefinite, for present quota- 
tions have not been tested large inquiries. 
Building operations are very low level. 
The value contracts awarded February 
gained about per cent. over January, but 
was less than per cent. last year’s 
total. Government buildings form large 
part the present volume.” 
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THE FIRST NATIONAL BANK 
BOSTON, its New England Letter dated, 
April 27, writes: have entered the 
ond quarter the year without any notice- 
able signs business upturn except 
few isolated lines. Industrial activity 
New England well the country 
whole during March declined new low 
level. this territory slight gains were 
recorded, after corrections for seasonal 
changes, bread and other bakery prod- 
ucts, hosiery and knit goods, clothing, rub- 
ber products, printing and publishing, while 
all the other important industries registered 
declines. Activity shoe plants and 
ton mills was only slightly lower, but sharp 
declines were sustained the wool and silk 
mills, electrical and textile machinery estab- 
lishments, and New England 
building contracts awarded for the first 
quarter were less than one-third large 
for the corresponding period 1931. 

“Steel operations have expanded slightly 
the last two weeks, although activity 
still very low level. The improvement 
due somewhat heavier takings steel 
automobile manufacturers, particularly 
tin plate releases, and small increase 
rail output. The trade anticipates fur- 
improvement, depending 
largely the automobile industry. Although 
finished steel prices have held fairly well, 
purchasers are asking for concessions be- 
cause the strong pressure for lower 
prices the part the ultimate consumer. 
Automotive lines have benefited some ex- 
tent the stimulus provided the intro- 
duction new models, but sales cars are 
substantially below year ago. 

“Most classes building operations are 
very low ebb, although repair work 
being done more extensive scale 
part the campaign provide work for 
the unemployed. 

“Retail trade running about per cent. 
below year ago, while exports are the 
lowest level the post-war period. 

“The following factors have contributed 
the downward movement: 

“(1) Belated adjustments because the 
failure various groups face realities 
and make the necessary corrections. 
result the purchasing 
power among various producers, the basis 
exchange has been seriously disrupted. For 
instance, farm buying power terms 
non-agricultural products about per 
cent. below pre-war. 

“(2) 
tion, involving threats sound currency, 
taxation, proposed deflationary 


banking measures, and difficulty 
ing the national budget. 

“(3) Impaired purchasing power the 
consumers result sharp cuts wages 
and salaries, unemployment and part-time 

“(4) Heavy fixed charges carried over 
from the boom period such payments 
debt, taxes and number comparatively 
inflexible elements costs such rent 
long-term lease basis. 

“(5) General tendency the part 
business and investors toward liquidity, 
which has accelerated the downward move- 
ment. 

“(6) Downward trend commodity 
prices, which are now about per cent. 
below the pre-war level. When prices de- 
all classes consumers postpone buy- 
ing, except for immediate and necessitous 
requirements, anticipation being able 
purchase cheaper later on. This lack 
demand contributes. further declines. Un- 
usually high tariff walls, quotas, licenses 
and restrictions exchange have contrib- 
uted largely the sharp decline inter- 
national trade, and consequence have 
been important factors undermining world 
raw material prices. The action num- 
ber countries going off the gold stand- 
ard has served counteracting factor 
the above artificial restrictions helping 
relieve the pressure dispose exports 
sacrifice 


UPHOLDS CREDIT POLICIES 
BANKERS Policies prudence the 
part bankers “instead hampering busi- 
ness recovery, are the highest form pub- 
lie service they can render under existing 
conditions,” the Policy Commission 
the American Bankers Association de- 
reply expressed views, “unfair the 
banks, that business has not started re- 
vival because they remain over-cautious 
respect extending credit.” 

The statement, after discussing the bene- 
ficial effects Federal government financial 
reconstruction measures, devised “to give 
banking and business chance regather 
strength undertake reconstruction their 
normal processes with their own 
says: 

“Unfortunately general trade and industry 
have not shown the regenerative strength 
hoped for. view this unfair the 
banks has been created, the effect that 
business has not started revival largely 
because the banks remain over-cautious 
respect extending credit. practical 
bankers know that this indiscrim- 
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inate indictment banking whole 
groundless. 

“For one thing, confident financial com- 
mitments have been made impractical under 
the uncertainties created Washington 
the future business and banking. Cha- 
legislative conditions respect taxa- 
tion and what will business and 
finance, and radical proposals aimed defin- 
itely banking, leaving every banker the 
dark what conditions would envelope 
his business the future, have made cau- 
tion imperative. regretted that 
the same constructive, non-partisan states- 
manship did not follow through subse- 
quent events was displayed the passage 
the Reconstruction Finance Corporation 
and the Glass-Steagall Bill, which were 
splendidly effective relieving the financial 
and restoring public confidence 
banking, and which the association took 
occasion commend. 

“For another thing, although banking was 
technically put position these meas- 
ures extend increased volume credit 
co-operation sound business, that did not 
alter the fact that the essential other half 
the equation the offering unques- 
tionably justifiable basis for such extensions 
accommodation. The failure public 
buying create sufficient volume sound 
commercial and industrial activity war- 
rant expansion bank loans has been 
the determining factor keeping business 
dead center, rather than any reluctance 
bankers carry their share the bur- 
den. 

“For bankers engage expansion 
bank loans embark upon policy 
easier credits the hope that sound busi- 
ness would follow would merely add 
present difficulties. Sound commercial and 
industrial propositions have had and are 
having difficulty obtaining loans for 
business usual course, but increase 
such propositions must first come the 
banks before increased credit can out 

“Banks would increase com- 
mercial paper the character eligible for 
rediscount. Safe expansion the volume 
bank loans wholly dependent upon in- 
crease the volume sound plans calling 
for the proper use ¢redit, and these 
turn obviously are dependent resump- 
tion normal purchasing the staple lines 
merchandise the public. Any attempt 
run ahead this would merely add 
the volume frozen loans and banks 
seek aid from the government 
reconstruction organizations. 

“Policies prudence, therefore, the 
part the bankers, instead hampering 
business recovery, are the highest form 


vil 


public service they can render under existing 
conditions. This their best contribution 
preventing bank failures.” 


INTERMEDIATE CREDIT BANKS— 
Many new financing institutions availed 
themselves the credit facilities the 
Federal Intermediate Credit Banks the 
last year, says the annual report the Fed- 
eral Farm Loan Board recently transmitted 
Congress. These banks served 144 new 
agricultural credit corporations, new live- 
stock loan companies and commercial 
banks which had not previously established 
loan and discount relations with them. This 
brought the total institutions served, 
since organization the Intermediate Credit 
Banks 1923, 987. 

The board accounts for this increase dur- 
ing 1931 citing “the large number 
country banks which which tied 
not only funds which farmers had 
lated for the purpose paying obligations 
and carrying their operations but also 
removed their normal sources credit. The 
low prices received for agricultural com- 
modities sharply reduced bank deposits and, 
moreover, the unsettled banking situation 
made necessary for commercial banks 
maintain substantial cash reserves, which 
tended further restrict the amount 
credit available for agricultural purposes. 

“These conditions focused attention upon 
the Federal Intermediate Credit Banks 
important source agricultural credit. 
Since these banks are not authorized 
make loans directly individuals, commu- 
nities desiring utilize their facilities must 
provide local institutions set and oper- 
ated that the Intermediate Credit Banks may 
discount agricultural and livestock paper for 
them. The major portion this type 
eredit granted the Intermediate Credit 
Banks has been handled agricultural 
credit corporations and livestock loan com- 
panies.” 


CRIMES AGAINST BANKS REPORT- 
ED— Banks and trust companies the 
United States suffered 288 daylight holdups 
and night burglaries during the six 
months ended February, total 325 
crimes violence perpetrated the rate 
more than two attacks every business day, 
James Baum, manager the Protective 
Department the American Bankers Asso- 
ciation, told the meeting its Executive 
Council White Sulphur Springs, Va. 
Losses, however, said, showed great 
reduction compared with previous periods. 

During the period covered the report, 
said, member banks the association 
reported 145 the total daylight robberies 
and night burglaries, while non-member 
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banks, although numbering less than half 
those the association, suffered 143 day- 
light holdups and seventeen night burglaries, 
showing, previous years, the loss fre- 
quency from robbery more than two 
one against non-members. 

All told, Mr. Baum reported, the associa- 
tion’s forces investigated 390 crimes com- 
mitted against members, including addi- 
tion the 165 crimes violence, 222 for- 
gery cases and three sneak thefts, for which 
comparable figures non-members are not 
obtainable. 

“It gratifying report that the amount 
losses member banks through robbery 
this year shows drop more than per 
cent. compared with year ago,” the report 
said. “During the first half the associa- 
tion’s fiscal year, robbery losses 
member banks totaled $715,000 compared 
with loot amounting $1,486,000 taken 
year ago. addition these material 
losses money and securities, one bank em- 
ployee and four arresting officers were 
killed. Since last August, bank robbery has 
cost the lives twenty criminals and caused 
physical injuries bank employees, 
three arresting officers, eight by-standers and 
twenty bandits.” 

One hundred fourteen the 145 holdups 
members were against banks communi- 
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ties having less than 10,000 population, fif- 
teen were against banks communities with 
from 10,000 50,000 population; thirteen 
other daylight robberies were against branch 
banks located suburban areas. 
ing out the association’s policy pre- 
vention, rather than relying detection 
insurance, the Protective Committee, said, 
urges banks install protective systems 
which have demonstrated their efficiency 
defeating bank banditry, such approved 
types bandit-resisting enclosures, daytime 
lock devices and automatic alarms. 


SEES POLITICAL DOMINATION 
NATION’S ECONOMIC ACTIVITY —To 
put all banks under national control “would 
set potentially dangerous degree 
political domination over the nation’s 
the Economic Policy Commission the 
American Bankers Association the effects 
the branch banking provision the Glass 
Banking Bill now pending Congress, and 
other proposals aimed banking changes. 

The report, made public here today the 
chairman the commission, Hecht, 
president the Hibernia Bank and Trust 
Company, New Orleans, has been considered 
and adopted the Executive Council the 
association, stated. 
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“The Glass Banking Bill finally revised 
would Section create revolutionary 
situation respect banking,” the report 
says. “It would not only permit national 
banks with capital not less than $500,000 
establish branches locally state- 
wide basis regardless whether state banks 
the jurisdiction were granted branch 
privileges any kind, but would 
much further and set some places 
trade-area branch banking for national 
banks permitting them spread out 
their branch systems across state lines 
distances fifty miles, if, reason 
their proximity state boundary line 
their ordinary and usual business found 
extend into adjacent state.” 

Against this cites the resolutions the 
association adopted convention 
Cleveland 1930. which “fully anticipate 
and answer this proposal,” part fol- 
lows: “The association supports every 
respect the autonomy the laws the 
separate states respect banking. 
banks the several states should 
enjoy greater rights respect the estab- 
lishment branches than banks chartered 


under the state The report continues: 

“As the branch banking proposal now 
incorporated the Glass Bill, offer the 
following comments: (1) believe the 
decision whether state shall have 
branch banking should left the states 
themselves, and that should not im- 
posed upon them Federal Legislation. 
(2) oppose inter-state branch banking. 
(3) Where communities have been deprived 
banking facilities, the failure either 
unit, branch group banks, where 
local conditions fail offer support 
existing facilities, measures should pro- 
vided whereby banks stronger centers 
within the state can extend adequate facili- 
ties.” 


DENOUNCES WASHINGTON PROPA- 
GANDA AGAINST STATE BANKS— 
Warning his associates against “untrue prop- 


aganda continually pumped out bu- 


reaucratic Washington destroy the state 
banking Felix In- 


Executive Council the American Bankers 
Association White Sulphur Springs, 


STATEMENT OF THE OWNERSHIP, MANAGEMENT, CIRCULATION, ETC., REQUIRED BY 
THE ACT OF CONGRESS OF AUGUST 24, 1912, OF THE BANKING LAW JOURNAL, published 
Monthly at Boston, Mass., for April 1, 1932. 

State of New York, County of New York, ss: 

Before me, a Notary Public in and for the State and county aforesaid, personally appeared 
John Edson Brady, who having been duly sworn according to law, deposes and says that he is the 
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MICHIGAN 


VAN AKEN 
ATTORNEY-AT-LAW 
390 Post Building 
Law collections, Probate Matters and Real 
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Carson Valley Bank, Carson City, Nev.; Gold- 
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Co.; Fidelity & Casualty of New York; U. §&. 
Fidelity & Guaranty Co.; Nevada Surety & 
Bonding Company; Corporation Trust Co. of 
New York. Local counsel for Western Pacific 
Railroad Company. 


Va., called upon the officers the organiza- 
tion take hand maintaining the dual 
system banking that “recognizes the sov- 
ereignty the states and the inherent 
American policy giving freedom for indi- 
vidual initiative and enterprise.” 

Mr. who president the 
association’s state bank division, declared 
that directors and officers the approxi- 
mately 14,000 state chartered institutions 
“now propose control vigilantly the sit- 
uation their respective states with their 
own hands.” assailed the idea, now be- 
ing advocated the national that 
Congress has constitutional power pro- 
hibit state chartered financial institutions 
from operating all and bring all bank- 
ing into single system under federal con- 
trol. 

“Tt has been seriously stated that because 
the states and the people give federal gov- 
ernment the right coin money and control 
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Philadelphia 


RUBY VALE 


ATTORNEY-AT-LAW 
1542-3-4 Land Title Bldg. 


Attorney for Northwestern National Bank and 
Fox Chase Bank. Refer to any Federal or 
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Bailey, Ray F. Bruce, M. T. Woods, Jr., Ros- 
well Bottum) Bailey-Glidden Building. Attor- 
neys for R.G. Dun & Co., Western Union Tele- 
graph Co., Illinois Central Railroad Co., Chi- 
cago, Milwaukee & St. Paul Railway Co., 
American Railway Express Co., American 
Surety Co., Union State Fidelity & Guaranty 
Co., Maryland Casualty Co., Hartford Accident 
& Indemnity Co. 


WASHINGTON 
Seattle 
JAMES CREEHAN 
ATTORNEY AND COUNSELOR-AT-LAW 
310-311 Walker Bldg. 


Probate Matters 
Bank References 


Corporation 
Law Collections 


inter-state commerce, and because federal 
government requires the assistance banks 
fiscal affairs, has the implied power 
close the entire field all banking activities 
other than federal institutions,” said. 
“The thought grotesque, but the serious 
element that, time when are 
upon co-operate, and usual are doing 
our patriotic utmost, there such evi- 
dence utter lack sober thought and 
consideration responsible elements our 
own government permit such ill-advised 
and discriminatory legislation advo- 
cated proposed.” 

Mr. brought out that state 
banks all classes comprise over two-thirds 
the nation’s banking institutions, that 
they hold deposits excess thirty billion 
dollars, about three-fifths the national 
total, and that their capital considerably 
more than half the banking capital the 
country. 
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BANK AND INVESTMENT ITEMS 


BANKERS HELPING BUSINESS RE- 
GAIN SOUND CONDITION Bankers 
throughout the country are leaders the 
methods into the veins trade and indus- 
the American Bankers Association 
Journal declares its current issue, basing 
its statements actual transcripts fact 
stories gathered from the files 
hundreds banks through survey cover- 
ing institutions all parts the country 
and serving many lines trade and indus- 
try. The survey asked for definite cases 
business troubles, measures put into effect 
and results obtained. 

“Bankers and customers are being brought 
together basis necessary co-operation 
that actually saving many companies 
from receivership, and others 
from oblivion result the depression 
changing trade conditions,” the statement 
says. “In many cases companies, with aid 
from their bankers, are being restored 
even better state financial health and 
geared for wider operations and increased 
profits with the improvement general 
business. Exceptional cases reorganiza- 
tion reach the news columns daily papers, 
but for every case publicized numerous 
others equally outstanding are handled with- 
out publicity for very good reasons. This 
applies all down the line regardless size 
company, bank town, and city and 
country bankers alike are going about their 
jobs daily efforts handle these prob- 
lems the rehabilitation local enter- 

The case cited chain with 
annual sales $240,000,000 whose officers 
and the bankers’ representative the board 
was asked take charge. Financial and 
operating methods were revised and new 
systems installed and result there was 
increase common stock earnings 
per cent. 1931 over 1930, per cent. 
reduction inventories, per cent. in- 
crease cash and government securities, 
while 1932, although the number stores 
the chain were curtailed per cent. 
and general prices dropped per cent., 
sales declined only per cent. Similar 
are cited for department store 
chain and other merchandising enterprises 
this character that are under pressure 
hard times. 


BUSINESS NOT INCREASING 
LOANS FROM BANKS— Expansion 
bank loans business retarded because 
shrewd business men are not tempted 
cheap money since they know “worth 
while borrow money only you 


make profitable use Dr. George 
Edwards, head the Economics Depart- 
ment, College the City New York, says 
article the current issue the 
American Bankers Association Journal, ex- 
posing fallacy criticisms 
against banks for not increasing loans and 
investments. 

“They have been blamed for the failure 
business revive the theory that 
expansion bank credit can bring about 
greater economic activity,” says. “The 
fallacy this becomes evident from 
analysis the actual facts. Loans are 
granted only when the bank willing 
make extensions and the borrowing customer 
seeking accommodation. Under present 
conditions neither desirous become 
sary for the banker maintain his assets 
such form can quickly converted 
into cash. may sympathize with cus- 
tomer struggling through difficult finan- 
cial situation but cannot give him credit, for 
such loan would merely become one more 
frozen asset and that much reduce the 
liquidity the bank. Moreover bank credit 
must conserved for the day when business 
actually revives. The banker cannot lend 
borrowers with doubtful standing haz- 
ardous collateral. 

borrowers with unquestioned standing and 
quickly marketable collateral. But such 
parties not want borrow because they 
have learned the fundamental principle 
business that worth while borrow 
money only you can make profitable use 
it. The object any business transac- 
tion make profit which turn 
simply the difference between the cost and 
selling price. The cost money only 
one factor the shrewd 
business man. has learned experi- 
ence not tempted cheap money, for 
not the cheapness borrowed money 
but the amount profit derived from 
transaction which will determine his poli- 

“When the possibilities profit appear 
with definite signs business revival, the 
borrower with good standing and with sound 
collateral will able obtain all the ac- 
commodation needs finance his under- 
takings. other words increased bank 
credit the result but not the cause 
revival general business conditions.” 


PROGRAM BANK REFORM—A 
comprehensive plan action “to eliminate 
the weaknesses and add the strength 
modern American was presented 
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president the Hibernia Bank Trust 
Company New Orleans and chairman 
the Economic Policy Commission the 
American Bankers Association, ad- 
dress before the tri-state convention 
bankers from Arkansas, Mississippi and 
Tennessee. Mr. Hecht said: 

bank, state national, should 
allowed begin operations with capital less 
than $50,000. community cannot sup- 
port this amount capital, would pref- 
erable accept branch from bank 
the nearest large business center the state 
rather than open smaller bank. 

“2. Consolidation banks should 
carried out reduce banking facilities 
wherever necessary them with 
local economic needs and eliminate weak 
banks and strengthen the retained institu- 
tions. 

“3. Branch banking within the states 
should extended the states allow 
strong local financial center banks extend 
facilities communities lacking adequate 
banking facilities. 

banks should given all 
such branch powers within the states 
their domicile are granted state banks 
there. 

“5. Investment affiliates all banks, both 
state and national, should report and 
supervised the bank supervisory authori- 
ties. 

“6. Corporate group bank organizations 
should fully subject, operating en- 
tity, the bank supervisory authorities, but 
the operations those well conceived and 
administered organizations this type 
which are rendering inestimable services 
certain localities should not interfered 

should given and should exercise reason- 
able power against improper use Federal 
Reserve credit for speculative purposes, but 
not autocratic extent interfer- 
ence with normal banking operations. 

“8. Federal Liquidating Corporation 
hasten relief depositors closed 
banks desirable during the period 
clearing the present emergency and its 
results, but the capital funds should not 
forced from the banks, nor should this plan 
considered become established any 
sense public guarantee bank de- 
posits. 

“Lastly, within banking itself must 
developed increasing sense responsi- 
bility toward its depositors and the public 
who have right demand that 
matter under what form charter the 
bank may operating, its first thought 
must ever the continued safety the 
institution. 

“To that end bankers individually and 


collectively must assume the leadership 
guiding banking laws towards higher 
ards and greater protection the 
never forgetting, however, 
mentally our American System banking, 
contrasted with banking systems other 
countries, peculiarly well adapted the 
highly diversified community life the 
United States.” 


MEDAL FOR IMPROVED OFFICE 
WORK The National Office Management 
Association offering the Leffingwell Medal 
Award encourage noteworthy contribu- 
office management. will granted for 
outstanding accomplishment office man- 
agement, such as, better organization 
office work, improved office 
methods procedures, better technique for 
attacking office problems, research yield- 
ing significance office man- 
agement. Full information regard the 
award may obtained from Frank 
Rowland, Lincoln Life Insurance Company, 


Fort Wayne, Ind., who chairman the 


board award. 


JOURNAL CONDITION BUSI- 
the banking situation continued one 
the main sources public confidence 
that the basis better times was the 
making, the Journal the American 
Bankers Association says. 

“The number bank suspensions, that 
showed marked decrease February, con- 
tinued relatively low level through 
April and the first part May and the 
ratio reopenings was likewise high,” the 
Journal says. seemed safe feel that 
the element public hysteria respect 
banking had apparently been eliminated 
major cause business uncertainty. 

“Following the establishment this de- 
sirable condition was possible develop 
more constructive bank situation 
and effective steps this end were begin- 
ning show results May. The Reserve 
hanks were buying substantial volume 
Government securities, resulting enlarged 
deposit funds the hands members 
which were enabled reduce borrowing 
from the Reserve Banks. This led sit- 
uation New York that several previous 
depressions has been the first step finan- 
cial recovery, that is, the development 
excess reserves idle funds. Whereas 
heavy indebtedness member banks 
New York and elsewhere the Federal 
Reserve had previously evidenced stage 
credit stringency the depression, this 
Federal Reserve policy exercised in- 
fluence toward credit ease and expansion, 
which should normally place the banks 
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position adopt more aggressive policy 
making sound investments and extend- 
ing increased commercial loans business 
and industry wherever justified expansion 
activity called for them. movement 
this kind, sufficient volume and duration, 
reinforced basis sound industrial 
and commercial activity, ordinarily means 
the beginning business recovery. 

“Another favorable factor was the fact 
that apparently the worst had been heard 
from Congress the form unsound pro- 
posals and threats legislation affecting 
business and such the soldier 
bonus, inflationary measures 
banking laws, and that the time left be- 
fore adjournment, there was reason hope, 
fundamentally detrimental legislation 
this class would actually enacted.” 


NEW OFFICERS FOR GEORGIA 
BANKERS—W. Eliott, vice-president 
the Bank Canton, Ga., was elected presi- 
dent the Georgia Bankers Association 
the annual convention the organization 
held last month Augusta. Other officers 
elected are: Vice-president, Walter 
Harrison, vice-president Bank Lavonia; 
secretary, Haynes McFadden, Atlanta; and 
treasurer, Dodd, executive vice-presi- 
dent Griffin Banking Co., Griffin. 


MUTUAL SAVINGS BANKERS MEET- 
ING NEW YORK—Members the Na- 
tional Association Mutual Savings Banks 
will meet May 18-20 the Waldorf Astoria 
New York City for their twelfth annual 
convention. The program will include ad- 
dresses Henry Bruere, president Bowery 
Savings Bank, New York; William 
Ripley, professor political economy 
Harvard University; Charles Berry, 
comptroller the City New York; and 
Buckland, chairman the New 
New Haven Hartford Railroad. 

Current savings bank problems, including 
Federal legislation affecting savings banks, 
the new mutual savings reserve bank 
Massachusetts, the desirability with- 
drawal notices, and the New York mortgage 
liquidity fund, will One ses- 
sion will devoted entirely problems 
small savings banks. 


HARRIMAN-LIBERTY 
lowing the purchase majority stock 
the Liberty National Bank and Trust 
Company New York the Harriman 
Securities Corporation, the Harriman Na- 
tional Bank and Trust Company has ac- 
quired the banking business the Liberty 
and operating its two offices branches 
the Harriman National. 

Deposits the Liberty the time 
acquisition were approximately $5,000,000 


vil 


and capital was $2,250,000. One share 
Harriman National stock was exchanged for 
180 shares Liberty, the purchase plan. 

John Mulligan, president the Liberty, 
has been elected vice-president the Har- 
timan National, and Eugene Neville, 
Walter O’Toole and Alfred Cella have 
been appointed assistant cashiers. 


Sicily Trust Company New York has 
voted increase its from $1,600,- 
000 $1,800,000. The number shares 
($20 per value) will from 80,- 
000 90,000 for the purpose. The new 
stock will offered $50 share stock- 
holders the proportion one share 
new stock for eight already held. The Banco 
Sicilia, Palermo, Italy, parent the 
trust company, has offered subscribe for 
any stock not taken stockholders. 


GUARANTY COMPANY MOVES CHI- 
CAGO The Guaranty Company, 
affiliate the Guaranty Trust Company 
New York, has moved its Chicago office from 
120 West Adams street 105 West Adams 
street. The office the Chicago correspond- 
John Bowen, the Guaranty Trust 
Company, has been removed the same 


FRANK CLOSE DIES—Frank 
Close, director, member the executive 
committee and former senior vice-president 
the Bankers Trust Company New 
York, died last month after long illness, 
was also director many business 
enterprises. 

Mr. Close was the first clerk hired the 
bank when was organized 1903. 
advanced rapidly and became vice-presi- 
dent 1912. Three years later became 
director and 1923 member the 
executive committee. did much work 
abroad and for time directed the bank’s 
branches London and Paris. 


CHASE BANK statement 
its condition March 31, 1932, made 
the Chase National Bank New 
York, showed total resources $1,866,688,- 
000, deposits $1,328,736,000 and loans 
and discounts $1,025,865,000. Cash 
the bank’s vaults, the Federal Reserve 
Bank and other banks amounted $327,- 
674,000, investments United States Gov- 
ernment securities were $176,552,000, hold- 
ings short-term municipal and other se- 
maturing within two years were 
$51,080,000 and other bonds and securities, 
including stock the Federal Reserve Bank, 
amounted $101,354,000. 

were 
against $19,075,000 December 31. Special 
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reserves were $28,649,000, compared with 
$25,475,000. Capital the bank remains 
unchanged 148,000,000 and surplus 
$124,000,000. 


VOGEL DIES— Philip Vogel, 
vice-president and director International 
Acceptance Bank, New York, died 
suddenly last month. native Germany, 
served his banking apprenticeship with 
the Maatschappij Rotterdam. 
was connected with other European 
banks until 1919, when this 
country. 1921 joined Paul War- 
burg the organization the Interna- 
tional Acceptance Bank, and became 
vice-president. was recently elected 
director. 

Mr. Vogel was considered expert 
matters credit and gold movements. 


TRANSAMERICA BOARD ELECTED— 
Directors the Transamerica Corporation 
have been elected replace temporary ap- 
pointees selected the annual meeting 
stockholders Wilmington, Del. 
Giannini chairman the new board and 
other members are: John Grant, presi- 
dent the corporation; Chester Love- 
land, San Theodore Stuart, 
Fresno; Russ Avery, Los Angeles; 
San Francisco; George Mar- 


Satisfactory Binder for the Journal 


The Binder has backs art buckram, with the name Banking Law 
Journal stamped gilt letters, and presents rather handsome ap- 
pearance. can used merely for current numbers perma- 
nent binding for the volume and placed the shelf with other books. 

are prepared furnish this our subscribers $2.00, which 
merely plus mailing charge. Please mail checks 


THE BANKING LAW JOURNAL 


185 MADISON AVE., NEW YORK CITY 


Separate Issues 
Can Inserted 
Detached 
with Ease 
Means Special 
Device 


tini, San Francisco; Ferro, Ventura 
County; Gordon Gray, San Diego; Dr. 
Hamlin, Oakland; Harris, Oak- 
land; Locatelli, New York; Sena- 
tor Vittorio Scialoja, Italy; Stevenot, 
Angeles Camp, Cal.; Herbert White, 
Sacramento, and Jacobs, San Fran- 
cisco. 


Pulleyn has retired chairman the 
Emigrant Industrial Savings Bank, New 
York, after serving officer that 
bank for twenty-nine years. joined the 
bank comptroller 1903, was elected 
trustee 1906 and 1916 was named 
president. became chairman January, 
1931. 


APPOINTED ADVERTISING MAN- 
AGER—George Everett, assistant vice- 
president the First Citizens Bank and 
Trust Company Utica, Y., has been 
appointed manager advertising and new 
business the bank. Mr. Everett was 
formerly advertising and new business 
ager the Citizens Trust Company 
Utica, which recently merged with the First 
Bank and Deposit Company and the Utica 
Trust and Deposit Company form $64, 
000,000 bank, one the largest New 
York state outside the metropolitan district. 
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Previous his Utica connections Mr. 
Everett was account executive with 
Edwin Bird Wilson, New York adver- 
tising agency specializing financial ac- 
counts. was graduated from the School 
Finance and Commerce the University 
Pennsylvania, where specialized 
advertising. After graduation taught 
this subject the evening and extension 
schools connected with the university. After 
three years journalism New York 
returned the advertising field with Batten, 
Barton, Durstine and Osborn, New York 
agency, and was assigned work several 
New York bank, insurance and trust pro- 
motional campaigns. 


BOWERY BANK 

CREASE—The half-billion-dollar mark 
deposits was passed the Bowery Savings 
Bank New York during the first quarter 
1932. The books showed total March 
$502,000,000 deposits owned 378,- 
000 depositors, growth $16,750,705 
deposits and 16,072 depositors since Jan- 
uary Total assets the bank are $553,- 
The Fifth Avenue office the bank, 
which opened October 15, 1931, with $230,- 
000 deposits and 1,000 depositors, now 
shows total $14,754,628 deposits and 
18,212 depositors. 


Cabe has been elected assistant secretary 
the New York Title and Mortgage Com- 
pany, New York. will the 205 
Montague street office the company 
Brooklyn. 


MADE ACTING MANAGER—Erwin 
Longdyke, 29, teller and bookkeeper, has 
been promoted the position acting 
manager the Madison-West 97th street 
office Cleveland Trust Company. Before 
joining the Cleveland Trust Company 
1922, Mr. Longdyke spent two and one-half 
years assistant note teller the Mer- 
chants National Bank Syracuse, 


VICE-PRESIDENT RETIRES Samuel 
Campbell retired May from his position 
vice-president the Chase National 
Bank New York. had been vice- 
president the Chase since 1926 and prior 
that time was for many years vice- 
president the Mechanics Metals Na- 
tional Bank, which was merged with the 
Chase. Prior 1914 was vice-president 
the Fourth National Bank New York. 


NEW YORK BANK STOCKS REACT 
WITH MARKET—The New York City 
bank stock market during the week ended 


April reacted with the general market, 
but the average still above the 1931 low, 
according records compiled Hoit, Rose 
Troster, bank stock dealers New York. 
The aggregate market value the sixteen 
leading issues was $1,424,153,000 April 
against $1,488,145,000 April 16, and 
1931 low $1,320,489,000 December 

The average yield the sixteen leading 
stocks April was 8.64 per cent., 
compared with yield 8.27 per cent. 
April and 9.84 recorded December 17, 
the highest average yield reported last year. 

Based upon the April figures, the six- 
teen issues now are selling 10.6 times 
their known current earnings, against 11.1 
times earnings April and 9.2 times 
known earnings December 17, the low 
for 1931. The current market value the 
sixteen stocks 0.80 times known book 
value against 0.84 April and 0.65 
December 17, 1931. 


NAMED VICE-PRESIDENT William 
Kelly, for seven years officer Inter- 
national Acceptance Bank, Inc., New York, 
has been elected vice-president the Bank 
Manhattan Trust Company New York. 


THE GUARANTY TRUST COMPANY 
NEW YORK, executor under the will 
His Imperial Majesty Soltan Ahmed 
Kadjar Persia, May 27, filed with 
the Surrogate’s Court New York its 
accounting. 

The late Soltan Ahmed Shah Kadjar, the 
Seventh King the Kadjar Dynasty 
Persia, died February 27, 1930, exile 
Paris, France. left will written 
him French longhand and dated Octo- 
ber 22, 1928, which had apparently pre- 
pared unassisted. named the Guaranty 
Trust Company New York Executor 
and, left securities New York, the 
will was admitted probate the Surro- 
gate’s Court New York County, June 18, 
1931. The Trust Company now account- 
ing. 

The records disclose that the original peti- 
tion for the probate the will cited eight 
wives who were mentioned the deceased 
his will. was disclosed the taking 
depositions abroad that the deceased had 
overlooked two wives, which made neces- 
sary reopen the probate proceeding 
order that they might made parties. 

The accounting discloses that addition 
the real estate Persia, the deceased left 
large collection jewelry and jewels, now 
New York, appraised $151,688.32, and 
cash and securities approximate value 
the date his death $3,000,000. 

The Shah was Mussulman. The ac- 
counts show that the Trust Company and 
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the family are carefully raising the four 
the deceased such faith, hav- 
ing arranged particularly for their religious 
instruction. The three mothers three 
the children, shown, have recently been 
brought from Persia Paris, France, 
with the children, who are school there. 
The general supervision the education and 
upbringing the children being worked 
out the Queen Mother and the Trust 
Company with the assistance the former 
secretary the deceased. The will discloses 
that His Majesty made careful provision for 
the various members the Kadjar family. 

claimant and pretender the throne, 
disclosed the accounts, has made 
claim the royal property and royal jewels, 
the ground that they constitute property 
which should pass with the throne him. 
The Trust Company and the immediate rela- 
tives claim the property left the de- 
ceased his personal property passing un- 
der the will his children and relatives. 
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possible that determination the 
questions presented may require the Surro- 
gate decide which the Kadjar family 
has the right succeed the throne 
Persia. 

The will contains provisions for the pay- 
ments specified amounts eight the 
wives. The account discloses that under the 
teaching the Moslem religion the amounts 
due these wives should paid within 100 
days the death the deceased and his 
spirit not believed rest until the 
amounts are fully paid. These payments, 
the accounts show, were made promptly. 

The deceased left provisions for the pay- 
ments annuity £500 Sterling 
year for the upkeep his tomb and the 
performance religious rites. The accounts 
show that the Executor has employed the 
Chamberlain his late Majesty, who has 
been the employ the Shah’s family 
upwards sixty years, take his resi- 
dence Kerbela, where the tomb located, 
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BANK AND INVESTMENT ITEMS 


INSURANCE FOR DRY DOCK 
INGS EMPLOYEES—Announcing the adop- 
tion insured retirement program for 
employees the Dry Dock Savings Institu- 
tion, Andrew Mills, Jr., president, stated 
recently that the bank’s entire eligible per- 
sonnel had the plan, which 
now effective through contract made with 
the Metropolitan Life Insurance Company. 

Administered the insurance company 
contractual and co-operative basis, the 
retirement incomes, established through the 
purchase annually annuities, will guar- 
anteed for life retired employees. em- 
ployee, retiring after having been the 
bank’s service twenty years, provided has 
then reached the age 65, will receive re- 
tirement income based service rendered 
both before and after June 1932, the 
date the plan became effective. 

The participating employees and the bank 
itself will subscribe jointly towards building 
fund provide the retirement benefits 
based service after June The bank 
alone will defray the cost past service 
annuities. The total retirement annuity 
employee will approximate per cent. 
his total salary after June 1932, plus 
per cent. his annual salary that 
date multiplied years service before 
the plan became effective. 

While the normal retirement age fixed 
65, the age nearest that, after 
twenty years’ service, earlier retirement, 
under certain conditions, may permitted 
the institution. Later retirement may 
also allowed, but with contributions ceas- 
ing after the normal ‘retirement age, and 
with extra credit established for addi- 
tional service. 

Upon withdrawing from the plan, em- 
ployee may receive the full amount 
his contributions; may let them re- 
main with the insurance pro- 
duce life income the normal retirement 
age, may let the insurance company 
hold them and continue his contributions, 
that, the normal retirement age, 
will receive life based the total 
amount his contributions. 

All contributions made employee 
will paid his beneficiary case 
his death before retirement. Should the 
employee die after retirement, his bene- 
ficiary will receive any excess the em- 
ployee’s contributions over the full amount 
retirement benefits paid him. 


THE BANK MANAGEMENT CONFER- 
ENCE, organization whose members are 
‘connected with the Clearing House Group 
New York City banks, announced the 
annual election officers follows: 


Russell, second vice-president, Guaranty 
Trust Company New York, chairman; 
Lendrum, cashier, Chase Na- 
tional Bank, vice-chairman, and Law- 
der, assistant secretary, Irving Trust Com- 
pany, secretary and treasurer. 

The Bank Management Conference was 
organized 1917. with the 
New York Clearing House this group has 
effected numerous improvements 
handling transactions not only through 
the Clearing House, but through the indi- 
vidual institutions well. 

The present membership the Bank 
Management Conference made fol- 
lows: Kaiser, comptroller, and 
Strobert, assistant treasurer, Bank New 
York Trust Co.; Fritz, assistant comp- 
troller, Bankers Trust Company; 
Gensch, assistant vice-president, Bank 
Manhattan Trust Co.; Buck, assistant 
vice-president, Central Hanover Bank 
Trust Company; Eggerstedt, assistant 
and Lendrum, assistant cash- 
ier, Chase National Bank; 
stone, comptroller, Chemical Bank and Trust 
Company; Wolf, cashier, Commercial 
National Bank Trust Co.; Newell, 
assistant treasurer, Continental Bank 
Trust Company; Barrows, manager, 
administration department, Federal Reserve 
Bank; Way, assistant cashier, Fifth 
Avenue Bank; Hubbell, Jr., First Na- 
tional Bank; Russell, second vice- 
president; Widmayer, second 
president, and Vogt, assistant secre- 
tary, Guaranty Trust Company New 
York; Parker, assistant cashier, Harri- 
man National Bank Trust Co.; Dun- 
bar, assistant vice-president, and 
Lawder, assistant secretary, Irving Trust 
Company; Scott, assistant treasurer, 
Lawyers Trust Company; Clough, comp- 
troller, and Wottrich, assistant cashier, 
Manufacturers Trust Company; De- 
laney, assistant treasurer, Marine Midland 
Trust Company; Turcotte, assistant 
National City Bank; Corcoran, 
chief clerk, New York Trust Company; 
Parker, assistant cashier, and Slattery, 
assistant Public National Bank 
Trust Co.; Balthazar, assistant treas- 
urer, Title Guarantee Trust Company. 


BANK CHECK TAX COMPLICATIONS 
ANALYZED—Pending official Treasury De- 
partment regulations the two-cent bank 
check tax the new Federal revenue law, 
the general counsel the American Bank- 
ers Association, Thomas Paton, has pre- 
pared memorandum opinion bank 
procedure collecting the assessment from 
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Pointing out that the law becomes 
tive June 21, 1932, expiring July 31, 1934, 
suggests that the best method collee- 
tion count the checks drawn against 
each account each month and debit the cus- 
tomer two cents per check. The customer 
should advised the deduction 
debit slip making plain the charge 
the order the Federal government and 
not the bank, says. expresses the 
opinion that bank will not liable for 
the tax when uncollectible due insuffi- 
the law constitutional requiring banks 
make these collections their own 
pense. 

instruments liable the tax 
says they include all ordinary checks and 
drafts, including counter checks, but 
receipts used for withdrawals doubtless the 
same ruling will made under the 1898 
revenue act, which made them exempt 
presented his bank the customer 
person. Checks issued Federal and all 
other state and local government units would 
also exempt, probably also those 
referees and trustees and re- 
who act officers the courts. 
Another form expected exempt are 
multiple orders drawn upon the drawer it- 
self, payable bank but not individually 
charged the customer’s account, being 
taken daily single blanket check 
which alone would subject the tax. 
This type transaction would apply 
daily produce purchases from their members 
and other purchases dairy and poultry 
products from individual producers, well 
payrolls and dividend disbursements 
corporations. Judge Paton points out, 
however, that this question still under 
advisement. 

Special forms instruments held liable 
the tax are travelers’ checks, cashiers’ 
their correspondents Federal Reserve 
Banks transfer sums other banks. 
the per cent. tax safe deposit box 
renters, which goes into effect the same 
time, this held apply only rentals 
actually after the effective date, 
and not unexpired portions leases pre- 
viously paid for. 

These various opinions, Mr. Paton points 
out, are subject possible modification 
when the official regulations are issued. 


LOS ANGELES PREPARES FOR 
CONVENTION Bankers acquainted 
with the spirit Los Angeles under- 
stand why the bankers that city are con- 
fident that the annual conven- 
tion the American Bankers Association— 
held the Western metropolis from 


October one the best and 
most interesting conclaves the organization 
has ever had. 

geles, the committee charge the forth- 
coming meeting are proceeding with ar- 
rangements though that common word 
had been dropped into the 
deepest part the Ocean. Their 
goal not equal but surpass all pre- 
vious conventions. This they expect ae- 
offering more attractions than 
have ever been offered before, and 
greatly reduced expenditure. 

Last summer, the 150th 
versary approached, the question arose: 
Should the city proceed with its elaborately 
fiesta, conceived three years before 
mists said should abandoned too 
big project for such times. Los Angeles 
said, we’ll through with it!” went 
ahead. And sueceeded! The gay 
bration lasted for ten days, involving the 
expenditure many hundreds thousands 
dollars and the employment thousands 
men. What more, the association 
which sponsored the elaborate affair closed 
its books with neat profit. 

Such the spirit the city that will 
act host the American Bankers Asso- 
ciation its fifty-eighth annual meeting. 

The bankers will convene Los Angeles 
during outstanding year the city’s 
history—Olympie Year. host 
representatives fifty nations the Olym- 
pic Games, say nothing the more than 
100 important national conventions, Los An- 
geles gay mood, its guests 
with even more than usual Any- 
one who was delegate any the three 
preceding gatherings Los An- 
geles—in 1910, 1921 and 1926—will know 
what that means. 

Striking changes have been made since 
1926. Continuing with its growth and de- 
velopment, now ranks fifth city the 
United States, and has more than its 
share the facilities and features 
metropolis this rank. President 
Hoover remarked last year, the newest 
old city the world. old and rich 
history but has the vigor and 
sparkle youth, with enthusiasm and opti- 
mism and ambition that contagious. 

Beeause the increased purchasing 
power the dollar, this year offers the 
greatest opportunity ever visit Los An- 
geles and the West. Much lower than ever 
before the cost transportation, hotel 
accommodations, meals and other essential 
expenses. Delegates purchasing their rail- 


road tickets before September can take 


advantage the summer tourist rate. Hotel 
rates have been reduced one-third more. 
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Consistent with the policy present-day 
selling, not only will the cost lower but 
the offering will greater. 

With the attention the whole world 
focussed this time economic problems 
importance, and with the solution 
these problems matter vital importance 
the future all nations, can reason- 
ably expected that the business program 
for the convention will one 
unusual interest and value all bankers. 
Arrangements are being made obtain 
speakers men who are outstanding figures 
the worlds industry, business and 
banking. Digestion the expert knowledge 
conveyed the addresses these men, 
plus the benefits derived from the in- 
telligent exchange ideas relating bank- 
ing procedure and the successful operation 
banks, should justify journey across 
the continent hear. 

considerable value will the serious 
work and study the convention, but an- 
other thing will provide abundance 
entertainment and recreation, something 
that bankers have earned for their labor 
and mental harassment during the last three 
years. With its unlimited facilities, Los 
Angeles for this purpose. En- 
dowed with sunny climate and variety 
natural wonders, Southern California 
ideal for vacationists and pleasure-seekers, 
not mention the entertainment resources 
that have been developed Hollywood and 
all about Los Angeles. 

Almost every conceivable sport and 
the convention city. Fine highways con- 
nect the city with the beaches, mountain 
resorts and the desert. There hundred- 
mile stretch fine beach where bathing 
the surf enjoyed from morning un- 
til night, and also night when the moon 
bright where the surf lighted. Beach 
clubs will the disposal delegates. 
Yachting, deep-sea fishing, excursions the 
nearby magic isle Catalina, are some 
the attractions that await the visitors. 

And then there the recreation 
enjoyed the mountains, easily accessible 
from Los Angeles, and filled with pictur- 
esque lakes and resorts. the south the 
desert, with its famous Palm Springs and 
luxurious resorts there. Another place 
interest the desert Death Valley, low- 
est spot the continent. North the 
Coast are Santa Barbara, Carmel and Mon- 
route these beautiful cities 
visitors will see the colorful Missions old 
California, relics the past when 
Spain and then Mexico held sway the 
Agua Caliente, Mexico’s 
famous resort just across the border, only 
few miles away. 

Los Angeles are some the world’s 


vil 


finest theaters, dancing the Ambassador 
Hotel’s renowned Cocoanut Grove, visits 
unusual shops, and scenic drives. Polo, 
football game the Coliseum, and golf are 
some the other diversions offered. 

near Los Angeles are fifty fine golf 
courses, the best which will the dis- 
posal delegates. The tourna- 
ment will played after the last business 
session, Friday, October Those who 
must return home after the final business 
meeting can still counted the tour- 
nament. Going east via San Francisco they 
may play Del Monte. they south 
they may play Agua Caliente. The re- 
sults play these courses will wired 
Los Angeles and considered scores 
the official tournament. 

All business activities and sessions the 
conclave will occur within the Los Angeles 
Biltmore Hotel. Every necessary facility 
and service available there and 
dations can had reasonable rates. 
There are 1500 rooms, all outside rooms, 
each with private bath and ice 
water. Single rooms may obtained 
low and rooms with double 
dations for $6. 

Situated the heart the metropolitan 
district, the shopping, theater and cen- 
ter the city, the hotel provides excellent 
transportation facilities all sections 
the city, Hollywood, Pasadena, Beverly 
Hills and all the places visitors will want 
visit. 

The hostelry’s convention hall grand 
ballroom, known the Sala Oro, the 
largest any hotel the world, comfort- 
ably seating 3500 persons. The rooms, 
frescoed ballroom, five dining rooms, num- 
ber conference and banquet rooms will 
all utilized during the five-day session. 

Events being planned here for the enter- 
tainment the men include “stag 
smoker,” several luncheons and the Bankers’ 
Banquet. 

During the business meetings the visiting 
women will the guests the wives 
local bankers—at lawn party and 
number other events. The women’s 
committee has made plans for the entire 
five days. 

Delegates and their wives will jointly 
entertained the grand ball and num- 
ber excursions, including trip Holly- 
wood ‘to witness the making motion 
pictures. 

short, will profitable and pleas- 
ant week, well worth the time and expense. 
Los Angeles promises convention that will 
remembered for many, many years. 
Don’t miss it! 

And finally, don’t forget what was an- 


nounced last year’s conclave Atlantic 
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decorations, will not toler- 
ated. The city will decked the gay 
Spanish shawls Fiesta. And the fiesta 
spirit will reign. 


WALTON HEADS MARYLAND 
BANKERS—J. Walton, president An- 
napolis Banking Trust Company, Annapo- 
lis, was elected president the Maryland 
Bankers Association for the coming year 
the annual convention the association held 
last month Atlantic City. William 
Spiva, president Bank Somerset, Princess 
Anne, was named vice-president; William 
Marriott, vice-president and cashier the 
Western National Bank Baltimore, was 
elected treasurer, and James McElroy, 
vice-president First National Bank 
more, secretary. 

resolution was passed approving the 
revised Glass banking bill, with reservations 
the provisions concerning the manner 
raising capital for the proposed liquidating 
corporation, restriction and time limit 
security affiliates, preservation the rights 
state banks and limits branch banking. 


MUTUAL SAVINGS BANKS INDORSE 
indorsing President 
Hoover and the Reconstruction Finance 
Corporation and urging commission 


settle inter-governmental debts were passed 
the National Association Mutual Sav- 
ings Banks its annual convention held 
last month the Waldorf-Astoria Hotel, 
New York City. 

Wilson Wing, president the Provi- 
dent Institution for Savings, Providence, 
was elected president the associa- 
tion; Lloyd, vice-president Philadel- 
phia Savings Fund Society Philadelphia, 
was named vice-president; Walter Hal- 
executive vice-president the Bank 
for Savings New York City, was named 
treasurer; and John Sandstedt was re- 
elected executive secretary. 

Speakers the convention 
Charles Berry, comptroller the City 
New York; William Ripley; Philip 
Benson; Robert Lincoln O’Brien, chair- 
man the United States Tariff Commis- 
sion; Henry president the Bow- 
ery Savings Bank New York; and 
Buckland, chairman the New York, New 
Haven Hartford Railroad. 


ILLINOIS BANKERS’ POLICY—Oppo- 
sition guaranty bank deposits, de- 
struction the dual system banking, and 
branch banking was voiced the Illinois 
Bankers Association its annual meeting 
last month Springfield. The association 
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also voiced recognition definite need 
for revision the banking laws that 
state. 

Officers elected for the coming year are: 
President, Paul Zimmerman, vice-chair- 
man Oak Park Trust and Savings Bank, 
Oak Park; vice-president, Mitchell, 
vice-president First National Bank, Carbon- 
dale; and treasurer, Robinson, assist- 
ant cashier Continental Bank and 
Trust Company Chicago. Graet- 
tinger and Mrs. Jennings were re- 
elected executive vice-president 
tary, respectively. 

Among the speakers the meeting were 
Dr. Gephart, vice-president First Na- 
tional Bank St. Louis; 
nell, vice-president Bankers Trust Company 
Little Rock, Ark.; and 
chairman committee policies 
the association and vice-president the 
Millikin National Bank Decatur. 


ALABAMA BANKERS HOLD AN- 
NUAL MEETING Resolutions opposing 
branch banking embodied the Glass 
Bill, the proposed two-cent tax checks, 
and proposed legislation for bank 
tions liquidate Federal banks were passed 
the Alabama Bankers Association its 
annual meeting last month Mobile. 

New officers elected for the coming year 
are: President, Barnett, president 
Monroe County Bank Monroeville; first 
vice-president, Dr. Wittmeier, presi- 
dent First National Bank Oconto; second 
vice-president, Walter president 
Birmingham Trust Savings Company 
Vincentelli, vice-president First National 
Bank, Birmingham. 


NORTH CAROLINA BANKERS FAVOR 
SERVICE CHARGE—North Carolina bank- 
ers went record favoring service 
charges for all banks their annual meet- 
ing held last month Pinehurst. Officers 
the association for the coming year were 
elected follows: President, Robert 
Page, Bisco; first vice-president, Forrest 
Eskridge, First National Bank Shelby; 
second vice-president, Millard Jones, 
Planters National Bank and Trust Company 
Rocky Mount; third vice-president, Clar- 
ence Leinbach, the Wachovia Bank 
and Trust Company, Winston-Salem. 


KANSAS BANKERS NAME NEW 
OFFICERS—New officers elected the 
annual convention last month the Kan- 
sas Bankers Association, held Kansas 
City, Kans., are: President, Hayes, 
president Farmers Merchants State Bank 
Geis, president Farmers National Bank, 


Salina. Bowman, executive vice- 
president, and Fred Bowman, executive 
secretary, were re-elected. 


TEXAS BANKERS MEET—Melvin Rouff, 
vice-president the National 
Bank, was elected president the Texas 
Bankers Association its annual meeting 
Austin last month. Woods, presi- 
dent the Teague National Bank, was 
elected treasurer and Philpott, Jr., 
was re-elected secretary. 


OFFICERS ELECTED TRI-STATE 
MEETING—New officers for the bankers’ 
associations Tennessee, Arkansas and 
Mississippi were elected bankers those 
three states the tri-state convention held 
last month Memphis. thousand bank- 
ers attended the joint meeting. The of- 
ficers named are follows: 

For Tennessee—President, Maupin, 
cashier Peoples National Bank Shelby- 
ville; vice-presidents, Irwin White 
Pine, Thurman Smith Pulaski and Syl- 
vane Freed Trenton; secretary-treasurer, 
Grady Huddleston, Nashville. 

liams, vice-president Citizens Bank Hat- 
tiesburg; vice-president, Gerald Burrow, 
president Planters Bank, Tunnica. 

For Arkansas—President, State Senator 
Whaley, cashier Bank Bentonville; 
vice-president, Tom McRae, Prescott; treas- 
urer, Neal, Russellville. 


NEW COIN TRAY—A new stacking coin 
tray, especially designed for the handling 
money banks, cashiers’ and vault 
storage, has been developed the Stackbin 
Corporation, Providence, The coin 
trays are made sheet steel, with the stack- 
ing feature made possible rim that 
runs the entire length the side the 
tray. One tray can stacked top 
another, thereby saving costly and limited 
space cashiers’ cages and vault storage 
space. Each tray nests deeply and securely 
into the tray below that amount 
vibration can unstack them once they are 
piled top each other. 

The ends each tray are partly cut 
away, that packages coins can 
speedily removed. The contents each 
tray are easily visible from either end with- 
out disturbing the trays above below. 

The trays are made five sizes ac- 
various size coins. Each tray 
holds twenty standard packages coins. 
The trays are finished olive green lacquer. 


KRAUS, vice-chairman the board 
The Union Trust Company Cleveland, 
was named chairman its board 
tors June 21, 1932, succeeding Nutt. 

Mr. Kraus has spent his entire business 
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life started his career with 
the private banking and brokerage firm 
Crumb and Baslington Cleveland and was 
afterward successively connected with the 
Ohio National Bank, the State National 
Bank and the American Exchange National 
Bank, progressing from office boy cashier. 

1900 Mr. Kraus organized the Bank- 
ers Nationa] Bank, becoming its cashier. 
Three years later effected consolida- 
tion this bank and the Euclid Park Na- 
tional Bank, becoming vice-president. Later 
formed consolidation with the First 
National Bank, under the charter the 
latter institution, again being vice-president. 

When the Citizens Savings Trust Co., 
the Union Commerce National Bank, the 
First National Bank, the First Trust Sav- 
ings Company, The Broadway Savings 
Trust Company and the Woodland Avenue 
Savings Bank were consolidated 1920 
The Union Trust Co., with capital 
22,500,000 and surplus $11,250,000, Mr. 
Kraus was made vice-president and execu- 


tive manager. became vice-chairman 
1930. 

During his banking career Mr. Kraus has 
been active the American Bankers Asso- 
ciation and other banking organizations. 
Two years ago was elected president 
the Reserve City Bankers Association 
America. member the Cleveland 
Chamber Commerce, Rotary Club, Union, 
Mayfield, Pepper Pike and Mid-Day 
and treasurer and director the Children’s 
Fresh Air Camp and Hospital. 
director the Pittsburgh West Virginia 
Railway Co., and director the Valley 
Mould and Iron Corp., Thompson Products, 
Fremont Foundry and General Tire 
Rubber Co. 

Mr. Kraus has helped build The Union 
Trust Co. into one the leading banking 
institutions the has broad 
acquaintance financial and business circles 
and regarded one the outstanding 
commercial bankers the middle west. 
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BANK AND INVESTMENT ITEMS 


MUTUAL SAVINGS BANKS REPORT 
banks New York State gained 52,897 
including accrued dividends, during the 
first six months this year, according 
figures released today the Savings 
Banks Association the State New 
York. 

deposits New York State sav- 
ings banks June were $5,254,659,303. 

During the month June the excess 
withdrawals over deposits was $8,021,- 
“It interesting note that this 
total deposits and approximately 
the same June 1929,” said Henry 
Kinsey, President the Savings Banks 
Association the State New 
releasing these compilations. 
withdrawals that time were largely 
for speculative purposes, whereas the sav- 
ings our depositors this year are being 
used for food, shelter, and other basic 
necessities.” 

Mr. Kinsey also pointed out that 
May the excess drafts over deposits 
was nearly three times much 
June, and April the excess with- 
drawals over deposits was almost four 
times much June. 

“The number open accounts has held 
very well, the June total being 
5,770,062 against 5,777,737 May 
30” said. 

“The June total over five billion 
dollars, saved depositors the mutual 
savings banks New York State, repre- 
sents about seven times the reparations 
payment just agreed Germany 
the Lausanne Conference.” 


PUBLIC WARNED AGAINST CIVIL 
SERVICE “COACHING” SCHOOLS—The 
following statement made the United 
States Civil Service Commission: 

against paying money for 
courses preparation for Federal civil 
service examinations. 

“Schools which sell such courses under 
present conditions accept money under 
courses now under indictment 
Iowa for false representation. 
expected that other such eases 
tion will follow. 

“Comparatively few appointments are 
being made the Federal civil service. 
Vacancies which must filled the 
transfer those the service the 
reinstatement those who have been 
the service, wherever practicable. 


“It seldom necessary announce 
examination. most cases large registers 
eligibles exist result examina- 
tions held during the past year. When 
examination announced, the appli- 
cants are usually hundreds times 
excess the need. 

“Money paid for civil service coaching 
courses this time might almost well 
thrown the four winds.” 


SEES PERIL UNIFIED BANK 
SYSTEM—Plans proposed Washington 
replacement the dual banking 
system state and national charters with 
unified system under Federal supervision 
are denounced Felix presi- 
dent the State Bank Division, American 
Bankers Association, the issue 
the Journal the association. 

“It proposed compel reorganiza- 
tion our banking structure process 
coercion and political preference,” de- 
Mr. MeWhirter, who President 
the Peoples State Bank, Indianapolis. 
“This stirs into fresh conflict powerful 
forees wisely subdued for half century. 
The settled national policies dual 
banking system, state sovereignty, free- 
dom individual initiative and resistance 
few private hands are more made 
national issues.” 

particularly the proposal 
Senator Glass grant branch banking 
powers national banks all states, 
even where forbidden state banks, and 
conditions, Mr. says: “The 
reasons are not clear, the supposed benefits 
less so, but the adverse effects are plain. 
the unit national bank 
well—would given three choices. 
out the highset bidding 
branch system price dictated 
threat ruinous competition. could 
liquidate, either before after wasting 
its depositors’ futile 
struggle. could scramble into the 
race for branches, race certain 
not the swift, not the strong, but 
only the big, and ultimately the 
biggest. 

“Would every national bank enter the 
not. But only 
few would need order bring about 
the most ominous concentration 
cial power history. Would every branch 
svstem ruthlessly stifle unit competition? 
Certainly not, but any branch system 
that within the law. Would 
Federal authorities countenance dog-eat-dog 
competition? Not openly, probably not 
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Bankers Guide Book 
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1072 pages 136 chapters 


Over 4000 questions and answers 
banking, which 1500 are 
legal with citations 


Acclaimed the most useful book general 
interest bankers ever written 
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the price goes $10 (less than cent page). 


have limited number copies the introductory edition set aside 
for immediate delivery. Send your order now and save $5. 


Law JOURNAL 


Please send me, postpaid, a copy of the new “Bankers Guide Book,” for which I will 
send you my check for $5 on receipt of your bill. 


The new 
st 
su 
80 
as 
m 
g! 
ci 


Binder Opens Flat 


Tightness 
Inside 
Margin 


Punching 
Holes Side 
Issue 


pearance. 


with order. 


intent, but their continued discrediting 
state-chartered banks and trust companies, 
which plainly has been factor the 
suspensions which they view with pious 
solicitude and for which they pull every 
political wire legalize branch banking 
cure, makes anticipation their 
attitude matter pure faith rather 
than current observation.” 

Destruction the dual system, substi- 
tuting “remote for individual local 
management would “impair America’s 
fundamental vitality and spirit pro- 
gress,” says, discouraging “such potent 
factors good banking employment 
community resources for community’s 
own benefit, proprietorship management, 
individual for success, and individual 
responsibility and penalty for failure and 
placing faith elaborate machinery, not 
men.” 

adds that when branch banking 
becomes only “window dressing for drive 
destroy the dual system, strikes 
the very foundation 
and “extends into our most 
vital field the dangers 
enlarged Federal bureaucracy, ready 
hand for the best worst types 
machination.” suggests that 
the states whose “sovereignty would 
flouted” could resort “to retaliation 
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many forms, such state reserve banking 
systems, restricting deposit state and 
local public funds state-chartered insti- 
tutions and removing national banks from 
state reserve lists, but really profound 
thought and fair-minded 
never crowd the states into taking mis- 
chievous measures that sort self- 
defense,” declaring that the times demand 
that “all bankers and all right-thinking 
public authorities should devoted 
co-operation making our and 
private financial structure invulnerable.” 


SMITHS LEAD MURPHYS ROLL 
BANK FOR SAVINGS—A race be- 
tween the Smiths and the Murphys for 
the distinction having opened the largest 
number accounts the Bank Savings, 
the oldest savings bank the State, 
revealed Lewis Gawtry, president 
the bank. Since 1819, when the bank was 
founded, 1,178 Mary Smiths have opened 
savings accounts, the Mary Murphys being 
second with total 996. 

Between the Katherines, however, the 
Murphys have slight edge with 605 
Katherine Murphys 546 
Smiths. far the men are concerned, 
explained Mr. Gawtry, the only male name 
appearing frequently the bank’s books 
was John Smith, the name 645 de- 
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would announced the bicentennial 
the bank 2019, which leaves just 
eighty-seven years for the Murphy 
beat the Smiths. 


WASHINGTON’S 
DeWint house Tappan, Y., which was 
Washington’s headquarters for three months 
1780, has been purchased the Grand 
Lodge the Order New York 
and will preserved museum. The 
transfer the property was closed last 
month the offices the New York Title 
and Mortgage Company. 

One end the old house has been “mod- 
ernized” the erection newer struc- 
ture, but the remainder Washington 
left and, after thorough restoration, 
will just was Revolutionary times. 

the house will the table which 
General Washington signed the warrant con- 
demning Major Andre hanged 


same old wooden shutters that George Wash- 
ington had put close them 
and not see the gallows being erected the 
yard from which Major Andre was hanged. 

Credit for the preservation the land- 
mark belongs Charles Johnson, 
missioner social welfare for the State 
New York and grand master Masons 
New York. Commissioner Johnson was 
touring that section New York last fall 
and admired the beautiful place. was 
told that the house was sold and 
would probably turned into road-house. 
Mr. Johnson stopped and paid with per- 
sonal check hold the property. 

Title the real estate was examined 
Arthur Hopper, who represents the New 
York Title and Mortgage Company 
Nyack, under the name the Suburban 
Abstract Corporation. Funds finance the 
purchase and reimburse Mr. Johnson will 
raised the Masonic fraternities New 
York State and will opened museum. 
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THE FIRST NATIONAL BANK 
BOSTON, its New England Letter, dated 
July 27, writes follows: mid- 
summer dullness, there has been noticeable 
improvement sentiment business and 
financial This better feeling has 
developed the face contraction 
business activity for the country whole, 
and accounted for the lessening 
necessitous liquidation, the relaxation 
financial strain, sharp decline bank 
suspensions compared with year ago, 
and the growing tendency grapple with 
knotty problems manner. This 
was particularly true the case the 
recent Lausanne conference with reference 
German reparation payments. Although 
the agreement was tentative 
United States making concessions war 
debts, still the increase the conciliatory 
attitude and the general recognition 
powers there assembled the wisdom 
not trying exact the ‘last pound flesh’ 
from Germany marked step forward 
the right direction for the rehabilitation 
international trade. this country, there 
general feeling relief that Congress 
will now have long vacation, and the coun- 
try will not subjected severe shocks 
confidence from heated agitation over 
unsound measures, although the whole 
Congress has been reasonably conservative 
the legislation enacted. Furthermore, 
find that there growing disposition 
the part substantial citizens all 
tions the country arouse public opinion 
the necessity more general interest 
the affairs government, especially 
tive economy all political units from the 
smallest hamlet the Federal government. 
The man the street becoming more and 
more reconciled the fact that there 
easy way out present difficulties, 
and that ‘new era’ remedies are not effec- 
tive for old-fashioned depression. 

addition the psychological improve- 
ment, there have also been tangible evidences 
that significant forces can respond 
favorable developments. Commodity prices 
have advanced steadily for four consecutive 
weeks. The bond market has shown sus- 
tained firmness for some time, although 
trading has been light. The real test the 
bond market will come with the pressure 
new issues provide various forms relief 
and reconstruction work. 

“Aggregate industrial production for the 
country whole has declined steadily 
since last December, with June reaching the 
lowest point record, although during the 
past month the decline has been 


diminishing rate. the New England ter- 
ritory, however, there was appreciable 
upturn the general index industrial 
activity, which was largely accounted for 
the textile and leather industries.” 


IMPORTANT ANALYSIS—The impor- 
tance thorough analysis before the invest- 
ment funds for the purpose building 
common stocks, just completed Lawrence 
Schmidt, statistician for Administrative 
and Research Corporation, New York. 

“Our study,” says Mr. Schmidt, “consists 
the market history speculative favor- 
ites 1929 compared with common 
stocks the investment type. 

“The average 1929 high the speculative 
list was 141 compared with 179 for the 
investment stocks. present market levels 
the average price the speculative issues 
against for the investment stocks, 
shrinkage per cent. the 1929 highs 
the former compared with one 
per cent. bull market highs for the latter. 

“Considering dividend rates: 1929 the 
average per stock rate the market 
favorites was $4.01 compared with $5.57 
for the Present per stock 
rate $.40 the speculative list com- 
pared with $2.17. terms percentages, 
yield the speculative favorites has shrunk 
per cent. 1929 rates, while the 
sounder issues are now per cent. 
the 1929 rates. 

“The stocks considered the research 
are: Investment list Allied Chemical 
Dye, American Can, American Radiator 
American Smelting Refining, Ameri- 
can Telephone Telegraph, American To- 
(B), Atchison, Borden, Columbia Gas, 
Consolidated Gas New York, Pont, 
Eastman Kodak, Bond Share, 
General Electric, International Harvester, 
National Biscuit, New York Central, North 
American, Otis Elevator, Pennsylvania, 
ter Gamble, Standard Oil (Indiana), 
Standard Oil (New Jersey), Texas Corpora- 
tion, Union Carbide, Union Pacific, United 
Gas Improvement, Steel, Westinghouse, 
Woolworth. Speculative list—Auburn, Ana- 
conda, Alleghany Corporation, Adams Ex- 
press, American Water Works, Aviation Cor- 
poration, Aluminum Corporation America, 
Case (J. I.), Chrysler, Columbia Grapho- 
phone, Commercial Solvents, Curtiss-Wright, 
Cities Service, Fairbanks-Morse, Fox Films, 
General Motors, Grigsley-Grunow, Interna- 
tional Nickel, International Telephone and 
Telegraph, Johns-Manville, Kolster Radio, 
Mack Truck, Montgomery Ward, Paramount, 
Radio Corporation, Sears Roebuck, 
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Vanadium, Warner Worthington 
Pump.” 


TWO BANKERS DEFEND BRANCH 
well known bankers pre- 
sent arguments favor branch banking 
and the branch banking section the 
Glass Bill which come before Con- 
gress again next fall, articles appearing 
the current American Bankers’ Associa- 
tion Journal. Their arguments are 
those advanced last month the Journal 
Felix MeWhirter Indianapolis, 
president the State Bank Division the 
American Bankers’ Association, when op- 
posed branch banking principle and prac- 
tice. 

Edmund Platt, former vice governor 
the Federal Reserve Board and now vice- 
president the Marine Midland Corpora- 
tion Buffalo takes issue with Mr. 
Whirter and claims that there nothing 
the Glass Bill which suggests process 
coercion and political preference” the 
tween and state banking institu- 
tions.” And points out that “nine states 
already give state banks authority for state- 
wide branch banking and some them for 
going outside state lines. Several state 
banks fact have branches abroad today, 
and number state legislatures have had 
before them during the past winter branch 
banking bills, against which there was not 
very much opposition but which were post- 
poned see what the Federal Government 
was going do.” 

Refuting the argument that with check- 
rein expansion, branch banks would 
spring “on every corner like filling sta- 
tions,” Mr. Platt says that this wholly 
imagination and completely divorced from 
the provisions Section the Glass 
Bill the Vandenberg amendment which 
has already been accepted the Senate 
committee. branches can obtained 
where banks already exist except con- 
solidation with existing institutions. Also, 
“the Federal Reserve Board under Section 
must approve the establishment 
and inasmuch the establishment 
branches under the Vandenberg amend- 
ment involves the consolidation national 
banks national banks with state banks 
the consent the Comptroller the Cur- 
rency would also have obtained.” 
reviews the past record indication that 
the Federal Reserve Board “will pretty 
certain lean over backwards favor 
preserving the independence every well 
managed country bank and against permit- 
ting any unwarranted unfair competition 
from branch banks.” And, admitting that 
too many banks have been chartered both 


national and state authorities, Mr. Platt 
says that most these unnecessary 
date back more than ten years and 
charged against the present Comptroller, 
“The fact that have had too many banks 
does not, however, imply that there are too 
many banking offices the United 

Continuing, grants Mr. 
point that the failure bank with 
siderable number branches extends 
ter over large territory and more 
widespread disaster than the branches 
had been left independent banks. But 
asks, “isn’t our present unit banking 
with correspondent relationships open 
exactly the same objection?” And 
describes the efforts the old War Finance 
Corporation the early 20’s, and other 
more recent instances, saving “key banks” 
hecause they had failed they would have 
dragged down with them other smaller 
banks whose correspondent accounts they 
held. believes that our present system 
has this one disadvantage and some others 
branch banking without any its advan- 
tages and responsibilities. 

Mr. Platt also traces earlier branch bank- 
ing experiences this country, refutes the 
argument monopolistic concentration 
under branch banking, and discusses 
the relationship between the country and the 
banks under the proposed law. 

Thomas Preston Chattanooga, for- 
mer president the American Bankers’ 
Association, his article the same sub- 
ject the current Journal lists the four 
major objections advanced against branch 
banking and follows each with his personal 
observations. Concerning one these 
says, “it has been contended that branch 
banking violates states’ rights. far 
see, states’ rights are involved 
this question all. The Federal Government 
certainly had the right establish national 
banks originally; then why not give 
these same national banks the privilege 
branches? And so, why could not the 
states follow Congress and give the same 
facilities state banks, except possibly 
across state lines? Why should not the 
states follow Congress rather than ask Con- 
gress follow the states? this pro- 
cedure what states’ rights are violated? 
fact that every country the world 


the United States permits nationwide 


branch banking. Can all other countries 
wrong and the United States alone right?” 
What best for the public interest should 
the controlling factor, believes, rather 
than objections arising from personal inter- 
ests. And adds, “my own opinion that 
under the Glass Bill the unit banks and the 
banks will work harmony and 
neither will detriment the other.” 
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SPREAD STOCKHOLDER OWNER- 
SHIP The increasingly broad spread 
ownership basic industries, indicated 
the increase number stockholders, 
points directly newer and sounder eco- 
structure America, according 
John Robbins, president Administra- 
tive and Research Corporation, New York. 

“When the stockholders 100 leading 
corporations from one American 
citizen every 1929, one every 
the present time strong evidence 
that the masses are keenly interested 
rebuilding, not only their personal fortunes 
but also the welfare and prosperity their 
country. These stockholders are rebuilding 
basis stability. They are buying 
hold, buying for future income and appre- 
ciation. And the future these millions 
partners our great industries will de- 
mand the executives their companies 
the management and the acumen 
avoid the over-enthusiasm that always 
part periods unusual production and 
profits, and which results such periods 
are now experiencing. 

believe that speculation becoming 
obsolete word the financial vocabulary 
the bulk our population. Investment 
the word the day—diversified investment 
made carefully selected lists the cor- 


porations engaged fundamental industries 
our country. 

“The unit type investment trusts have also 
contributed materially this growth 
public During the last few 
years approximately million people have 
purchased fixed investment 
They have thus become part-owners our 
leading industries and the same time have 
obtained the diversification their funds 
that makes for sound investment. 

“The interest that the mass population 
the country showing the great indus- 
tries one the most logical answers 
the radical demand for government owner- 
communistic organization, all 
industries. The equivalent per 
cent. our population are now part-owners 
our leading corporations. Private owner- 
ship already antiquated. Public owner- 
ship, distinct from that the govern- 
ment, accomplished fact.” 


NEW YORK CITY BANKS STRONG 
LIQUID POSITION—“The end thé first 
half 1932 shows the leading banks 
New York even more liquid condition, 
the average, than the close 1931,” 
Hornblower Weeks state study 
New York City banks. “Deposits fifteen 
banks and trust companies declined $703,- 


vil 
e 
Sat 
Inder for the 
H 
H 
a 
H 
J 
H = 


REPRESENTATIVE ATTORNEYS 


facilitate the operations the Bankers, Investors, Capitalists and other readers 
The BANKING LAW JOURNAL who may obliged seek legal advice matters 
pertaining banking transactions, require other legal services, append the following 
list who will found prompt and reliable the discharge any business 


entrusted them. 


KENTUCKY 
Louisville 


WOODWARD, WARFIELD HOBSON 

ATTORNEYS-AT-LAW 

616-621 Inter-Southern Building 

(Ernest Woodward, B. D. Warfield, R. P. Hob- 
son and John Marshall, Jr.) District Attorneys 
Louisville and Nashville Railroad Co. Local 
Attorneys Louisville, Henderson and St. Louis 
Ry. Co. General Counsel Inter-Southern Life 
Insurance Co. General Counsel Bankers Trust 
Co., and Bankers Mortgage Co. Attorneys in 

Kentucky for Royal Indemnity Co. 


MICHIGAN 
Battle Creek 


VAN AKEN 
ATTORNEY-AT-LAW 
390 Post Building 
Law collections, Probate Matters and Real 


Estate Law. References, any bank in Battle 
Creek. 


NEVADA 


THATCHER WOODBURN 
ATTORNEYS AND COUNSELORS LAW 


Reno National Bank Building 


Attorneys for: The Reno National Bank: Bank 
of Nevada Savings & Trust Co.; Sierra Pacific 
Power Co. (Stone & Webster Company, B>ston); 
Riverside Bank, Reno; Bank of Sparks, Sparks, 
Nev.; Henderson Banking Co., Elko, Nev.; 
Carson Valley Bank, Carson City, Nev.; Gold- 
field American Development Co., New York; 
Nevada Mine Operators Ass’n; Travele's Ins. 
Co.; Fidelity & Casualty of New York, U. S. 
Fidelity & Guaranty Co.; Nevada Surety & 
Bonding Company; Corporation Trust Co. of 
New York. Local counsel for Western Pacific 
Railroad Company. 


Reno 


PENNSYLVANIA 
Philadelphia 
RUBY VALE 


ATTORNEY-AT-LAW 
1542-3-4 Land Title Bldg. 
Attorney for Northwestern National Bank and 
Fox Chase Bank. Refer to any Federal or 
State Judge of Pennsylvania. 
Telephone Cable Address 
Spruce 4961, 4962 Ruvale 


SOUTH DAKOTA 
Sioux Falls 


BAILEY VOORHEES 
ATTORNEYS-AT-LAW 


(C. O. Bailey (1860-1928), J. H. Voorhees, T. M. 
Bailey, Ray F. Bruce, M. T. Woods, Jr., Ros- 
well Bottum) Bailey-Glidden Building. Attor- 
neys for R.G. Dun & Co., Western Union Tele- 
graph Co., Illinois Central Railroad Co., Chi- 
cago, Milwaukee & St. Paul Railway Co., 
American Railway Express Co., American 
Surety Co., Union State Fidelity & Guaranty 
Co., Maryland Casualty Co., Hartford Accident 
& Indemnity Co. 


WASHINGTON 
Seattle 
JAMES CREEHAN 
ATTORNEY AND COUNSELOR-AT-LAW 
310-311 Walker Bldg. 


Probate Matters 
Bank References 


Corporation 
Law Collections 


000,000 during the six months, compared 
with decline only $25,000,000, approxi- 
mately, holdings cash and Gov- 
ernment securities. Combined surplus and 
undivided profits were down $82,000,000, 
approximately, due transfers special 
reserves some institutions offset losses 
and the decline market value invest- 
ments. None the statements showed bor- 
rowings from the Federal Reserve. When 
the severe period financial stress which 
characterized the spring 1932 consid- 
ered, this strong showing the more remark- 
able and reflects the sound banking princi- 
ples which govern the New York Clearing 
House Association. 

“No Clearing House bank has passed 
dividend throughout the period business 
depression. During the first half 1932 
there were some reductions rate, although 
indicated earnings from operations show 
that maintenance former rates would 
have been permissible. 


“There record during any past de- 
pression New York bank stocks selling 
such low levels the present ratio 
book value and earnings. minimum 
market levels, over period years, the 
average price ratio was 1.48 times book 
value and 14,7 times earnings. The average 
absolute low for twenty-five leading stocks 
was 1921 when the ratio was 1.06 times 
book value. current levels the ratio for 
fourteen bank stocks 0.77 times average 
book value and there are some issues selling 
low five and six times current earnings, 
and the same number times average earn- 
ings for the six years 1926-1931. 

“The average yield bank stocks 
minimum market levels throughout the past 
years was 4.71 per cent. During 1929 
the average yield was low per cent. 
current levels the average yield shares 
fourteen the leading banking institu- 
tions 8.53 per cent.; the lowest yield 
any one these 6,12 per cent.” 
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MR. RODNEY BALL Lawrence, 
Mass., president The Morris Plan Bank- 
ers’ Association, has announced the follow- 
ing partial list featured speakers and 
addresses for the working program the 
13th annual convention held the 
Shoreham Hotel, Washington, C., Sep- 
tember 29-30 and October 

The delegates will convene Thursday, 
September 9.30 Following the 
eall order President Ball, and routine 
business, the address welcome will 
made The Honorable Luther Riechel- 
derfer, president, board commissioners 
the District Columbia. Response this 
will given Mr. Thomas Boushall, 
president The Morris Plan Bank Vir- 
ginia. 

The presidential address Mr. Ball 
then follow. 

Among well-known Morris Plan bankers 
participating the balance the program 
for the afternoon and evening will be: 
Messrs. Ralph Pitman, president The 
Morris Plan Company Philadelphia; Ar- 
thur Blumeyer, president The Industrial 
Savings Trust Company St. Louis, Mo.; 
Thomas Coughlin, president The Morris 
Plan Bank Cleveland; and Philip Wooll- 
cott, senior vice-president The Morris 
Plan Bank Virginia. 

9.45 Friday morning, Mr. Walter 
Head, president The Morris Plan Corpo- 
tation America, and former president 
the American Bankers’ Association, will 
address the delegates “Morris Plan 
National Movement.” will followed 
Mr. Robert Bonnell, president The 
Morris Plan Bank Baltimore, whose topic 
“Our Future.” The third address will 
made Howard Jackson, vice-president 
The Morris Plan Company New York, 
“The Soundness Morris Plan Credit.” 
Speakers who will discuss this subject are: 
Grace Binder, secretary-manager The 
Fort Wayne Morris Plan Company; Milton 
Bradley, treasurer The Morris Plan 
Bank New Haven; Charles Bryant, 
president Des Moines Morris Plan Company 
Paul Aiken, vice-president The In- 
dianapolis Morris Plan Company; and 
Armstrong, executive vice-president the 
Duluth Morris Plan Company. 

Other key addresses the day will 
given Philip Woolleott “Rediscounts 
Morris Plan Paper” and Russell Sayre, 
president The Morris Plan Company 
Springfield, Mass., who will outline “The 
Operation The Emergency Loan Plan.” 

Commenting the first subject will be: 
Howard Gladding, secretary The Mor- 


ris Plan Company Rhode Island; Frank 
Rawson, president The Portland Mor- 
ris Plan Bank, Maine; and Ralph Riddle- 
berger, vice-president The Morris Plan 
Company New York. 

Executives who will give experiences and 
opinions connection with the second sub- 
ject will be: Braun, secretary- 
treasurer The First Morris Plan Bank, 
Springfield, Ohio; Green, 
president The Morris Plan Company 
Kansas City, Missouri; Fain, presi- 
dent The Morris Plan Bank Winston- 
Salem, C.; Earl Wallace, president 
The Boston Morris Plan Company; and 
Walter Johnson, Jr., president Buffalo 
Morris Plan Industrial Banking Company. 

The balance the working session the 
convention will devoted election 
new officers; meetings the board gov- 
ernors and executive committee; and closing 
business. 

the evening the annual banquet will 
given the Hotel Shoreham. The toast- 
master for this occasion Thomas Cough- 
Among number notable speakers 
will Mr. Arthur Morris, founder 
The Morris Plan. 

The Washington meeting, stated President 
Ball, will one the most important 
the history the association. The record 
achieved these banks and companies 
the period stress just ending, said, 
has focused attention this firm bank- 
ing throughout the world. 

Wallace executive vice-presi- 
dent The Morris Plan Company New 
York, has arranged the working program 
association with Bertram Chesterman 
Washington (general convention chairman) 
and committee five prominent Morris 
Plan bankers from cities throughout the 
United States. 


BANK DECED- 
ENTS’ ESTATES—The Banking Law Jour- 
nal, 465 Main street, Cambridge, Mass., has 
published volume entitled “Bank Manage- 
ment Decedents’ Estates,” John Edson 
Brady. 

The book owes its existence the fact 
that each year greater number wills, 
which banking institution named 
executor trustee, are filed for probate. 
The reason that banks, reason 
their experience fiduciary work and their 
well organized trust departments, are able 
the affairs estate with 
greater efficiency and safety than ordi- 
narily expected the individual 
fiduciary. 
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The settlement decedent’s estate is, 
largely matter routine. The 
statutes each state present the practice 
followed probating the will, the 
method adopted collecting the assets 
the estate, the payment claims, debts 
and legacies, the form and the time for 
accounting and the various other steps 
followed closing the trust. 

These vary each state and neces- 
sary for every trust official acquaint 
himself with the statutory provisions this 
character his own state. 

But there are certain underlying prin- 
ciples conduct which apply all fiduci- 
aries every state. general these have 
with the investment and conservation 
the funds the estate. 

The violation these principles may lead 
personal liability. And there are many 
instances which, though innocent error, 
bank individual acting executor 
trustee, has not only been deprived the 
which the law allows. way 
compensation but, addition, has been 
surcharged with substantial sum favor 
the estate. 

This book largely based decisions 
this character; decisions moment 
the trust official and which are entitled 
his close attention. 

The book also contains appendix giv- 
ing various forms wills and will clauses 
common use and further appendix con- 
taining the full text the Federal estate 
and gift taxes recently amended. con- 
tains 426 pages, including table cases 
and complete index. The price 
per copy. 


BANKERS’ ACCEPTANCES LOWEST 
SINCE 1926—Bankers’ 
standing the end August amounted 
$681,465,807, $23,180,785 less than the 
$704,646,592 the end July, Robert 
Bean, executive secretary the American 
Acceptance Council, reported recently. 
the close August, 1931, they totaled $1,- 
090,399,849, $408,934,042 more than 
the end last month. 

“The decline,” Mr. Bean said, “which has 
steadily since the first the 
year, again brought the volume outstand- 
ing bankers’ acceptances new low since 
October 31, 1926, which date the out- 
standing volume was almost exactly that 
reported the end August, 1932.” 

Reports from London and Amsterdam 
show that these centres also have greatly 
reduced volumes acceptances outstanding 
and small demands for new Mr. 
Bean stated. explained, however, that 


this tendency, particularly London, had 
been overcome reported greater use 
the trade bill, which compares with the 
trade acceptance now being used 

“As showing the effect falling foreign 
trade and world-wide depression, compari- 
son with the present import acceptance total 
$75,000,000 made with the total 
$383,000,000 the end December, 1929; 
against $524,000,000 the end 
Mr. Bean said. 

the year ended August 31, 1932, im- 
port acceptances declined $102,000,000; ex- 
port acceptances, $125,000,000, and accept- 
for foreign transactions, $141,000,000, 
All declines are traceable directly the 
unprecedented falling off our trade with 
foreign countries and the opportunities 
use American bank credit trade finane- 
ing between foreign countries.” 


CHASE BANK YEARS 
Chase National Bank New York Sep- 
tember 20, 1932, observed the fifty-fifth an- 
niversary its founding. was opened 
September 20, 1877, with 
$300,000. The present capital $148,000,- 
000, surplus $100,000,000 and undivided 
deposits the time the most recent con- 
troller’s were $1,302,456,350, against 
$1,042,009 when issued its first statement 
December 27, 1877. 

There were originally five shareholders 
the bank. Today there are more than 82,- 
000, and within the last two years the num- 
ber shareholders has more than 
15,000. 


STATE SAVINGS BANKS 
TIONS NORMAL—New deposits mutual 
savings banks New York State totaled 
$155,796,084 during the month July, and 
withdrawals were $184,745,941. 

Henry Kinsey, president the Sav: 
ings Banks Association the State New 
York, released these figures with the state- 
ment that relatively large withdrawals had 
characterized every July from 1925 through 
1929. 

“July 1930 and 1931 offered the only 
exception this rule,’ Mr. Kinsey said. 
“During those two years, people refrained 
from their usual summer expenditures, and 
made every effort save. Savings bank 
transactions last month followed their nor- 
mal trend for the first July since the de- 
pression started. 

“Our 5,758,467 depositors now have 
225,556,402 deposits mutual savings 
banks.” 
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RUBBER TILE ADDED ARM- 
STRONG FLOOR LINE—Addition Arm- 
strong’s rubber tile its family products 
enables the Armstrong Cork Company, 
Pa., offer complete line 
resilient floor coverings. 

Armstrong’s designing department has 
created marble colors rubber which are 
meeting with enthusiastic reception. 
unique feature the line the perfect 
blending the individual colors into the 
finished floor design. 

Special advantages claimed for the new 
tile are treatment with Sun-Proof, 
compound which resists the ultra-violet rays 
the sun; long life, resistance abrasion, 
and low cost maintenance due careful 
compounding; and the fact that these tiles 
are not stained liquids common use, 
such ink, and mercurochrome, 
burns from cigars and cigarettes dropped 
upon the floor. 


NEW BANK BUILDING OPENED— 
Climaxing fifty-seven years continued 
growth, the Iowa-Des Moines National Bank, 
the largest Iowa, opened its spacious and 
handsome new bank building the public 


The new bank building located the 
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corner 6th and Walnut streets and 
contribution bank architecture 
the Middle West. character, sim- 
plified Italian Renaissance, modified along 
modern lines. The exterior walls are 
Indiana limestone, with one-story base 
black polished granite. Italian Travertine 
marble used liberally throughout the 
building. Following the general arrange- 
ment the more modern banks the 
larger cities, the main banking floor 
located the second floor. This room ex- 
tends full half block length and 
three stories height, with columns 
break the vast expanse. Quarters for the 
senior officers are the north end the 
main banking floor, and there are addi- 
tion consultation rooms and private offices 
paneled Iowa walnut. The 
Moines Company, investment affiliate, 
located the east end the banking floor, 
with its own private offices, consultation 
rooms and wickets for the handling se- 
curities. 

The trust department housed adequately 
the mezzanine floor immediately above 
the investment company. the west side 
the mezzanine floor the director’s room. 
This has been worked out new and 
modern way, and the usual long directors’ 
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REPRESENTATIVE ATTORNEYS 


facilitate the operations the Bankers, Investors, Capitalists and other 
The BANKING LAW JOURNAL who may obliged seek legal advice matters 
pertaining banking transactions, require other legal services, append the following 
list who will found prompt and reliable the discharge any business 


entrusted them. 
KENTUCKY 
Louisville 


WOODWARD, WARFIELD HOBSON 

ATTORNEYS-AT-LAW 

616-621 Inter-Southern Building 

(Ernest Woodward, B. D. Warfield, R. P. Hob- 
son and John Marshall, Jr.) District Attorneys 
Louisville and Nashville Railroad Co. Local 
Attorneys Louisville, Henderson and St. Louis 
Ry. Co. General Counsel Inter-Southern Life 
Insurance Co. General Counsel Bankers Trust 
Co., and Bankers Mortgage Co. Attorneys in 

Kentucky for Royal Indemnity Co. 


MICHIGAN 
Battle Creek 


VAN AKEN 
ATTORNEY-AT-LAW 
390 Post Building 
Law collections, Probate Matters and Real 


Estate Law. References, any bank in Battle 
Creek. 


NEVADA 
Reno 


THATCHER WOODBURN 
ATTORNEYS AND COUNSELORS LAW 


Reno National Bank Building 


Attorneys for: The Reno National Bank; Bank 
of Nevada Savings & Trust Co.; Sierra Pacific 
Power Co. (Stone & Webster Company, B)ston); 
Riverside Bank, Reno; Bank of Sparks, Sparks, 
Nev.; Henderson Banking Co., Elko, Nev.; 
Carson Valley Bank, Carson City, Nev.; Gold- 
field American Development Co., New York; 
Nevada Mine Operators Ass’n; Travele's Ins. 
Co.; Fidelity & Casualty of New York; U. S. 
Fidelity & Guaranty Co.; Nevada Surety & 
Bonding Company; Corporation Trust Co. of 
New York. Local counsel for Western Pacific 
Railroad Company. 


table has been dispensed with. its place 
there raised platform containing seats 
for the chairman the board and the chair- 
man the executive committee, before 
small table. The directors are seated 
semi-circular arrangement chairs before 
this platform. 

The most modern safe deposit 
are housed the basement, and adjacent 
the vaults are series individual 
coupon rooms well several larger rooms 
which conferences can held. 

Noise and commotion will eliminated 
from the bank the housing the clerical 
and working forces, well mimeograph, 
analysis and transit departments, together 
with the switchboard, the fourth floor. 
Employes’ lockers and wash rooms are also 
located this The building 
equipped with complete air washing and 
system the most modern 
type, while sound insulation has been used 
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PENNSYLVANIA 
Philadelphia 
RUBY VALE 


ATTORNEY-AT-LAW 
1542-3-4 Land Title Bldg. 
Attorney for Northwestern National Bank and 
Fox Chase Bank. Refer to any Federal or 
State Judge of Pennsylvania. 
Telephone Cable Address 
Spruce 4961, 4962 Ruvale 


SOUTH DAKOTA 
Sioux Falls 


BAILEY VOORHEES 
ATTORNEYS-AT-LAW 


(Cc. O. Bailey (1860-1928), J. H. Voorhees, T. M. 
Bailey, Ray F. Bruce, M. T. Woods, Jr., Ros- 
well Bottum) Bailey-Glidden Building. Attor- 
neys for R.G. Dun & Co., Western Union Tele- 
graph Co., Illinois Central Railroad Co., Chi- 
cago, Milwaukee & St. Paul Railway Co., 
American Railway Express Co., American 
Surety Co., Union State Fidelity & Guaranty 
Co., Maryland Casualty Co., Hartford Accident 
& Indemnity Co. 


WASHINGTON 
Seattle 
JAMES CREEHAN 
ATTORNEY AND COUNSELOR-AT-LAW 
310-311 Walker Bldg. 


Probate Matters 
Bank References 


Corporation 


all ceilings. The entire effect one 
and restrained dignity. 

The present building five stories 
height, but foundations and trusses have 
been installed that the building may ulti- 
mately carry tower additional stories. 

Lewis Kurtz chairman the board, 
Clyde Brenton, chairman the executive 
committee, while the executive office 
the youngest presidents large bank 
the United States. 

The Iowa-Des Moines Bank showed wise 
judgment building this time 
when material could purchased reason- 
able prices, and very effective saving was 
made the cost the building. notable 
feature connection with the construction 
the building was the fact that Iowa labor 
and Iowa materials were employed almost 
exclusively. 


BANK AND INVESTMENT ITEMS 


NEW YORK SAVINGS BANKS AP- 
PROVE FORMATION RAIROAD 
COMMITTEE—Philip Benson, president 
the Dime Savings Bank Brooklyn, and 
other leading savings bankers have expressed 
unanimous approval the newly formed 
committee headed Calvin Coolidge for 
study the railroad problem. state- 
ment the press Mr. Benson the 
formation this committee one the most 
helpful and encouraging events that had 
happened recently. stressed the im- 
portance the railroads the nation and 
particularly savings banks and life in- 
surance companies which have substantial 
portion their funds invested railroad 
securities. 

pointed out, however, that savings 
banker wanted make the position 
savings banks this question clear. 
doing emphasized the fact that mutual 
savings banks are restricted law only 
the first grade railroad bonds, that is, that 
they hold the main underlying mortgage 
assets the best and strongest railroad 
systems. 

Mr. Benson said: “The mutual savings 
banks when they heard the movement 
enlist the services Mr. Coolidge and his 
committee the solution the railroad 
problem heartily approved and they 
are gratified learn that each member 
the committee has agreed serve. 

“It is, mind, one the most help- 
ful and encouraging events that has hap- 
pened recently. The railroads are abso- 
lute necessity the economic life the 
country and are performing service that 
other means transportation can fur- 
The economic depression, however, 
has brought the railroads new and press- 
ing problems. Furthermore, they are 
harassed unregulated and great 
extent publicly subsidized competition. This 
situation must fairly and squarely faced 
and way found whereby the railroads may 
fulfill their destinies and prosper. 

“The public perhaps most interested 
all for they are the ones that use the rail- 
roads. The public, however, interested 
because the fact that the railroads 
whole form one the most important bodies 
taxpayers and they are contributing 
millions dollars annually the national, 
state and local governments the way 
taxes. What destroys the railroads destroys 
their power pay these taxes, thus placing 
larger burden the tax-paying public. 

“The owners the railroads are inter- 
ested, for their money invested them. 
The life insurance companies and savings 
banks are interested because they are the 


holders large proportion the out- 
standing bonds issued the railroads. 
However, the investment savings banks 
railroad securities has been widely and 
earefully guarded law. The State 
New York and other states which there 
are mutual savings banks have always pre- 
with great rigidity the railroad in- 
vestments that may made savings 
banks. the last two three years the 
New York laws have been amended 
safeguard still further savings bank in- 
vestments this type security. 

“Our banks hold the choicest railroad 
bonds that have been issued, that is, they 
hold the main, underlying mortgage as- 
sets the best and strongest railroad sys- 
tems. feel secure our possession, but 
because the fact that own these bonds, 
are interested the problems the 
railroads, want see them placed 
secure basis, and believe that 
the best interests the public, in- 
cluding that part which interested 
savings banks and life insurance companies.” 


HEADS DISTRIBUTORS 
Hugh Long, chairman the executive 
committee and formerly vice-president, has 
been elected president Distributors Group, 
New York, succeeding George Cor- 
telyou, Jr., who has resigned. 


FRED JUNG ADVANCED—Fred 
Jung has been appointed acting manager 
the Lorain-Triskett branch bank the 
Cleveland Trust Company. Mr. Jung 
ceeds Brandt, who has resigned. Be- 
ginning bookkeeper 1920 the 
Pearl Street Savings Trust Co., which 
subsequently became part the Cleveland 
Trust Co., the new acting manager has been 
banking for twelve years. From 1924 
1929 was member the audit depart- 
ment the Pearl Street office West 25th 
and Clark, and for the last three years 
has served chief teller the office over 
which now assumes charge. 
graduate West Technical High School, 
Cleveland, and the American Institute 
Banking. 


FIRST WAYNE BECOMES FIRST 
NATIONAL—First Wayne National Bank 
Detroit, largest financial institution be- 
tween New York and Chicago, has changed 
its name First National Bank—Detroit. 

The new name was adopted, according 
Wilson Mills, chairman the board, be- 
eause simpler and easier remember, 
reflects the position the bank the 
financial life the city and emphasizes 
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the fact that the bank Detroit institu- 
tion—an important factor dealings with 
banks throughout the world. 

Moreover, the original First National 
Bank, founded 1863, the oldest 
stituent bank the large number which 
combined make the present organization 
and was considered fitting that the orig- 
inal “First name should designate 
the institution which has become 
part. 

The slight revision name will not 
any way affect the management, capital 
structure, ownership personnel the 
bank. the present time the bank has 
more than 700,000 customers and resources 
totaling more than half billion dollars. 


DECLINE STOCKS AND THE 
DOLLAR—Gains stock market 
reached recent weeks have been largely 
lost subsequent decline. The position 
the dollar also somewhat less favor- 
able its relation foreign currencies. 
Reasons for ese developments ‘are not 
They may have been due the 
course the political campaign, the 
heavy deficit the revenues for the first 
quarter the year, other causes. 
was expected that there would 
reaction the stock market, for the ex- 
tent the rise was hardly warranted 
any actual betterment the general situa- 
tion, although there are unmistakable signs 
that recovery its way. Wall Street, 
usual, these signs, and 
now undergoing the customary reaction. 

Without indulging any undue optimism, 
may said that there are good reasons 
for believing that the curative process has 
begun. The threat the gold standard 
has passed into history. Bank failures have 
declined about the normal rate. 
the Reconstruction Finance Corporation 
are not only showing marked decline, but 
repayments loans are taking place 
encouraging rate. Even our export trade, 
though much shrunken, showing some 
impressive gains when measured the 
quantity standard. 


PENNSYLVANIA COMPANY 
SPONSOR NEW TRUST COMPANY— 
Through one Philadelphia’s largest finan- 
Com- 
pany for Insurances Lives and Granting 
Annuities—an application will made 
Harrisburg for charter trust com- 
pany known Main Line Trust Com- 
pany and located Ardmore, Mont- 
gomery County, Pennsylvania. The incor- 
porators are officers and directors the 
Pennsylvania Company and understood 
that the capital stock the new trust com- 
pany will owned it. 


The application discloses that the 
the proposed company, who are pres- 
ent all officers the Pennsylvania Company 
for Insurances Lives and Granting An- 
nuities, will John Mason, chairman 
the board directors, Richard MeKin- 
ley, president, and William Lloyd, 
tary and treasurer. 


CHECKS ISSUED BANK RECEIV- 
ERS EXEMPT FROM TAXATION— 
Checks issued receivers state and na- 
tional banks are not subject tax, under 
important ruling recently issued the 
tax department, according Seidman, 
tax expert Seidman Seidman, New 
York, certified public accountants. 

“The ruling,” Mr. Seidman explained, “is 
based provision the Act March 
1879, whereby tax can imposed which 
would operate diminish the assets 
insolvent bankrupt national bank, in- 
solvent state savings bank, necessary for 
the full payment all its depositors. 

order gain the exemption, however, 
the department requires,’ Mr. Seidman 
added, “that the receiver furnish the drawee 
bank with certificate setting forth that 
payment the tax such checks would 
diminish the funds necessary for the full 
payment all the depositors the bank.” 


FISHBACH MAKES NEW 
NECTION—Benjamin Fishbach, author 
“Risks the Tellers’ Department” and 
frequent contributor The Bankers 
Magazine, has become associated with Ham- 
ershlag, Borg Co., members the New 
York Stock Exchange, Broadway, New 
York. 


CHASE NATIONAL BANK STATE- 
statement the Chase Na- 
tional Bank for September 30, made re- 
sponse the call the Comptroller the 
Currency, shows the following change 
important items since June 30, the last pre- 
vious statement date. 

Total resources amounting $1,855,617,- 
000, compared with $1,731,509,000 
June 30; the bank’s vaults and 
deposit with the Federal Reserve Bank and 
other banks, $377,211,000, compared with 
$299,944,000; investments United States 
Government securities, $249,899,000, com- 
pared with $218,073,000; securities maturing 
within two years, $120,394,000, compared 
with $106,511,000; other bonds and securi- 
ties, including stock the Federal Reserve 
Bank, $90,371,216, compared with $99,- 
847,000; loans and discounts, $860,924,000, 
compared with $860,646,000. 

The the bank amounted 
$148,000,000, unchanged; surplus $100,000,- 
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STATEMENT OF THE OWNERSHIP, MANAGEMENT, CIRCULATION, ETC., REQUIRED BY 
THE ACT OF CONGRESS OF AUGUST 24, 1912, OF THE BANKING LAW JOURNAL, 
published Monthly at Boston, Mass., for October 1, 1932. 

State of Massachusetts, County of Middlesex, ss: 

Before me, a Notary Public in and for the State and county aforesaid, personally appeared 
Alexander Puglisi, who having been duly sworn according to law, deposes and says that he is 
the business manager of the Banking Law Journal, and that the following is, to the best of his 
knowledge and belief, a true statement of the ownership, management (and if a daily paper, 
the circulation), etc., of the aforesaid publication for the date shown in the above caption 
required by the Act of August, 24, 1912, embodied in section 443, Postal Laws and Regulations, 
printed on the reverse of this form, to wit: 

1. That the names and addresses of the publishers, editor, managing editor and business 
manager are: 

Publisher Brady Publishing Corp., 185 Madison Avenue, New York, N. Y. 
Editor John Edson Brady, 185 Madison Avenue, New York, N. Y. 
Managing Editor John Edson Brady, 185 Madison Avenue, New York, N. Y. 
Business Manager Alexander Puglisi, 185 Madison Avenue, New York, N. Y. 

2. The the owner is: (If owned by a corporation its name and address must be stated and 
also immediately thereunder the names and addresses of stockholders owning or holding one per 
cent. or more of total amount of stock. If not owned by a corporation, the names and 
addresses of the individual owners must be given. If owned by a firm, company, or other 
unincorporated concern, its name and address, as well as those of each individual member, 
must be given.) Brady Publishing Corp; K. F. Warren, Estate of W. H. Butt, J. R. Duffield 
and E. H. Youngman, all of 185 Madison Avenue, New York, N. Y., Warren Publications, Inc., 
465 Main St., Cambridge, Mass., of which stockholders of one or more per cent. are Lillie F. 
Warren, Keith F. Warren, G. L. Cross, G. R. Glendining, all of 465 Main St., Cambridge, Mass. 

3. That the known bondholders, mortgagees and other security holders owning or holding 
1 per cent. or more of total amount of bonds, mortgages, or other securities are: (If there 
are none, so state.) None. 

4. That the two paragraphs next above, giving the names of the owners, stockholders, and 
security holders, if any, centain not only the list of stockholders and security holders, as they 
appear upon the books of the company, but also, in cases where the stockholder or security 
holder appears upon the books of the company as trustee or in any other fiduciary relation, 
the name of the person or corporation for whom such trustee is acting, is given; also that 
the said two paragraphs contain statements embracing affiant’s full knowledge and belief as 
to the circumstances and conditions under which stockholders and security holders who do 
not appear upon the books of the company as trustees, hold stock and securities in a capacity 
other than that of a bona fide owner; and this affiant has no reason to believe that any other 
person, association, or corporation has any interest direct or indirect in the said stock, bonds 
or other securities than as so stated by him. 

5. That the average number of copies of each issue of this publication sold or distributed 
through the mails or otherwise to paid subscribers during the six months preceding the date 
ef | ne This information is required from daily publications only. 

ALEXANDER PUGLISI. 
(Seal) 
Sworn to and subscribed before me this 14th day of October, 1932. 
Henry Lyall, : 
Notary Public, 
(My commission expires May 11, 1939). 


000, unchanged; undivided profits $18,335,- 
000, compared with $17,381,000; reserve 
for taxes, interest, contingencies, $14,- 
541,000, compared with $12,170,000; de- 
posits, $1,420,221,000, with 
$1,302,456,000. 


INCREASES The Dauphin 
Deposit Trust Company, Harrisburg, Pa., 
has its capital from $300,000 
$400,000 and surplus from $600,000 
$800,000. The increase funds was 
thought advisable view the fact that 
deposits have increased $1,500,000 and trust 
funds $5,400,000 since September, 1930. 


GUARANTY DEPOSITS INCREASE— 
The statement condition the Guaranty 
Trust Company New York Septem- 
ber 30, 1932, issued recently, shows deposits 
totaling $1,002,027,142.61, which compares 
with total deposits $928,343,300.36 the 
time the last published statement June 
30, 1932. The company’s capital totals 
$270,830,233.44, comprising capital $90,000,- 
000, surplus $170,000,000, and undivided 
profits $10,830,233.44. The last figure shows 
profits during the last quarter. 


The company’s total resources are $1,354,- 
986,419.54, increase $114,280,471 
June 30. Its cash hand, Federal 
Reserve Bank, and due from banks and 
bankers and its Government obliga- 
tions total $668,175,430.03, compared 
with $537,258,847.44 June 30. 


CLASSES CREDIT SUBJECTS— 
The New York chapter the National In- 
stitute Credit, 468 Fourth Avenue, New 
York, has arranged evening classes for 
young men and women engaged bank 
credit departments. This year the institute 
will conduct courses the following sub- 
jects: Credits and Collections; Advance 
Credit Problems; Business Letter Writing; 


Law Bankruptey and Negotiable Instru- 


ments. 


DORRANCE BECOMES GUAR- 
ANTY DIRECTOR—Charles Sabin, 
chairman the board the Guaranty 
Trust Company New York, has announced 
that meeting the board directors 
held October Arthur Dorrance was 
elected director the company. Mr. 
Dorrance president the Campbell Soup 
Company, the Food 
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REPRESENTATIVE ATTORNEYS 


facilitate the operations the Bankers, Investors, Capitalists and other readers 
The BANKING LAW JOURNAL who may obliged seek legal advice 
pertaining banking transactions, require other legal services, append the following 
list who will found prompt and reliable the discharge any business 


entrusted them. 
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WOODWARD, WARFIELD HOBSON 
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616-621 Inter-Southern Building 

(Ernest Woodward, B. D. Warfield, R. P. Hob- 
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New York. Local counsel for Western Pacific 
Railroad Company. 
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RUBY VALE 


ATTORNEY-AT-LAW 
1542-3-4 Land Title Bldg. 
Attorney for Northwestern National Bank and 
Fox Chase Bank. Refer to any Federal or 
State Judge of Pennsylvania. 
Telephone 
Spruce 4961, 4962 


Cable Address 
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SOUTH DAKOTA 
Sioux Falls 


BAILEY VOORHEES 
ATTORNEYS-AT-LAW 


(C. O. Bailey (1860-1928), J. H. Voorhees, T. M. 
Bailey, Ray F. Bruce, M. T. Woods, Jr., Ros- 
well Bottum) Bailey-Glidden Building. Attor- 
neys for R.G. Dun & Co., Western Union Tele- 
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WASHINGTON 
Seattle 
JAMES CREEHAN 
ATTORNEY AND COUNSELOR-AT-LAW 
310-311 Walker Bldg. 


Probate Matters 
Bank References 


Corporation 
Law Collections 


Company, and the Campbell Soup Com- 
pany, Ltd. also director many 
corporations. 


ROBERTS Rob- 
erts, Jr., has been elected assistant sec- 
retary the Fidelity-Philadelphia Trust 
Co., Philadelphia. 


NEW BURGLAR ALARM ANNOUNCED 
new, low-cost photoelectric relay, the 
FOTO-SWITCH, announced G-M 
Laboratories, Chicago, This unit 
embodies switch which 
opened closed the interruption vari- 
ation the illumination the photoelectric 
With the FOTO-SWITCH any sort 
electrical device, such motors, electric 
signs, signals, alarms, can controlled 
through the medium light beam. 

Burglar alarm systems have been devised 
light will cause the alarm signal operate 


until authorized attendant turns off. 
Such systems can also provided with 
invisible infra red light beam that tres- 
passers are entirely unaware its presence. 


MILLER RESIGNS BANKING POSI- 
TION —Charles Addison Utica, 
Y., newly elected president the Recon- 
struction Finance Corporation, has resigned 
his position president the Savings 
Bank Utica, accordance with deci- 
sion recently handed down the Attorney 
General the United States which forbids 
any officer the Reconstruction Finance 
Corporation from receiving compensation 
for services private 

Mr. Miller has been president the Sav- 
ings Bank Utica for the past twenty-five 
years and has been counsel and trustee 
the bank since 1894. 

Roy Van Denbergh was elected presi- 
dent the Savings Bank Utica 
Mr. Miller meeting the trustees. 


BANK AND INVESTMENT ITEMS 


BANK MANAGEMENT STUDIES 
VOLUME commercial bank 
management studies, prepared the Bank 
Management Commission the American 
Bankers Association, constituting com- 
plete treatise all the various phases 
scientific bank administration, have been 
issued the commission bound volume 
form. announced that limited num- 
ber these volumes are available $3.80 
copy. The book covers the following 
topics: Loan Administration 
Profit and Loss Operations; Secondary Re- 
serves and Security Buying; Unprofitable 
Practices and the Remedy; Does the Ac- 
count Pay?; Duties and Qualifications 
Executive Bank Officers; Credit Department 
Organization; Man Power Banking In- 
stitutions; Measured Service Charges; 
Budget and Accrual; Investment Policies; 
Operating Ratios; City and Regional Clear- 
inghouse Associations. 


MR. HARRY MINNERS, vice-president 
the Bank Clerks’ Co-operative Building 
Loan Association, Broad street, New 
York, has accepted the chairmanship the 
Savings Loan Associations group help 
the Emergency Unemployment Relief Com- 
mittee raise funds for unemployment relief 
this winter, according announcement 
Lamy, Jr., executive chairman 
the committee’s commerce 
division. 

The division, which organizing 100 ma- 
jor trade groups through which funds will 
solicited from employers, employees and 
employees’ associations, last year raised 
more than $10,000,000 the more than 
$19,000,000 raised the committee 
finance “made” work and direct relief for 
the jobless. Each group will headed 
prominent representative the indus- 
tries which Mr. Lamy said. 

The group chairmen will assisted 
volunteer vice-chairmen. special gifts 
committee, headed Clarence Low, will 
concentrate its efforts helping chairmen 
and vice-chairmen obtain gifts 
ecutives and officials. 


INSURANCE SECURITIES CHARTER 
AMENDED—At the stock- 
holders Insurance Securities Company, 
Ine., held New Orleans, La., Saturday 
morning, November 1932, there were 
stockholders present represented proxy 
casting substantially more than the two- 
thirds vote required amend the charter 
the company, contemplated the 
the meeting. 


Insurance Securities Company, Inc., has 
accordingly changed its capital structure 
that will now consist 4,000,000 shares 
$1.00 par value common stock, and 2,000,- 
000 shares $1.00 par value convertible 
preferred stock. 


CHARLES FISHER, JR., has resigned 
manager the Michigan division the 
Reconstruction Finance Corporation ac- 
cept position vice-president First 
National Bank, Detroit, according an- 
nouncement made Wilson Mills, chair- 
man the board that bank. 

Mr. Fisher twenty-six years old and 
the son Charles Fisher, vice-president 
General Motors Corporation. was 
appointed secretary-treasurer the Michi- 
gan division, National Credit Corporation, 
1931, position left assume his 
duties with the Reconstruction Finance 
Corporation. 

John Hicks has been appointed suc- 
ceed Mr. Fisher. has been member 
the Detroit advisory committee the 
Reconstruction Finance Corporation from 
its inception and also president the 
Michigan Bankers Association and presi- 
dent the following banks: St. Johns Na- 
tional Bank, Clinton County Savings Bank, 
Commercial National Bank Ithaca, 
the Ithaca Savings Bank and the Pompeii 
State Bank, Pompeii, Mich. 


SAVINGS BANKS SHOW INCREASE 
NEW ACCOUNTS—Savings banks 
transactions showed substantial improve- 
ment during September over the past six 
months, according figures just compiled 
the Savings Banks Association the 
State New York. The 4,443 gain 
number accounts was the first the six 
months’ period. New deposits were $101,- 
419,170 and withdrawals $103,329,097, the 
difference $1,909,927 being very neg- 
ligible part the total amount deposit, 
$5,267,994,016, according Henry Kin- 
sey, president the association, who re- 
leased the figures. 

Not included the figure above was the 
quarterly dividend, paid October 105 
the state’s savings banks, which amounted 
$41,416,384, Mr. Kinsey also announced. 
The other thirty-nine banks pay dividends 
semiannually. 

“Both business man and savings 
banker, should say that the gain new 
accounts 4,443 interesting indicator 
the financial condition least part 
our said Mr. Kinsey. 

“This gain number depositors more 
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encouraging from general business view- 
point than gain bulk deposits would 
be, for shows that some these people 
who have had live every cent they 
earned are now able put something away 
for the future. 

“Savings banks have always maintained 
the policy which these mutual institu- 
tions were founded, that their greatest serv- 
ice getting great numbers people 
save little money starting point 
toward financial security. The average sav- 
ings bank declines opening large accounts 
for high-income groups, tending rather 
those who utilize these banks for 
the purpose building savings reserve. 
The law further takes recognition this 
fact limiting the maximum deposit 
$7,500. 

“We are glad see that the exigencies 
the past year have not deterred our citi- 
zens from their annual habit ‘digging 
in’ for the winter starting savings 
account.” 


FIRST WISCONSIN GETS TWO NEW 
BRANCHES—The Bay View National and 
the Sixth Wisconsin National banks, Mil- 
waukee, have become branch offices the 
First Wisconsin National Bank, Milwaukee, 
further move the First Wisconsin 
National change its national charter 
banks Milwaukee from group banks 
branches. The new branches will known 
the Bay View office and the Sixth Wis- 
office. 

The addition these two new branches 
gives the First Wisconsin seven branches 
Milwaukee and will followed the con- 
version the Northwestern National from 
group bank branch. Total resources 
the Bay View the time the report 
the comptroller September were 
$2,205,951 and those the Sixth Wisconsin, 
$1,497,428. The change putting the re- 
sources these group banks with that 
the parent bank gives the First Wisconsin 
National Bank resources $168,919,991. 

The first action the First Wisconsin 
National change group banks within Mil- 
waukee take advantages economy 
operation and consolidation control was 
the National Bank Commerce. The 
ruling the Federal banking authorities 
was that since the last Wisconsin legislature 
let down the bars prohibiting branch bank- 
ing letting state banks have receiving 
stations the national banks could have 
branches within city without complying 
the exact provisions the state law. 


BANK SAYRE, PA., REMODEL- 


ING officers and 
tors the First National Bank Sayre, 


aha 


Pa., recent board meeting voted 
proceed once with the remodeling and 
modernizing their present banking quar- 
ters. Included the improvements are 
new main entrance, the rearrangement and 
installation new low type counter, 
ventilation system, redecoration the entire 
interior, and the other changes incidental 
modernization. The work will started 
the Tilghman Moyer Company 
Allentown, Pa., and scheduled 
pleted before the holidays. labor, 
subeontractors and material firms will 
employed wherever possible. 

The officers this institution feel that 
taking advantage the present low build- 
ing costs, and the fact that they are pro- 
viding new business and employment for the 
community, two worthwhile objects are 
ing accomplished. They 
favorable comment people the com 
munity. 


OSCAR SCHALK RECEIVES AP- 
Schalk, comp- 
troller the Bank 
and Trust Company, St. Louis, was elected 
secretary-treasurer the National Confer- 
ence Bank Auditors and Comptrollers 
the October convention the conference 
held Los Angeles the same time 
the convention the American Bankers 
Association. Since officers the confer- 
ence move rotation, Mr. Schalk’s 
election means will become head the 
organization three years hence. 

Mr. Schalk has become widely known for 
his progressive ideas the world figures. 
Twice has served head the St. 
Louis Conference Bank Auditors and 
Comptrollers and for three years was re- 
gional committeeman for the National Con- 
ference. 


MISS ALICE DAVIS, the Mercantile- 
Commerce Bank and Trust Company, St. 
Louis, was elected president the Women’s 
Advertising Club St. Louis October. 
She has been assistant Samuel Judd, 
manager the advertising department for 
five years, and has been advocate ad- 
vertising direct women. this field the 
Bank and Trust Com- 
pany several years ago took the lead and 
put successful direct mail campaign 
St. Louis women, explaining various forms 
trust service. 


WILLARD WILSON was named 
trust officer the Cleveland Trust Company 
action the board directors the 
bank last month. was for five years 
trust officer the Midland Bank, recently 
merged with the larger institution. 
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Mr. Wilson graduate Wooster 
College, class 1914, and Western Reserve 
Law School, 1917. For eight years previous 
joining the Midland was associated 
with the law firm Cook, MeGowan, Foote 
and Bushnell. director the 
Cleveland Securities Corporation. 


ALLAN COOK, vice-president Guard- 
jan Trust Company, Cleveland, has been ap- 
pointed chairman the publicity commit- 
tee the trust company division the 
American Bankers Association, succeeding 
Francis Sisson, vice-president Guar- 
anty Trust Company, New York, who was 
elected president the American Bankers 
Association its recent convention Los 
Angeles. Mr. Cook has served the pub- 
licity committee for the past seven years. 


THE FIRST NATIONAL BANK 
ADDISON, Y., has just authorized the 
Tilghman Moyer Company Allentown, 
Pa., proceed once with the design and 
construction eighteen-foot forty- 
one-foot one-story addition their bank 
building, similar its architecture the 
architecture the present building. 
The added space will used for offices 
and work rooms. They are also having 
new twelve-inch vault door installed their 
safe deposit vault and are providing larger 
and more commodious booth facilities. These 
improvements plus the modernizing the 
main banking room are being completed 
cost considerably less than $10,000, 
further evidence the wisdom and courage 
the officers this New York state 
institution. 


BUSINESS ACTIVITY FAR WEST 
—For the first time two and one-half 
years business activity the Far West 
shows tendency toward stabilization, ac- 
cording the first public release the 
Bank America Index Far Western 
Business. The index number for October 
59.4, representing the relatively small 
three-point change from the index figure 
May. 

toward stabilization the 
area indicated comparison this 
year’s three-point fluctuation with last year’s 
decline 11.7 for the corresponding period 
from May October, and the decline 
48.1 points the index record from October, 
1929, last May. From 70.5 January 
last, the number declined sharply 
May. Since then the decline appears have 
been fairly well checked with the monthly 
record follows: June 61.1, July 62, Au- 
gust 59.1, September and October 59.4. 

This latest offering the studies 
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American business has been constructed 
the Bank America, large Pacific Coast 
branch banking system, from records 
power production and bank 
debits, adjusted for seasonal variation and 
trend. released monthly. The 
area covered the reports embraces the 
States California, Oregon, Washington, 
Idaho, Utah, Nevada, Arizona and part 
New Mexico. 

Giannini, senior executive vice-president 
the bank, said: 

“Business houses holders 
have long complained the busi- 
ness data from the Far West. Owing 
difficulties assembling material, repre- 
sentative business services which report 
the South, Midwest and East, superficially 
pass over omit the area between the 
Rocky Mountains and the Ocean. 
The bank’s index business activity 
designed assist the manufacturer, ship- 
per, industrialist and banker, especially 
the East, the Midwest and the South, 
gauging his operations that relate the 
Far Western market.” 

Each the three series composing the 
measure activity. Freight carloadings 
primarily trade activity, electric 
power production principally 
eator industrial production and bank 
debits individual accounts measures trade 
and financial activity. The index ex- 


BANK STOCK TRUST FUND OF- 
FERED GILBERT ELIOTT CO.— 
Announcement made the formation 
Trusteed New York Bank Shares, new 
type bank stock trust fund, organized 
and sponsored National Associated Deal- 
ers, affiliate Gilbert Eliott Co., 
members the New York Stock Exchange, 
who have specialized New York City 
bank stocks for more than twenty-five years. 

National Associated Dealers, Inc., which 
will head group prominent investment 
houses the distribution the shares, 
the depositor under the trust agreement and 
the Central Hanover Bank Trust Com- 
pany New York the trustee. 

The portfolio the trust confined 
the stocks twelve large New York City 
banks. They are National City Bank, 
Chase National Bank, Guaranty Trust Co., 
First National Bank New York, Bankers 
Trust Company, Bank New York Trust 
Co., Central Hanover Bank Trust Co., 
Chemical Bank Trust Co., Corn Exchange 
Bank Trust Co., Irving Trust Co., Manhat- 
tan Co. and New York Trust Co. 
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VAN AKEN 
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390 Post Building 
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New York. Local counsel for Western Pacific 
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PENNSYLVANIA 
Philadelphia 


RUBY VALE 


ATTORNEY-AT-LAW 
1542-3-4 Land Title Bldg. 
Attorney for Northwestern National Bank and 
Fox Chase Bank. Refer to any Federal or 
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Sioux Falls 


BAILEY VOORHEES 
ATTORNEYS-AT-LAW 


(C. O. Bailey (1860-1928), J. H. Voorhees, T. M. 
Bailey, Ray F. Bruce, M. T. Woods, Jr., Ros- 
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| Surety Co., Union State Fidelity & Guaranty 


Co., Maryland Casualty Co., Hartford Accident 
& Indemnity Co. 


WASHINGTON 


Seattle 
JAMES CREEHAN 
ATTORNEY AND COUNSELOR-AT-LAW 
310-311 Walker Bldg. 


Probate Matters 


Law Collections Bank References 


All the banks selected for the trust are 
members the New York Clearing House 
Association. They have been 
for average years and have un- 
broken dividend records which average 
years. October the twelve banks had 
net deposits approximately $6,193,100,- 
000, which was about one-third the total 
net deposits all the weekly reporting 
member banks the entire Federal Reserve 
System. These twelve banks represent some 
per cent. the deposits and resources 
all the banks the New York Clearing 
House Association, which turn handles 
nearly two-thirds the bank clearings for 
the entire United States. 

has been pointed out that banking has 
for many centuries been unusually profit- 
able business and that the stocks the 
large metropolitan banks, who draw their 
business from all industries, all localities 
and all classes people, offer means 
wide 


Trusteed New York Bank Shares, the 
sponsors state, have been specifically 
signed make management unnecessary, 
based upon the theory that the investor 
would profit most holding his shares in- 
tact without charges for management and 
the hazards elimination and substitution 
where this type security does not require 
such changes. 

Several members the firm Gilbert 
Eliott Co. are officers and directors 
National Associated Dealers, Inc. 
ton Elliot and Fitzpatrick, who are 
well-known the bank stock field, 
are vice-presidents the corporation. 


BOSTON FINANCIAL GROUP ELECTS 
—Ralph Eastman, State Street Trust 
Co., Boston, has been elected president 
Financial Advertisers Association New 
England. Roy Booth, Jr., National Shaw- 
mut Bank, new vice-president, and 
Louis Munro, Doremus Co., director. 


SEPT. 29, and OCT. 
NINETEEN THIRTY-TWO 
SHOREHAM HOTEL 
WASHINGTON, 
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Morris Plan Holds Annual 


Convention 


some thirty states and hundred 
cities assembled Washington 
during the last four days September 
and there, atmosphere that for 
more than two years 
has been oppressively 


GROUP bankers representing 


the proposition that the non-propertied 
classes the community warrant access 
the monied capital that community 
through high-class financial institutions, 
and reasonable rates. believed 
that the average man 
and woman was 


surcharged with the 
recurrent storms 
matters banking and 
financial, quietly went 
about the business 
having convention. 
was not only 
calm convention 
orderly discussion and 
making. was also 
pleasant and 
optimistic convention. 

This 
group bankers 
talked financial lan- 
guage that may have 
unfamiliar ring 
the average banker. 
But they had one 
thing that can un- 
derstood and admired. 
record 
stricted public service 
and 


Morris Plan banks, de- 

signed meet demand 
for financial service outside the 
domain commercial banking, 
have made impressive record 
success, indicated the 
following facts. Morris Plan 
banks and companies with capi- 
tal and surplus now excess 
$30,000,000 with total re- 
sources $190,298,879, are 
now operating 140 cities 
the United States, doing vol- 
ume business approxi- 
mately $200,000,000 per annum. 
These institutions have loaned 
more 
8,065,000 individuals, and this 
sum has been repaid the 
borrowers with loss the 
institutions less than one- 
fourth per cent. More- 
over, the customers these in- 
stitutions have saved over 
billion dollars, one hundred 
million dollars which now 
invested the savings certifi- 
cates these institutions.— 
Editor. 


nancially honest and, 
with dependable earn- 
ing power, would re- 
pay the obligation 
afforded the proper 
opportunity so. 

1910, after 
great deal persua- 
sive effort, Mr. Mor- 
ris succeeded find- 
ing 
spirited men Nor- 
folk, Va., who recog- 
nized 
value the commu- 
nity such 
institution. 
$20,000 capital, 
including his own 
substantial 
tion, was raised, and 
the Morris Plan Bank 
Norfolk was estab- 
lished April that 
year. 


curity. record 
steady earnings for their stockholders, 
unbroken record interest payments 
depositors with never the loss 
penny principal interest any de- 
positor, any place, any time, 
under any circumstance. Such the 
record that the Morris Plan Industrial 
Banking left Washington. 

Arthur Morris, founder the 
plan, has traced the ancestry modern 
Scotch credit system first inaugurated 
1730. 

And this sound and tested basis 
has built banking system dedicated 


The Morris Plan 
Industrial Banking succeeded from 
the start and attracted considerable 
amount interest throughout the coun- 
try with the result that similar institu- 
tions sprang other communities. 
These institutions have loaned almost 
two billion dollars the masses, who 
would otherwise without banking fa- 
cilities this sort, with loss the 
institutions less than one-fourth 
per cent. 

The Morris Plan Company New 
York, which is, quite naturally, the 
largest Morris Plan institutions, has 
capital and surplus $3,300,000; 
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MORRIS PLAN CONVENTION 


has savings certificates outstanding 
approximately $30,000,000, and lends 
approximately $40,000,000, year, and 
employs operating staff several 
hundred persons. conservatively 
estimated that Morris Plan facilities, 
providing this volume loans an- 
nually, amounting almost $200,000,- 
000, deserving families character 
and earning power, are saving such 
people the least minimum $50,000,- 
000 per annum and more, which repre- 
sents the excess interest they would 
have pay lending companies and 
loan sharks, these Morris Plan 
facilities were not available. 

analysis the two billion dollars 
which the Morris Plan banks have loaned 
the public brings forth the striking 
fact that more than per cent. the 
total amount loaned has financed the 
buying power the masses. The bal- 
ance approximately per cent. has 
financed the solution human problems, 
brought about sickness, death and 
other human necessities requiring money 
relief. Books could written the 
human purposes financed Morris Plan 
banks. has been interesting de- 
velopment human agency and human 
psychology observe the extent 
which Morris Plan banking facilities and 


the extension credit character and 
earning power, thereby manifesting the 
bank’s faith the individual, has re- 
stored self-respect and individual deter- 
mination. 

The credit extended borrowers who 
have utilized these funds for construc- 
tive uses, such the buying homes, 
paying taxes, the purchase edu- 
cation, the buying human conven- 
iences and for business purposes, dis- 
tinguished from the remedial 
tress type loan, has altogether served 
educate the Morris 
how far should utilize credit and in- 
stalment buying and when should cur- 
tail such instalment obligations the 
interests conservative and more 
stabilized living. Morris Plan 
ence, which predicates personal credit 
extended upon the individual’s right 
borrow, the extent his condition permits 
him borrow and the purposes and the 
use which proposes apply the 
proceeds from the credit extended, con- 
stitutes those considerations, which, 
when properly organized and applied 
throughout the country, are the only 
dependable factors limiting the evil 
instalment financing and instalment buy- 
ing and which, when abused, curse 
this country and its future. 


Morris Plan Bankers with President 
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MORRIS PLAN CONVENTION 


Through the constructive and enabling 
medium Morris Plan credit and the 
privilege paying out income what 
need and benefit today, be- 
comes apparent that the Morris Plan has 
made incalculably vital contribution 
the consumptive machinery this, 
the greatest producing nation the 
world. this system, has been dem- 
onstrated that character and the earning 
capacity the borrower, when care- 
fully organized and stabilized within the 
limits each individual’s right use 
such collateral, becomes the foundation 
for conservative and dependable con- 
credit. the proper ad- 
vancement and development 
sumers’ credit this country, Amer- 
which means future prosperity, hope- 
lessly lost. 

further analysis this two-billion- 
dollar-loan volume also will show that 
those who utilize Morris Plan banking 
facilities are mainly the great middle 
class industrious and dependable 
workers upon whom the consumption 
structure this country dependent 
—in other words, the consuming masses 
for per cent. all Morris Plan bor- 
rowers earn from $30 $80 weekly. 
per cent. Morris Plan 


Hoover the White House lawn. 


borrowers have fixed salary, and 
per cent. have salary and commission 
other sources income, and per 
cent. carry life insurance—the latter an- 
other tribute the stability char- 
acter the Morris Plan borrower. 

Further emphasizing the collateral 
value character and earning power 
basis credit, the result survey 
10,000 Morris Plan loans, picked 
random from the files, showed that 
per cent. liquidated their obligation 
faithfully and punctually, without any- 
thing but routine procedure; and that 
only per cent. required some form 
collecting service. 

This same survey also showed that 
per cent. these Morris Plan borrowers 
—as age groups—fell into the most 
productive years from years 
age. Only per cent. went bor- 
rowers between the ages and 
years, which direct refutation 
some theories that character credit en- 
courages the especially young man 
plunge himself into debt. This idea 
further exploded when learn that 
per cent. the borrowers between the 
ages and years are already 
debt when they come the Morris Plan 
and the Morris Plan that straightens 
out their financial affairs, puts them once 
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again sound footing, and shows 
them the way intelligent money man- 
agement. 

has long been established eco- 
nomic fact that per cent. the 
American adult population was without 
access commercial banking credit, 
and has always been the contention 
the Morris Plan that has brought 
legitimate banking 
credit the masses. This forcefully 
proven this same survey 10,000 
loans, which showed that 80.5 per cent. 
Morris Plan borrowers had bank 
accounts before becoming Morris Plan 
customers, and such figure becomes 
especially significant when consider 
the financial orderliness that comes 
the individual who borrows invests 
under the Morris Plan. Countless bor- 
rowers, once they have liquidated their 
obligations, continue their instalment 
payments the form saving; and 
this per cent. who come the 
Morris Plan without other banking con- 
nections, obvious that great num- 
ber will come away vastly benefited 
their experience and with new appre- 
ciation money values and financial or- 


ARTHUR Morris 


Founder the Morris Plan and Presi- 
dent the Morris Plan Company 
New York. 


derliness. Truly, Morris Plan has been 
bank for the masses—for those per 
cent. who were without banking 
nections. 

Another important factor the 
eligibility this per cent. for bank- 
ing credit the personal record 
per cent. Morris Plan borrowers had 
been employed from two six years 
the same payroll. other words, 
rowers who have set splendid testi- 
monial for character, industry and steadi- 
ness earning capacity, without the 
Morris Plan, would unable cap- 
italize these splendid assets. 

Morris Plan this year celebrating 
the twenty-second anniversary 
founding, and now universally 
recognized economically sound and 
necessary part the banking ma- 
chinery the nation. fact, the com- 
mercial bankers who, 
looked askance this radically 
cratic institution are now paying the 
their service the public. 

The average Morris Plan bank 
tinguished from the commercial bank 
the fact that does not carry checking 
accounts and does not accept demand 
deposits, although one large institution 
does supply this accommodation. The 
Morris Plan thrift institution which 
lends its money those who agree 
save with systematically. Morris 
Plan bank has ever failed and deposi- 
tor has ever lost single dollar any 
one these institutions. 

The precise mechanics Morris 
Plan loan that the prospective bor- 
rower must first agree become saver 
subscribing investment certifi 
cate amount equal the amount 
which desires borrow and which 
must paid for weekly monthly 
instalments during period twelve 
months. 

ordinary commercial banking 
actions, loans are limited period 
three months, but the case the 
average individual, twelve months 
necessary permit the accumulation out 
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earnings sufficient sum accom- 
plish substantial object. 

The Morris Plan borrower, having 
agreed the systematic plan accumu- 
lation which has described, signs 
note for the sum borrowed and 
which repayable the end twelve 
months. Two friends, the same char- 
acter and earning power standard 
the borrower, also sign his note co- 
makers. Both borrowers and co-makers 
need not have dollar property 
long they have what the Morris Plan 
believes the most valuable all 
assets: “Dependable character and 
demonstrated earning power.” 

The Morris Plan also provides sys- 
tem protected loan service through 
the Morris Plan Insurance Society 
that the event the borrower dies be- 
fore paying his loan the Insurance 
Society steps and pays the loan and 
protects the This insurance 
coverage lower cost than any yet 
devised any other form protection 
this country. far the Morris 
Plan Company’s making the loan con- 
cerned, the Morris Plan Insurance pro- 
tection entirely optional with the bor- 
rower. 


the end the year, the borrower 
has accumulated sufficient funds 
thrift account pay his note. 
fortunate enough have funds avail- 
able from some other source, may pay 
his note from those funds and receive 
the company’s full paid investment cer- 
tificate for the amount has paid in, 
bearing interest per cent. ac- 
cording locality. This one the 
distinctive features the Morris Plan. 
The application these payments the 
investment certificate subscription has 
psychology, whereas these 
payments were applied directly the 
loan the operation would have nega- 
tive psychology. Under the plan de- 
scribed, the borrower goes through the 
mechanics saving and the action pat- 
tern saving impressed upon his 
mind. educational value this 
enforced practice thrift most im- 


portant social contribution the Morris 
Plan. 

The average young man woman 
leaves school and embarks upon his 
her career with little 
knowledge the all important matter 
management—something 
not thoroughly taught our schools 
and colleges. The vast majority in- 
dividuals have talent for thrift, but 
must learn the art managing their 
personal affairs and saving money and 
building financial independence 
costly mistakes and slow and sad 
experience; and very considerable part 
the population fails ever arrive 
state financial independence, al- 
though this land opportunity such 
independence attainable for any one 
normal mental and physical health. 

The statistics show that large pro- 
portion all individuals the country 
over years age are dependent 
others for support. 

While the Morris Plan pursues lib- 
eral policy the matter extending 
credit, insists with firmness that the 
individual meet the terms his under- 
taking with respect the accumulation 
the fund out which his loan 


President, Morris Plan Corporation 
America. 
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hold with the founders The Morris Plan system 
that private credits should keyed upon earning 
capacity and that they should with- 
the shortest period consistent with the reasonable 
convenience the borrower. 


“The fact single Morris Plan Bank has failed 
during these difficult days worthy mention. Your 
notable business expansion itself testimonial 
far more convincing than any compliment might 
endeavor pay you.” 


Excerpt from Doak, Sec’y Labor, 
Washington, 1932 


THE MORRIS PLAN COMPANY NEW YORK OFFERS 
THREE INDUSTRIAL BANKING SERVICES CONSISTENT 
WITH THE FINANCIAL NEEDS AND CIRCUM- 
STANCES THE AVERAGE MAN WOMAN: 


LOANS 


Based upon the character and earning 
power the applicant. 


B—COLLATERAL LOANS 
Affording immediate financial accommoda- 
tion any person who owns acceptable 
securities savings bank account. 


C—INVESTMENT 
Morris Plan Certificates which provide the 
important factors Safety, Good Yield and 
Immediate Marketability. 


Under Supervision Member 
New York State American Bankers’ 
Banking Dept. Association 


The Morris Plan Company 
New York 


Main Office—-33 West 42nd Street 


Eleven Branches 


“INVEST WHERE YOU CAN ALSO 
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repaid; and fails make his 
periodic payments time, the company 
takes prompt and firm measures hold 
him his obligation. does this not 
only from its own self-interest, but also 
with view impressing the borrower 
with the importance establishing his 
credit responsibility. 

One the most important and 
cult problems the operation the 
Morris Plan the question how 
much money they can properly lend 
particular individual. The Morris 
Plan banks have evolved sound judg- 
ment the credit responsibility 
the wide variety individuals who 
come them for credit accommodation, 
and while they have not yet succeeded 
reducing this judgment definite 
scientific formula, may interest 
note some the factors which 
they give attention. 

the first place, they only make 
loans those who have steady source 
income; for, while they require the 
borrower obtain the signatures his 
note two co-makers, yet the loan itself 
predicated upon the ability the 
borrower accumulate the 
sary repay his loan and the signatures 
the co-makers are solely for the pur- 
pose guaranteeing the per- 
formance his obligation. 

Some the important facts which 
affect the question credit responsibil- 
ity are the amount income and the 
amount necessary living expenses, the 
seasonal nature the employment 
which affects the regularity income; 
the element responsibility which 
involved the nature the 
ment itself; and the applicant’s credit 
record with other institutions, with 
the Morris Plan institution itself, al- 
though large proportion the indi- 
viduals who apply the Morris Plan 
for loans are persons who have credit 
records they have not had previous 
credit transactions. 

They study the situation 
first see entitled any credit; 
and, secondly, determine whether 
endeavoring borrow either too 


much, too little. One would suppose 
that the great majority borrowers 
would apply for more money than they 
are entitled to; whereas, they find, 
actual practice, that great many bor- 
rowers apply for less than their situa- 
tions really warrant, require, they 
have the erroneous impression that the 
smaller the amount applied for, the more 
likely the loan will granted. 

The fact is, however, that the Morris 
Plan frequently declines make small 
loan because would insufficient 
clean the borrower’s indebtedness 
and would leave numerous other obliga- 
tions unliquidated; whereas would 
willing lend the same individual 
larger amount which would sufficient 
clean all his indebtedness and 
give him fresh start with one consoli- 
dated obligation which would repay 
through their plan systematic accumu- 
lation. 

Another interesting phase Morris 
Plan operation the matter the cost 
Morris Plan loan. 

The charges are prescribed law 
the various states which they op- 
erate. New York, for example, the 
charge per cent. discount the 
face amount the loan, together with 
separate small fee cover the cost 
investigating the credit responsibility 
the borrower. 

This investigation, service charge, 
amounts for each $50 borrowed, 
but with maximum fee $20. This 
maximum reached $1750 that 
the fee charged for $5000 loan, which 
the largest loan which they make, 
only $20, less than one-half per 
cent. Their average investigation 
service charge approximately $5. This 
not only covers the cost investigating 
the credit the borrower and his two 
more co-makers, but also covers the 
cost investigating the numerous ap- 
plications for loans which 
granted, this charge only assessed 
when the loan granted. 

Their rates are, necessity, some- 
what higher than commercial bank rates 
for the reason that their business 
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retail business, whereas that the com- 
Their average loan approximately 
$300, whereas the average commercial 
bank loan nearer $10,000. 

Many financiers and economists who 
have studied the Morris Plan operation 
have been amazed the low level 
their charges and the fact that they are 
able show satisfactory profit with 
such low charges. This has been made 
possible only the fact that they have 
evolved very skillful technique for 
handling all the multiplicity details 
connected with this business ex- 
peditious and economical way. 

much for their loans. Distinct 
from the lending function the Morris 
Plan its function and its facilities for 
systematic saving. the majority 
Morris Plan banks, all customers who 
systematically invest their funds the 
Morris Plan bank earn these savings 
average per cent. per annum. 


265,000 


They have the right withdraw these 
funds and receive interest date 
withdrawal thirty days’ notice, and 
while the company reserves the right 
limit the number withdrawals any 
month parallel the net receipts the 
preceding month, this emergency 
measure for the protection both the 
public and the bank. 

The Morris Plan has often been de- 
scribed with cryptic accuracy simply 
savings and lending bank which saves 
the money the people and lends the 
money back them economical rates 
interest terms consistent with their 
earning power, with only character and 
the earning power the borrower and 
two his friends security. Atten- 
tion called the fact that the mod- 
ern development finance America 
other institution, other than those 
imitating the Morris Plan, has ever 
offered combined savings 
facilities these same classes cus- 
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Our Investment Certifi- 
cates outstanding amount 
approximately $2,250,000, about 
the same volume the preced- 
ing year and with but little 
variation from the past five-year 
average. 


will our constant endeavor extend and better our service 
that our patrons and banker friends will continue realize that 
are filling real place Rhode Island’s structure. 


The Morris Plan Company Rhode Island 
Canal Street, Providence, 


Branches are located follows: 
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tomers, was originally designed and 
undertaken the Morris Plan system 
industrial banking. 

The net profits Morris Plan banks 
range from per cent. the face 
amount their loans; this variation 
being due differences volume and 
differences operating costs such the 
cost money, rentals and other items 
which vary among localities. 

The outstanding achievement the 
Morris Plan, from the sociological view- 
point, that has demonstrated the 
economic validity consumer credit; 
e., credit extended the individual 
permit him satisfy his needs and 
wants. other words, has proved 
good not only for the individual 
himself, but also for mass producers. 

The Morris Plan was the. pioneer 
America the development con- 
sumer credit. Consumer credit, now 
practiced millions American wage- 
earners, has demonstrated and taught 
American industry what meant 
mass consumption. Mass consumption, 
that is, the consuming power present 


and potential Morris Plan customers, 
has made possible for large industrial 
enterprises America develop mass 
production, which, when properly 
lized and systematized, carries 
lable advantages and benefits the 
wages, contented people, altogether 
are largely indebted stabilized mass 
production. therefore follows the 
night follows the day that they cannot 
continue mass production without con- 
sumer credit. 

all know that machinery ampli- 
fies man’s powers and that the progress 
America due largely the fact 
that the universal use machinery 
this country has resulted per capita 
production several times greater than 
that any other nation the world. 
man’s power may similarly ampli- 
fied the proper use his credit 
capacity, and the Morris Plan has made 
possible for the man who worthy 
credit borrow part the social 
capital advance his undertakings. 

The man woman who, for the first 
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Organized 

420 LEXINGTON AVENUE 
Henry H. Koun, President 


Debt Cancellation and Full Coverage Policies 


NEW YORK CITY 


time, 
being 
tory 
king 
outl 
cent 
belo 
lizat 
and 
the 
bart 
esta 
and 


MORRIS PLAN CONVENTION 


time, discovers that his reputation 
being reliable worker has credit 
obtains new realization his 
worth. His self-confidence grows and 
his ambition stimulated. 

Every notable advance civilization 
one the nations the world has 
followed some event its national his- 
tory which has stimulated the self-con- 
fidence the citizen. 

borrow example from the an- 
cient world, the Athenians were 
spired achieve their famed civilization 
after their defeat the great Persian 
king kings. This discovery their 
own capacity triumphing over the 
greatest nation the world stimu- 
lated the self-confidence these obscure 
outlanders that they made Athens the 
center the world’s civilization. 

That civilization, however, was far 
below the level the present-day civi- 
lization for the very simple reason that 
four-fifths the population were slaves, 
and was impossible for the spirit 
the slave population soar beyond the 
barriers which the ruling class had 
established for it. 

the happier age which live 
and from which has been banished every 
form status which sets legal barriers 
the rise the individual, there are 
limits his development. 

The Morris Plan one the devices 
our modern civilization, which en- 
larges the individual’s belief himself 
and trains him and disciplines him 
that that belief justified; and the true 
gratification which Mr. Morris says 
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Washington, 
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Treasury 


derives from the success the Morris 
Plan and its extension throughout the 
United States the fact that has con- 
tributed directly and positively the 
advancement thousands upon thou- 
sands men and women who are today 
larger factors the life their com- 
munities, and who possess more the 
good things life and larger share 
happiness than would have been pos- 
sible without the help this institution. 
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The Legal Problems Morris 
Plan Banks 


banks and industrial banks gener- 

ally not materially differ from 
those other financial institutions. The 
unusual legal situations usually arise out 
variety enabling acts. many 
state they are organized under special 
statutes, and such cases only are they 
faced with organic legal problems pecul- 
iar them. Morris Plan banks are 
seldom organized any state unless 
under its banking laws, other laws 
which bring them under some sort 
banking supervision, these organic acts 
consist amendments existing laws, 
elaborate special enactments, such 
the New York Industrial Banking Act 
1931, and those Colorado, Michi- 
gan, and North Carolina, and some 
other states. 

Later shall endeavor show the 
necessity for special acts, and the com- 
plete legal adoption this newest 
member the financial family. may 
interest cite few the ways 
which they are enabled operate 
the different states. 

such states Missouri, Rhode 
Island, California, and few others, 
Morris Plan banks are organized under 
the general corporation laws; Massa- 
chusetts under the so-called Small Loan 
Acts. Washington, C., and 
Maryland they are chartered under sav- 
ings bank laws. Ohio they operate 
Special Plan Banks under Section 
710-810 laws relating banks and 
trust companies. They operate under 
the supervision the banking depart- 
ments some states; under the super- 
vision the commissioner 
loans others; are supervised the 
comptroller the currency the 
District Columbia, and few 
states are without any banking super- 


legal problems Morris Plan 


vision all, except that all Morris 
Plan banks are generally supervised 
their own association 
company. 

requires imagination realize 
that there are corporate problems 
aplenty many states, particularly for 
Morris Plan officials, all such com- 
panies operate substantially identical 
principles. The remarkable thing 
that possible all. The explana- 
tion think the necessity for such 
organizations generally realized. 


THE ORIGIN INDUSTRIAL BANKING 


this phase the matter that 
propose discuss, and order 
refer briefly the origin industrial 
banking, and say something its 
its development. dwell this because 
conviction that the time has 
arrived give complete legislative 
tion these specialized institutions. 
Experience has shown conclusively that 
they are not competitive with, but are 
banking institutions. That this true 
best illustrated the fact that the 
boards directors Morris Plan 
banks nearly all cases consist com- 
mercial bankers, savings bank officials, 
and representatives other forms 
financial institutions. There are in- 
herent functional reasons 
banks will not become serious 
tors existing institutions, which are 
too numerous discussed here. 

other things, financial institu 
tions are the creatures our necessities. 
rather singular that the industrial 
bank, such, was late comer 
America. This was probably due 
the imperative need develop com- 
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mercial banks keep pace with the 
development our great natural re- 
sources. Whatever the reason, long 
after became industrial nation, 
the wage earner and salaried man had 
money meet his critical 
whether they were remedial con- 
structive. had developed certain 
specialized forms financial companies 
which could borrow money 
his home, build one, but that 
was about all. not include pawn 
brokers and certain personal loan com- 
panies because they operate their 
capital and cannot legally take 
the public’s money the nature 
deposits. meet economic 
such those caused illness, death, 
idleness, etc., was nearly always 
compelled repair the private money 
lenders, who because they were operat- 
ing extra legally, 
charges were unregulated, 


quently nearly unlimited, were called 
loan sharks. 

For generations nearly every country 
Europe had established industrial 
banks meet the needs their indus- 
trial population. Germany were the 
Raiffeisen, and Schulze-Delitzsch banks; 
Italy the Luzzatti banks; Scotland 
the Konto-Kurrent, and nearly all 
other industrialized countries, some in- 
stitution had been formed, adapted 
afford such men banking accom- 
modation. 

Mr. Morris was the first 
America attempt this, through 
the institutions bearing his name. 
avoided the pitfalls state aid and 


operative effort, and adopted the stock 


form banking institution. 

Obviously there were statutes 
existence giving legal sanction such 
institutions, the founder had option 
except formulate the principles which 
should govern such institution, and 


LAID this year 1932 A.D. 


The Morris Plan Industrial Banking 
laid its first cornerstone more than 
years ago. Across its face was en- 


Today this year 1932 Morris Plan 
lays another cornerstone. And across 
its face engraved—Security. 


The first cornerstone has 
sible the second. The second has 
brought into stronger relief the first. 
And upon them both will builded 
the Greater Morris Plan Tomorrow. 


Morris Plan’s Security today se- 
curity rising from the baptismal fires 
war, panic and depression. Severe 
have been the strains and the assaults 
the past twenty years, and particu- 
larly the past three years, Morris 
Plan’s record today unblemished 
record safety for its depositors and 
undiminished consideration for its 
borrowers. 


The Morris Plan Corporation America 
Graybar Building, New York City 
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then proceed organize them 
could. That the group form loan 
industrial borrowers was 
other forms banking credit had 
been known all intelligent bankers 
for many years. Mr. Morris’ initial 
problem was establish some form 
supervision such institutions until 
bankers and legislators insisted legal 
recognition and brought 
tions under banking supervision. 
accomplish this, decided create 
system granting franchises, and 
thus position maintain certain 
standards operation. The result 
The Morris Plan Group Industrial 
Banks. All are separate and distinct 
corporate entities, operating under dif- 
ferent kinds organic laws, 140 
cities throughout the country, with many 
branches individual cities. 

There are many 
banks likewise operating under medley 
statutes. have endeavored show 


the necessity for such institutions with- 
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completing its sixteenth year 
service Lawrence Community, 
service opportunity those who 
desire funds and are willing and 
able liquidate their obligations 
during twelve months less. 

also makes easily possible the 
accumulation capital, either 
weekly payments cash mul- 
tiples $50, evidenced Cer- 
tificates bearing interest from 
date purchase, with refund 
Massachusetts Income Tax. 


THE LAWRENCE 
MORRIS PLAN COMPANY 


204 Essex Street 
LAWRENCE, MASS. 


License 


out going into details the terrible 
burdens placed the wage earner 
and salaried man under the old system 
the private money lender. 

would like say few words 
the soundness and growth these 
institutions, and about the people who 
are dependent them demonstrate 
the necessity adequate industrial 
banking act every state the Union. 

First, let consider briefly the 
importance industrial banks from 
the viewpoint the money involved. 
The funds are furnished largely 
the same class people who borrow. 
The Morris Plan banks alone have 
$80,000,000 deposit, total working 
capital $136,000,000 and lend each 
year round figures $200,000,000, 
which represents approximately 800, 
000 loans per annum. estimated 
that industrial banks, other than Morris 
Plan, lend $160,000,000 per year 
over 500,000 people. 

remember that these loans are 
people gainfully employed and 
most cases married, probably 
exaggeration say that these institu- 
tions the short space twenty-two 
years since the first one started with 
capital $20,000, today directly 
affect the welfare millions people. 

the soundness and safety 
such banks, there not the slightest 
doubt. During this unparalleled de- 
pression, not Morris Plan 
company has failed, and the proud 
boast that group that depositor 
certificate holder has ever lost 
dollar his money. Their loss ratio 
compares favorably with other banking 
institutions, and averages less than one 
half one per cent. their 
liquidity, one three hundredth their 
outstandings paid them each work- 
ing day. They are 
within year. Certainly they not 
compare unfavorably with other sound 
financial groups. 

With such record they are plainly 
entitled full and complete 
tion Industrial banks, and enabling 
acts should passed all the states 
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fully protect the already large invest- 
ments and deposits the public. When 
that done they should stimulated 
and encouraged expand and develop, 
and should unhampered 
growth. think safe say that 
another twenty years these banks 
will directly affect the welfare 
greater number people than any 
other single financial agency. 

more importance the public 
than the banks that they should 
receive intelligent legislative attention. 
Their popularity such that they 
appear grow soundly any sort 
legal regard them small 
loan agencies, instead realizing that 
they are banks, dealing longer 
maturities amortized monthly results 
the organization banks insufficiently 
capitalized, and with irresponsible direc- 
tion 

spite their unparalleled growth, 
and their record for financial stability, 
the banker and the legislator are largely 
unaware their growing importance. 
many cities reasonably certain 
that Morris Plan banks alone have had 
dealings with least one out every 
five families. 

The industrial banking 
cently passed New York State regu- 
lates these institutions every respect 
thoroughly banks and trust com- 
panies. fact, with respect reserves 
and the ratio capital and surplus 
deposits, the law goes step further 
than usual. The industrial banking 
companies offered objection such 
provisions, most them met such 


POLICY 


requirements before the law was passed. 
statute. some aspects, however, the 
act defective and illustrates the 
timidity and fear regarding anything 
new felt those responsible for such 
enactments. But these defects will 
cured time, result greater 
familiarity and experience. many 
the states they have every privilege 
other banks enjoy, and_ singularly 
enough most those states the 
regulations are not strict they 
are under the New York statute. 

While some commercial banks have 
organized industrial banking 
ments, very few have met with any 
substantial success, and most them 
are promptly abandoned allowed 
languish. There are many reasons for 
this, too numerous mention here, 
but they are sufficient convince most 
students the movement that the task 
best performed banks specializing 
the business. 

With the continued growth these 
banks will come the solution, all 
probability, many the problems 
involved mass production and instal- 
ment credit. The man the street 
not slow realize that cheaper 
borrow money and pay cash for 
legitimate and soundly 
chases. will borrow where will 
receive expert advice budgeting 
and guidance which will guard him 
against unduly pledging his future in- 
come. Such practice likely 
great benefit the mass con- 
sumers well the mass producer. 


THE 
MORRIS 
PLAN 


and EFFICIENT 


SERVICE meet every 
BANKING 


THe ‘WORCESTER MORRIS PLAN COMPANY 


FRANKLIN STREET 


1932 


7 


Morris Plan Insurance What 
and How Works 


Henry 
President Morris Plan Insurance Society. 


security insurance all 

kinds depends the economic 

value that which in- 
sured. 

Thus, life insurance, its final analy- 
sis, depends its security institu- 
tion, the money value human life. 
not enough that the life in- 
sured healthy one. Many tramp, 
constantly living the open, could 
qualify that score alone. But, since 
has earning capacity, his death does 
not spell economic loss society, 
family, business and, therefore, 
not suitable life insurance risk. This 
example will serve illustrate the basic 
relationship the conduct and sound 
business methods life insurance 
company. 

Ever since its early beginning the 
Middle Ages, and indeed the days 
ancient Rome, life insurance, even 
then constituted, recognized that basic 


Henry 
President, Morris Plan Insurance Society. 


principle. True enough, the structure 
was clumsy, the mortality tables, any, 
upon which was based were predi- 
cated upon haphazard assumptions, and 
yet the kernel truth that there 
law mortality underlying human life 
sound, that enabled insurance 
companies function successfully, even 
then, and, indeed, flourish for the 
last 300 years. 

remained, however, for the aggres- 
sive enterprise Americans cause the 
structure grow more rapidly here than 
anywhere else the world. The result 
that the total transactions life in- 
surance cover some 30,000,000 lives. 
They amount about $15,000,000,000 
insurance. the main, commercial 
insurance, ordinarily understood, ad- 
dresses itself the protection human 
life favor those dependable upon 
that life—wife, children, dependent 
parents, business associates. 

happened, however, during the 
development American business and 
notably that form industrial banking, 
commonly known the Morris Plan, 
that new application insurance prin- 
ciples was discovered, inaugurated and 
made effective. 

was found that borrowers the 
Morris Plan, who are required have 
two the absence collat- 
eral security, frequently had difficulty 
obtaining signatures, because the 
fear thought injected the minds 
friends that, the event death be- 
fore the Morris Plan loan were 
repaid, they would held liable. 

The Morris Plan Insurance Society 
was organized 1917 for the sole 
pose insuring the lives Morris Plan 
borrowers, and functioning exclusively 
with that end view. Insurance 
perts, this modern 
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form coverage, predicted that life 
insurance company, which devoted itself 
exclusively this form coverage, 
which, technically speaking, merely 
one year term insurance for small in- 
dustrial amounts, could not success- 
fully organized, much less flourish, have 
been amazed learn that this society 
not only has insured the lives some 
1,302,336 Morris Plan borrowers, and 
has issued policies them, but has paid 
approximately $1,167,816 death 
losses, thus relieving 2,604,672 co-mak- 
ers from liability. 

The Morris Plan Insurance Society 
started humble way. Its capital 
was $100,000. conservative manage- 
ment, observing sound underwriting 
principles, its reliance the de- 
pendability Morris Plan banks, which 
they, themselves, believed good from 
credit point view, the mortality ex- 


Watson 
Vice-President, Morris Plan Insurance 
Society. 


The Morris Plan Company 
Schenectady 


Capital 


Surplus and 
Undivided Profits 


75,000 


SCHENECTADY, NEW YORK 


perience this society has been lower 
than that the average insurance com- 
pany and its growth has contributed 
materially the strength its position, 
which now discloses capital, surplus and 
undivided profits $1,391,472. 

The society regular legal reserve 
insurance company, which has the right 
issue policies any form cover- 
age, just any other life insurance com- 
itself, for the present, solely the 
special form insurance the interest 
Morris Plan borrowers. admitted 
business twenty-six states and 
under supervision the insurance 
department each these states. 

Thus, there added the romance 
life insurance, which spells such tre- 
mendous usefulness relieving distress 
the time death, another chapter 
the functioning the Morris Plan In- 
surance Society, along lines which are 
wholly novel, but thoroughly depend- 
able, and which spell great future for 
indemnifying losses arising through the 
rowers. 
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Washington, 


September 29, and October 
ENTERTAINMENT PROGRAM 


WEDNESDAY EVENING 


Blue Plate Supper and Get-together (Delegates, Ladies and 
Guests Palm Room). 


THURSDAY 
For the Ladies 


Special Showing Corkran Art Gallery, conducted Custodian. 
Visit White House meet the President (Entire Party). 
Sight-seeing Trip. 
Optional Bridge Party and Theater Party. 

For the Men 


Visit White House meet the President. 
Golf Burning Tree Golf Club. 


FRIDAY 
For the Ladies 


Morning will left open for visits shops and points not 
covered arranged trips. List points interest furnished 
Registrar’s Desk. 


Luncheon, The Shoreham Hotel. 


Motor Trip Arlington Cemetery, Visit Tomb Unknown 
Soldier, Inspection Lee House and Mt. Vernon. 


Bridge Supper The Shoreham. 


Bridge Lecture, conducted Mrs. Charles Keene, followed 
Bridge Tournament. 
Theater Party, Optional. 


For the Men 
Golf Tournament, Burning Tree Golf Club. 
Non-Golfers join Ladies Motor Trip. 


Stag Golf Dinner for Men The Shoreham Hotel. 
Presentation Prizes. 


SATURDAY 


Morning—No Formal Program. 

Luncheon, The Shoreham (Entire Party). 

Motor Trip Annapolis. Football Game, Navy vs. William 
and Mary College. 

Annual Banquet. 

Dancing. 

Arrangements were made for ladies play golf the Con- 
gressional Country Club Thursday and Friday. 


q 
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11:00 
12:30 P.M. 
2:30 P.M. 
8:00 P.M. 
2:30 P.M. 
1:00 
7:00 

12:00 

1:00 P.M. 
7:00 

10:00 P.M. 


BUSINESS PROGRAM 


WEDNESDAY EVENING 
September 28, 1932 


Registration Delegates and Ladies. 

Blue Plate Supper for all Delegates and 
Guests The Shoreham. 7:30 


THURSDAY MORNING 
September 29, 1932 


9:30-10:00 Call Order. 
Registration Committee. 
Meeting—Committees. 

Address Welcome. Ma- 
jor Hodgson, Assistant 
neer Commissioner, District Co- 
lumbia. 

10:15-10:30 Response. Thomas Bous- 
hall, Richmond. 

10:30-11:00 Presidential Address. Rod- 
ney Ball, Lawrence. 

11:00-11:30 Address—The Public Credit: 
Its Protection and Utilization. Hon. 
Arthur Ballantine, Under Secre- 
tary the Treasury. 

Announcement the Sec- 
presenting written 
report Association’s activities dur- 
ing the past year. 

11:45-12:00 Sectional Association Meet- 
ings. 

12:00 Delegates and Guests leave for 
White House. 

12:30 Reception President Hoover, 
and Group Photograph. 

1:00 Board Governors Meeting 
Luncheon. 


THURSDAY EVENING 


8:00-9:00 Lie Detector Demonstration 
and Address. Leonard Keeler, In- 
ventor. 

9:00 Report the Survey Committee. 
Presentation New Model Morris 
Plan—What and How Use It. 


Report 
Notice 


Ralph Pitman, 
Chairman. 
Speakers: Have Confidence 


Industrial Banking? Arthur Blu- 
meyer, St. Louis; The Value Study 
and Co-ordination, Philip Wooll- 
cott, Richmond; What Cleveland 
Will with the Survey Report, 
Thomas Coughlin, Cleveland. 

Open Forum. 


FRIDAY MORNING 
September 30, 1932 


9:30-9:45 Routine Matters, Announce- 
ments. 


9:45-10:15 Morris Plan National 
Movement, Walter Head, Presi- 
dent, The Morris Plan Corporation 
America. 

10:15-10:45 
Bonnell, Baltimore. 


Robert 


Credit, Howard Jackson, New 


ork. 

11:05-11:30 Discussion. Mrs. Grace 
Binder, Fort Wayne; Arm- 
strong, Duluth; Milton Bradley, 
New Haven; Charles Bryant, Des 
Moines. 

11:30-12:00 Morris Plan 
Paper, Philip Woollcott, Rich- 
mond. 

12:00-12:15 Discussion. 
Gladding, Providence; Frank Raw- 
son, Portland; Ralph 
berger, New York. 

12:15-12:30 Operation Emergency 
Plan, Russell Sayre, Springfield, 
Mass. 

12:30-1:00 Discussion. Frank Braun, 
Springfield, Ohio; Frederick Green, 
Kansas City; James Fain, Winston- 
Salem; Earl Wallace, Boston; Wal- 
ter Johnson, Jr., Buffalo. 


SATURDAY MORNING 
October 1932 


9:30-9:45 Routine 
ments. 

9:45-10:30 Executive Session. 

10:30-11:00 Committee Reports, Audit- 
ing, Resolutions, etc. 

11:00-11:15 Report Nominating Com- 
mittee. 

11:15-11:30 Election Officers. 

11:30-12:00 Meeting Board Gov- 
ernors. 

12:00-12:30 Meeting Executive Com- 
mittee. 


SATURDAY EVENING 


7:30 Annual Banquet. President pre- 
siding. Thomas Coughlin, Toast- 
master. 

Address—The Working Man and His 
Financial Problems, Hon. William 
Doak, Secretary Labor. 
Address—The Other Side Bank- 
ing, Strickland Gillilan. 

Greetings from the Founder, Arthur 


Morris. 

Songs and Music. Direction George 

Dancing Conclusion Dinner. 
Adjournment. 


Morris Plan Bankers Discuss Their 
Problems 


Plan Bankers Association Conven- 

tion Washington were opened 
Thursday morning, September 29, 
with address welcome Major 
Hodgson, Assistant Engineer 
Commissioner, District Columbia. 
greeting the delegates, Major Hodgson 
alluded his previous knowledge 
many years’ standing Morris Plan and 
its activities and said that was, there- 
fore, doubly pleased have the oppor- 
tunity welcoming Morris Plan bank- 
ers this time. 


deliberations the Morris 


PRESIDENT BALL’S ADDRESS 


feature the first morning’s pro- 
gram was the address the President, 
Rodney Ball, who began with trib- 
ute George Washington and the bi- 
centennial recognition his birth, and 
said that was eminently proper “that 
should gather the City Wash- 
ington during the bi-centennial the 
birth the Father His Country.” 

Mr. Ball then reviewed length 
many activities states- 
man and financier. discussed four 
great financial questions which faced 
Washington during his administration 
President. 

“There was the funding the public 
debt; the incorporating the state debt 
incurred the day the Revolution; 
protection American shipping; and 
protection the United States Bank. 

“These problems,” 
“were all settled along lines duly ap- 
proved and urged President Wash- 
ington. His sound and vigorous judg- 
ment upon economic questions gave 
weight his convictions.” 

Mr. Ball said: “The Morris Plan 
Bank Washington was the fourth in- 
stitution its kind open its doors.” 
discussed its progress since 1912 and 
praised its growth and success under the 
leadership Bertram Chesterman, 


president, who also served general 
convention chairman. 

his statistical report, President Ball 
stated that the end June there were 
107 Morris Plan banks and companies 
operating more than 140 cities, 

deposits these banks,” 
said, $80,000,000. The 
loan volume reached total $69,900, 
000 for the first half year. This volume 
represents 309,599 accounts.” 

While the great majority Morris 
Plan banks are independent entities, 
their combined capital June was 
$17,838,000 and the combined surplus 
$10,400,000. resources were 
$170,400,000. 

Mr. Ball stated that delinquency was 
held almost normal condition. 

President Ball reported the 
gates that extensive survey prac- 
tical operations and policies Morris 
Plan banks had been undertaken during 
the year committee leading Mor- 
ris Plan bankers. 

“We have received 34,000 answers 
questions asked,” said. stated 
further that the information would 
compiled manual. 

President Ball congratulated the Mor- 
ris Plan Corporation America upon 
its appointment Walter Head, 
former president the American Bank- 
ers Asociation, president the 

corporation, early this year, and the ap- 
pointment Ralph Pitman 
president July. 

President Ball also told the delegates 
co-operation with the National Better 
Business Bureau preparation its 
handbook borrowing money which 
has been issued for the guidance the 
public financial matters. 

also stated that the 
treasurer the association had made 
wide contacts with other associations, 
publishers, editors, schools and other in- 
formative bodies. 
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Mr. Ball discussed length the sub- 
ject legislation and laws affecting in- 
dustrial banking. 

would recommend,” said, “that 
there appointed committee legis- 
accumulate and correlate all 
the facts concerning this broad subject 
and determine, subject the approval 
this body, just what legislation 
necessary for the best interest the 
individual banks.” Mr. Ball suggested 
investigation legislative con- 
ditions. 

concluding his address said: 
“Banking means more the average 
man than did the recent past. 
Banks are not accepted unconditionally 
because that word appears their title. 

sought impress its membership with 
the idea that the goal our ambition 
should ever raise the level in- 
dustrial banking typified Morris 
Plan, the end that the highest point 
safety and service might reached.” 


BALLANTINE ADDRESS 


Speaking the protection and the 
utilization the public credit, the Hon- 
orable Arthur Ballantine, Under 
Secretary the Treasury, opened his 
address saying: 

“Every banker knows that the eco- 
nomic life the nation depends upon 
the maintenance and flow credit. 
Curtailment credit has been cause 


Serving well while 


business and employment. part 
the vicious circle only now being 
broken.” 

Mr. Ballantine pictured the factors 
which credit was once more being re- 
stored the nation, through economy 
Federal expenditures, increased taxa- 
tion, credit relief organizations, and 
other agencies each playing its important 
part. Carrying his discussion further 
outlined definite improvements which 
these agencies had accomplished and the 
beneficial results obtained from them. 
relation the eventual effect this 
governmental aid, said: 

might asked, with respect 
the measures involving the use public 
credit, whether they are not putting the 
Government into business. they do, 
limited sense. should under- 
stood, however, that agency other 
than the Federal Government could 
render the powerful help needed this 
time, and that the help designed 
supplement our financial institutions, 
not constrain supplant them. The 
aim the credit utilization plan has 
been preserve and reinvigorate our 
financial and industrial structure, re- 
store the strength which has 
the past sustained our people the 
highest standard living that the world 
has ever known. essential that 
these protective activities the Govern- 
ment should continue administered 
accordance with that vision. They 
should not used opening wedge 
for regimenting, under Government 


Building Strong Bank 


TWENTY YEARS this bank has been serving the citizens Balti- 
them with safe depository for their savings and 
supplying loan service adapted the budget each individual bor- 
rower—building strong bank while serving well. 


MORRIS PLAN BANK BALTIMORE 


CHARLES AND WEST STS. 


EAST FAYETTE STREET 


3427 EASTERN AVENUE 
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discipline, the economic life the 
country.” 


ADDRESS 


feature the Friday morning pro- 
gram was the address Walter 
Head, president the Morris Plan Cor- 
poration America and former presi- 
dent the American Bankers 
tion. 

his speech, “Morris Plan Na- 
tional Movement,” Mr. Head said: 


PITMAN 


Executive vice-president, Morris Plan 
Corporation America. and president 
Morris Plan Bank Philadelphia. 


“The very fact that are assembled 
here today, the fact that experience 
mutual benefits and mutual anxieties, 
the fact that must travel together 
along the highway Morris Plan, welds 
the seal our nationalism.” 

Continuing his talk, Mr. Head traced 
the growth the Morris Plan idea from 
its inception. pointed out that, 
the course the last two decades, 
many influences had arisen changing the 
living habits the great masses 


people, creating, many instances, the 
need for new order things. 
showed where Morris Plan filled the 
need that had sprung for facilities 
that would operate for the benefit the 
public should the public suddenly 
faced, unprepared, with financial stress, 

Building this premise funda- 
mental soundness Mr. Head drew pic- 
ture the growth our own 
ment—a growth dependent largely upon 
the co-ordination independent units, 
this connection said: 

“Our nation has arisen from colonial 
provincialism world supremacy be- 
cause one great outstanding charac- 
teristic. Long ago discovered the 
secret bringing consistency the 
vergent principles independence and 
nationalism. Long ago, contrary the 
two may definition, learned 
that intelligent utilization 
monious application, independence and 
nationalism produce net result pro- 
gressive greatness. 

independents 
possess energy, initiative, the drive and 
the ambition born individualism. 
nationalism, possess the enabling 
force, the spreading power unity 
lift these acts independency from out 
the limitations local obscurity 
the triumph universal greatness. 

“In government, our social and 
economic structure, find the preserva- 
tion this principle—the nourishing 
our independent energies, but not the 
sacrifice national unities.” 

Then pointedly, Mr. Head pictured 
the parallel between this characteristic 
Americans people and the 
tion present the Morris Plan System 
—that independent banks working 
harmonious relationship. Drawing 
the substances his address together 
approached his conclusion saying: 

“Tet visualize, you please, the 
future Morris Plan. The success 
Morris Plan dependent upon our will- 
ingness, our desire and our ability co- 
operate with each other weld together 
into one great outstanding system in- 
dustrial banking the component parts 
which now make the Morris Plan 
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Industrial Banking. This statement 
not interpreted Morris Plan 
bankers mean that all Morris Plan 
banks should come under the domina- 
tion centralized organization now 
existing subsequently brought 
into existence—(but) share 
the profits and the benefits de- 
rived from co-operative unity, must 
prepared assume the responsi- 
bilities which inevitably hand 
hand with co-operative effort.” 


WOOLLCOTT’S ADDRESS 


Philip 
dent the Morris Plan Bank Vir- 
ginia, presented, the same morning, 
excellent and well prepared study 
“Rediscounts Morris Plan Paper.” 

Mr. Woollcott traced with precision 
the Federal Reserve spirit 
and amplified the rules and require- 
ments attendant upon membership 
the Federal Reserve System. After 
discussion paper already eligible for 
rediscount, said: 

“It would seem, then, that Morris 
Plan and industrial banks have 
their portfolios class paper, namely, 
retail trade acceptances notes given 
goods purchased, which eligible 
purpose both spirit and fact, but 
clear also that the great majority 
our ordinary notes made and endorsed 
individuals for variety non-com- 
mercial purposes are not eligible when 
considered the light Federal Re- 
serve practices, the wording the Act 
itself even the purposes its 
tors. should concentrate, then, 
seeking practical way utilizing that 
class our paper which eligible 
purpose and broadening the rules 
covering its eligibility make eligible 
larger part that already our port- 
folios which may acquired the 
normal course our operations.” 

closing his address, Mr. Woollcott 
suggested that the rediscounting the 
“self-liquidating paper created the 
distribution goods retailer con- 
sumer handled Morris Plan and other 


industrial banks and many commer- 
cial banks” would fertile field from 
which draw additional resources for 
the greater strength the Federal Re- 
serve System. 


THE FUTURE THE MORRIS PLAN 
BANKS 


interesting discussion the 
future Morris Plan banking was 


President Morris Plan Company 
Providence and active member 

the program committee. 


feature the Friday morning program, 
presented Robert Bonnell, presi- 
dent the Morris Plan Bank Balti- 
more. Mr. Bonnell said part: 

“The goodwill enjoyed Morris 
Plan banks, result their accom- 
plishments, imposes upon them great 
responsibility, responsibility they can- 
not avoid, responsibility which dictates 
that they must plan their future care- 
fully and must devise program which 
will insure the continuation the 
sound and constructive development 
this type banking and the growth and 
solidity each individual bank. 

“Every banker who has followed the 
events the last ten years will appre- 
ciate that our future will successful 
proportion the ability display 
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applying our operations those funda- 
mentals which some extent, least, 
have been responsible for our present 
success and the care exercise avoid 
the pitfalls which have swallowed 
many business enterprises. 

Plan banks must adequately 
capitalized and that capitalization must 
kept proportion their deposit 
estate and banking equipment must 
kept low possible, consistent 
with efficient operation. Adequate cash 
reserves must available and secondary 
reserves must not invested primarily 
for the purpose making money, but 
insure liquidity under the most try- 
ing circumstances. Savings deposits 
should limited amount which 
will guarantee that the bank will 
able take care all good business 
develops, provided that business fits into 
the Morris Plan picture. 

“Our loan portfolios should include 
only such paper adapted our 
type business. Short-term commer- 
cial loans, long-term obligations and 
those that are not regularly amortized 
have place Morris Plan bank. 
Loans which not rest primarily upon 
the borrower’s ability pay, even 
though secured, should avoided. Safe 
paper, unless produces normal turn- 
over, cuts down earnings. safe bank 
must profitable bank and our first 
duty our depositors. 

reserves, including reserves 
for losses and unearned discount, based 
experience rather than theory, must 
our constant aim, and necessary 
stockholders must sacrifice part 
their dividends until these conditions 
have been met. not believe that 
any group banking institutions sub- 
scribing such program need have 
any fear for the future. 

“If, however, Morris Plan banks are 
achieve their greatest possibilities 
they have other problems which must 
solved. They carry common name, 
they operate along similar lines, they 
offer similar service, they have the 
same functions perform their re- 
spective communities and they have 


built unique place for themselves 
the financial structure the country. 
There is, however, great deal 
fusion the public’s mind what 
Morris Plan bank really and what 
really does. must every way pos- 
sible clarify our identity. 

firmly convinced that one con- 
tributing factor the strength Mor- 
ris Plan banks found their 
local ownership and control. The great 
body stockholders whose investments 
Morris Plan banks were many in- 
stances made with little thought 
concerning the return from the invest- 
ment, but the hope that the institu- 
tion would furnish needed service 
their communities, the unselfish co-op- 
eration 2500 the nation’s 
ful business men and community leaders, 
who have given freely their time and 
their counsel directing the affairs 
these institutions, together with per- 
sonnel which has devoted itself the 
task rendering service which twenty 
years ago was thought impractical, 
have been largely responsible for our 
accomplishments. 

not mean imply that new 
types business cannot developed 
Morris Plan banks. 
being developed daily and the scope 
our activities has been considerably 
widened since the first bank was 
ized, but each new type attempted 
should measured with Morris Plan 
laboratory test sufficient prove its 
soundness. Such policy 
guard each bank against loss. 

“The Morris Plan bank the future 
will departmentalized bank which 
will emphasize the fact that caters not 
only that class thrifty Americans 
who save accumulate estate, but 
who find convenient budget their 
borrowings. have not 
emphasized the character building fea- 
tures the Morris Plan—that 
mental which requires every borrower 
save systematically against the day 
when his note falls due. 

hope that the time far distant 
when Morris Plan banks will attempt 
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make large loans. One the contribut- 
ing factors our success the wide dis- 
tribution our credit risks ably de- 
picted the advertisement designed 
one Morris Plan bank. headed— 
‘Our eggs are 10,000 baskets and 
watch those Another the 
amortization feature Morris Plan 
loans—repayments fitted the indi- 
vidual’s budget which assures each bank 
Let avoid the expensive game try- 
ing outrival rivals. There ‘is dis- 
tinct demand for the personal 
service’ and the Morris Plan bank 
the future the Morris Plan bank 
the past, but greater extent, should 
the ‘bank personal 

“One our most difficult problems 
the development competent person- 
nel. our new manual opera- 
tions some our obstacles this con- 
nection have been overcome. The last 
two years have demonstrated that bank- 
ers must something more than hand- 
shakers, they need something more than 
personality and acquaintanceship, they 
must seasoned experience. They 
must have balanced conception 
bank’s obligation its depositors, stock- 
holders and the community. They must 
demonstrate their capacities. have 
developed many class operators, 
but need more them, men capable 
assuming the direction Morris 
Plan bank, men who have the Morris 
Plan vision combined with common 
sense and experience. 

“The Morris Plan has come mean 


much America. can and will, 
through our co-operative efforts, mean 
vastly more. The same courage, the 
same fortitude, the same vision, the same 
tenacity, the same devotion that has pre- 
vailed during its first twenty years will 
bring the Morris Plan banks still 
higher plane among American financial 
institutions.” 


JACKSON ADDRESS 


discussing Soundness Mor- 
ris Plan Howard Jackson, 
vice-president, Morris Plan Company 
New York, stressed fundamental factors 
inherent such stability. said 
part: 

consider the outstanding achieve- 
ment the Industrial Finance Corpora- 
tion, its predecessor and its successor, 
was placing the franchise various 
companies the hands men the 
calibre those who pioneered for Mor- 
ris Plan and are now carrying on. 

The next point touched upon was 
the borrower and the fact that experi- 
ence has demonstrated that, taken 
class, Morris Plan customers are funda- 
mentally honest, and problems may 
well approached with the assumption 
the desire the borrower pay.” 

Speaking the co-maker, Mr. Jack- 
son said: 

“The chief difficulty any proposi- 
tion involving credit lies the uncer- 
tainty the verity the information 
available, but when two good men and 
true are willing pay, and will 
even they are mistaken their judg- 


the nation observes this, the 200th Anniversary the birth 
George Washington, the City Philadelphia finds stirring pride its historic 
significance the Cradle Liberty. 

The Morris Plan Company Philadelphia likewise feels generous measure 
pride for the long record service and accomplishment that has brought 
this community record that has, all times, been accord with those 
service and those concepts progress associated with 

rance the nation’s First President and this, the nation’s Early Capitol. 
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ment, then have received credit in- 
formation which more real value 
than the bond surety company 
assuming the same liability without this 
intimate knowledge the 
character and capacity. 

“While have means know- 
ing exactly what part our loans 
repaid co-makers, venture the state- 
ment that the percentage repaid, 
where the co-maker received direct 
benefit, comparatively small, and 
this not true, the Morris Plan not 
entitled the place claim for 
our banking structure.” 

then enumerated nine other fac- 
tors which enter into the success this 
specialized line credit. 


SECRETARY ADDRESS 


the annual banquet Saturday 
evening, the closing day the 
tion, the Honorable William Doak, 
Secretary Labor, uncovered matters 
vital interest his address, “The 
Working Man and His Financial Prob- 
lems.” Opening his talk, paid trib- 
ute the record Morris Plan banks 
saying: 

address the annual convention the 
Morris Plan bankers. The fact that 
single Morris Plan bank has failed dur- 
ing these difficult days worthy men- 
tion. Your notable business expansion 
itself testimonial far more con- 
vincing than any compliment, however 
sincere, might endeavor pay you.” 

Touching upon fundamental 
ciples which the founder, Arthur 
Morris, had built successful and recog- 
nized system handling small loans 
manner that “should comprehend 
class loans which could have their 
prime security the character and the 
earning power the borrower,” Mr. 
Doak sketched the unfortunate results 
which the depression had had upon the 
wage earners the country. dis- 
cussing the rigid limitations imposed 
private banking sound credit prin- 
ciples, said: 

hold with the founders the Mor- 


ris Plan System that private credits 
should keyed earning capacity 
and that they should 
within the shortest period consistent 
with the reasonable convenience the 
borrower. might pause here say 
that opinion usury may arise not 
only from extortionate charges, but also 
through imposing burden debt 
great that its liquidation reduces the bor- 
rower long-term contractual 

Mr. Doak then stressed few the 
fundamental causes this depression 
which, his belief, were the widespread 
improper use credit (which now 
should relegated the scrap-heap) 
and the World War, and which would 
probably seen more clearly such 
future historians. 

Speaking the need maintain 
wages, Mr. Doak said: 

“We can not boost sales cutting 
wages. can not increase consump- 
tion farm products cutting wages. 
can not build bankable surpluses 
for capital investment and savings 
cutting wages. 


which will not support standard 
living commensurate with the social en- 
lightenment its day. Rather, 
our job weed out our system those 
collateral wastes involved 
money-making without return goods 
services. must eliminate the 
usurer whether found high 
low places. must bail the water out 
soaked and sinking capital structures 
must call waste its right name 
board. 

“By such vigorous action alone can 
fully restore and stabilize employ- 
ment. And hold the minimum 
pretation the American principle 
equal opportunity the right job. 

bankers, know that you are all 
cognizant the degree which the 
Federal Government has found 
sary this year enter the field pri- 
vate banking. Through the 
tion Finance Corporation and its allied 
agencies, and the Home Loan Bank 
System, billions credit 
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pumped into the financial organism 
the country. This transfusion credit 
necessarily must proceed through the 
main financial arteries. has taken 
time for its effects reach the capil- 

closing his address, Mr. Doak paid 
tribute the American people and their 
leaders saying: 

maintain, however, that with all 
our difficulties, have retreated less 
under the crushing weight this de- 
pression than any other people upon the 
globe. say that have surren- 
dered less principle, have resisted 
more pressure against our material and 
spiritual standards than any nation 


earth. 

“And would remiss did not 
add that for conserving these more vital 
assets, own debt lasting grati- 
tude the President these United 


ELECTION OFFICERS 


The convention concluded its sessions 


‘with the re-election Rodney Ball, 


treasurer the Lawrence Morris Plan 
Company, Lawrence, Mass., president 
the association for the coming year. 

George Toel, vice-president the 
Morris Plan Company St. Joseph, 
Mo., was elected vice-president and 
Harry Small, vice-president the 
Morris Plan Bank Cleveland, 2nd 
vice-president. 

George Clark Boston, Mass., 
was re-elected secretary-treasurer the 
organization. 

Bankers elected the executive com- 
mittee are follows: Messrs. Rodney 
Ball; Arthur Blumeyer, president 
the Industrial Savings Trust Company 
St. Louis, Mo.; Robert Bonnell, 
president, the Morris Plan Bank 
Baltimore, Md.; Frank Braun, secre- 
First Morris Plan Indus- 


trial Bank, Springfield, Ohio; Howard 
Gladding, secretary, the Morris Plan 
Company Rhode Island; Ralph 
Riddleberger, vice-president 
tor the Morris Plan Company 
New York; Glenn Turnbull, vice- 
president, Industrial Morris Plan Bank, 
Detroit, Mich.; and Ralph Pitman, 
president, the Morris Plan Company 

The board governors will com- 
posed Messrs. Rodney Ball, chair- 
man; Arthur Blumeyer; Philip 
Bessom, treasurer, the Lynn Morris Plan 
Company; Robert Bonnell; Frank 
Braun; Ellsworth Brown, secretary- 
treasurer, the Morris Plan Bank 
Bridgeport, Conn.; Collman, presi- 
dent, the Morris Plan Company San 
Francisco; Thomas Coughlin, president, 
the Morris Plan Bank Cleveland; 
Howard Gladding; Frederick 
Green, president, the Morris Plan 
pany Kansas City, Mo.; William 
Jenkins, executive vice-president, the 
Morris Plan Bank Youngstown, Ohio; 
Ralph Pitman; Frank Rawson, 
president, the Portland Morris Plan 
Bank; Ralph Riddleberger; Russell 
Sayre, president, the Morris Plan 
Co. Springfield, Mass.; George 
Toel; Luther Tucker, executive vice- 
president, the Morris Plan Company 
Albany, Y.; Glenn Turnbull; 
Earl Wallace, president, the Boston 
Morris Plan Company; Philip Wooll- 
cott, senior vice-president, the Morris 
Plan Bank Virginia; Richard- 
son, secretary-treasurer, the Akron Mor- 
ris Plan Bank, Ohio; Gessel, ex- 
ecutive vice-president, the Morris Plan 
Company Oklahoma; Arm- 
strong, executive vice-president, the Du- 
luth Morris Plan Company; Fain, 
president, the Morris Plan Bank 
Winston-Salem, C.; and Frank Ross, 
president, the Morris Plan Bank Wil- 
mington, 
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The Men Behind the Morris Plan 


Sketches Some the Men Who Have Been Active 
thering the Morris Plan Idea 


was pointed out several the 
addresses the success 
the Morris Plan type bank- 
ing has been due small measure 
the character the directors, officers 
and staffs who have stood behind it. 
Space does not permit sketches all the 
men who have furthered the cause 
Morris Plan banking but the following 
will indicate the outstanding types that 
have characterized the personnel from 
the start. 


RODNEY BALL 


Mr. Ball was elected president the 
Morris Plan Bankers Association 
Poland Springs, September, 1930. 
was re-elected second term Oc- 


BALL 


President, Morris Plan Bankers 
Association. 


tober, 1931, and third term the 
convention Washington, October, 
1932. 

Mr. Ball became associated with Mor- 
ris Plan activities when became 
treasurer the newly incorporated 


Lawrence Morris Plan Company Feb- 
ruary, Among his many services 
behalf the organization are: Past- 
president the New England Morris 
Plan Bankers Association; chairman 
the national convention held Swamp- 
scott September, 1924; became 
member the board governors 
that convention; elected member 
the executive committee 1925; 
came first vice-president the Morris 
Plan Bankers Association White 
phur Springs, 1929. 

Mr. Ball was born Lawrence, Mass. 
After attending school that city, 
entered newspaper work Lawrence 
and later Boston. 

July 1906, became assistant 
postmaster Lawrence, where re- 
mained until joined the Morris Plan. 

Mr. Ball past the 
Lawrence Rotary Club and the 
company, Bay State National Bank and 
Lawrence Co-operative Bank, and 


Executive vice-president, Morris Plan 
Company New York. 
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tee the Essex Savings Bank. was 
also the clerk the Lawrence Com- 
munity Chest. Mr. Ball has actively 
participated politics and was dele- 
gate from the 7th Massachusetts District 
the Republican National Convention 
Kansas City 1928. 

tions and Knight Templar and 32nd 
degree Mason. 


WALLACE MCLEAN 


vice-president, the Morris Plan Com- 
pany New York, and chairman 
the program for the 13th annual con- 
vention Morris Plan bankers and 
companies. 

one of. the foremost authorities 
industrial banking the United 
States. The company which 
the executive vice-president operates 
twelve offices greater New York and 
employs nearly 400 men and women. 


BONNELL 


President, Morris Plan Company 
Baltimore. 


ROBERT BONNELL 


Mr. Bonnell president the Morris 
Plan Company Baltimore and was 
actively associated with convention ar- 
rangements. 

Mr. Bonnell, the conclusion his 
studies law Georgetown Univer- 
sity, became interested newspaper 
work and for two years devoted himself 
that field. later was made secre- 
tary the Redlands (California) 
Chamber Commerce and then secre- 
tary-treasurer the Merchants and 
Manufacturers Association. 

January, 1917, resigned be- 
come Northern 


BERTRAM CHESTERMAN 


President, Morris Plan Bank 
Washington, 


California Counties Association. 

Upon our entry into the World War, 
Mr. Bonnell enlisted the Navy and 
was discharged June, 1919, with rank 
lieutenant. 

then became manager the auto- 
mobile and new business department 
Industrial Finance Corporation, where 
remained from July, 1919 May, 
1922. 

was later made vice-president and 
general manager the First Industrial 
Bank Denver and remained that 
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position until September, 1925, when 
was elected first vice-president the 
Industrial Savings Trust Company 
St. Louis. 

From February, 1923 February, 
1928, Mr. Bonnell carried the title 
president the Western Morris Plan 
Bankers Association; during 1926 and 
1927 that vice-president the Mor- 
ris Plan Bankers Association; and from 
1928 1930 was president that as- 
sociation. addition, has also been 
member the board governors for 
several years. 


BERTRAM CHESTERMAN 


Mr. Chesterman president the 
Morris Plan Bank Washington and 


Secretary-treasurer, Morris Plan 
Bankers Association. 


was chairman the general committee 
arrangements for the Morris Plan 
Bankers Association Convention. 

1917, Mr. Chesterman was drafted 
the United States Government 


national bank examiner and was as- 
signed duty first New Jersey and 
Connecticut and then New York 
City. Later, resigned his commission 
and accepted position manager 
the department operations the In- 
dustrial Finance Corporation, which 
owned stock nearly all the Morris 
Plan institutions throughout the coun- 
try. 1920 Mr. Chesterman was sent 
Boston vice-president and general 
manager the Boston Morris Plan 
Company. 1924 was brought 
back New York comptroller the 
Industrial Finance Corporation and 
comptroller the Industrial Acceptance 
Corporation. 1925 was appointed 
executive vice-president the Morris 
Plan Bank Washington and later was 
made president that bank. 

The Morris Plan Bank Washing- 
ton, under the leadership Mr. Ches- 


has achieved notable successes. 


has made over 60,000 loans ex- 
tremely small loss ratio. Moreover, 
under Mr. Chesterman’s auspices, has 
built large list savings 
tors, exclusive borrowers. 


GEO. CLARK 


Among the busiest men the con- 
vention was Geo. Clark, secretary- 
treasurer the Morris Plan Bankers 
Association, whose headquarters are 
Boston. Although the various 
tees functioned most smoothly under the 
supervision capable chairmen and 
assistants, Mr. Clark was constantly 
consulted for his opinion 
convention and association matters. 

Mr. Clark came the Morris Plan 
Bankers Association 1930, after six 
years with the Chattanooga Morris Plan 
Bank the capacity cashier. was 
educated Vanderbilt University and 
was one its star athletes. Mr. Clark 
one the most progressive young 
men the Morris Plan family. 
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